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THE FINANCIAL SITUATION, 


One of the most remarkable evidences of the intensity of the 
panic of 1866 is the extraordinary and long-ending depression 
which it has left behind it. Other commercial convulsions have 
been felt as widely, have for a time at least appeared to shake con- 
fidence as rudely ; but within living memory none have main- 
tained their evil influence as enduringly as that tremendous 
cataclysm which culminated in the fall of Overend and Gurney. 
From time to time since that fatal Friday we have had brief 
glimpses of a brighter day; transient glances at the silver 
lining of the clouds which have, for so many months, overhung 
the commercial horizon. The relief, however, has been of the 
most evanescent and temporary character. Again and again 
have the brooding shadows re-appeared, the grave anxieties 
and painful apprehensions been renewed. If the mischief were 
confined to discredited investments there would be no very 
great marvel about it. Finance companies, speculative manu- 
facturing and trading companies, and sundry: recklessly con- 
ducted railway companies, have sinned grievously in the 
past, and have no cause of complaint if they are suffering 
severely in the present. But the strange, the discouraging 
thing is, that the entire market for every kind of investment 
is similarly affected. For the first time in half a wea 
monetary world seems inclined to go back to the safe simpli ity 
of three per cents., or the ue interest aga ca by = - 
ing money on mort , or laying it out on olds or lon 

leases. Dismall dal and dreadfully doleful is the alliterative 
and epigramatic fashion in which our commercial chroniclers seem’ 
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inclined to sum up their impressions of things in general, four- 
teen or fifteen months after the crash at the house at the corner. 
Not partially, but generally is the adverse influence felt. The 
crisis came to us as an unpersonified Pandora, with all manner 
of evils in her box; to the bottom of which we have not yet 
reached, and so have failed to get hold of the hope which fies 
below our accumulated miseries. "We look around and about us 
for evidence of belief in the existence of some cheering ray, 
some comforting assurance as to the things that are about to 
happen. But we look in vain. The prevailing impression is 
that the sky is as leaden, the clouds as menacing, the air as 
heavy, the wind as blusterous as ever. Dulness, dulness every- 
where. Indeed, as Pope said to the drowsy genius of the 
Dunciad, so may we say to the distrust-inspiring influence of 
the present time— 


“ Thy hand, great Anarch ! lets the curtain fall, 
And universal darkness buries all.” 


Except upon the same principle as one might account for the 
scamper of a flock of frightened sheep away from some one or 
some thing which was never likely to hurt them, we find it 
difficult to explain this continuance of distrust so long after 
there was really cause for apprehension. Last year, when that 
was a good week which went over without two or three bank 
failures, some amount of morbid timorousness was perhaps to 
be excused. Then, indeed, we hardly knew what banks were 
sound from one day to another, and generally went to bed with 
a by no means needless ar ae lest we should see some 
menaced concern in the black list of “ companies winding up,” 
which was presented with distressing regularity in the columns 
of the morning Papers. But it would be easy to find abundance 
of good reasons w yan improved tone ought to prevail at the 
present juncture. e leave the heavily or hopelessly involved 
railway out of the calculation. We say nothing about concerns 
that have barely pulled through, and are now holding on by 
the skin of their teeth, if het they may survive till better 
times come. We speak of companies many of which were long 
in exceptionally high repute, and which have really in no 
degree sensibly sunk below their former position. At a time 
when the joint-stock bank meetings have been or are being 
held, it is matter for gratulation that they are able, for the 


most , to meet their constituents with cheerful countenances 
and favourable balance-sheets. Some even of the finance 
corporations can talk hopefully of the future, and, with few 
exceptions, can pay fair, though not fancy dividends in the 
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present. Among banking institutions the general aspect of 
affairs is still more healthy. It is not only that fair-fooking’ 
balance-sheets have been presented at most of the meetings 
already held, and that dividends have been paid which ought to 
satisfy all but unreasonable proprietors, These, it is true, are 
favourable symptoms, but, as past experience has shown us, 
they are not inconsistent with the gravest causes of alarm and 
apprehension. ca have been, ~ may be again, only as 
the outer surface of the whited sepulchre which within is full 
of dead men’s bones and all uncleanness; as the fair smooth 
cheek of the goodly apple, rotten at the core. But coincident 
with these favourable signs, we have to note the most 
reassuring and satisfactory indication of the present time 
in the willingness of directorates to afford all information 
which their constituents can properly ask, or which they, con- 
sistently with their duty to their customers, can prudently give. 
The oldest and most thriving institutions do not stand obsti- 
nately upon their old ways, or stupidly by their acquired - 
tige. In deference to generally expressed wishes, they cs 
in most cases made a separate item of acceptances, thus reliev- 
ing the very natural solicitude on this point, which last year’s 
disclosures were only too well calculated to awaken. Causes of 
anxiety are confessed ; the need of providing against unfavour- 
able contingencies is admitted. Taught by the lessons of the 
past, the proportion of cash in hand to liabilitios has been 
almost universally considerably increased. The temptation to 
run balances too fine that large profits may be made has been 
manfully resisted. And what is perhaps a. better sign than 
any, there has been no shrinking from inflicting upon proprie- 
tors the disappointment of a reduced dividend when circum- 
stances have required it. This is visible among establishments 
of all classes. Several of the oldest and strongest have paid 
less this half-year than they have been paying for some time 
past. Those holding a middle position have refrained from in- 
creasing the rate of distribution, in accordance with anticipa- 
tions confidently expressed six months ago, and in some degree 
at least realised in the course of the last half-year’s trading. And 
among concerns of other classes ; the young, the small, and the 
struggling ; those which in the past had been in incautious 
hands, or which in the present have fallen upon evil times, 
there has been a general and most commendable disposition to 
own difficulties candidly, and to meet them manfall , waiting 
with fortitude and patience for brighter days, when once more’ 
the sky shall be serene, the sea calm, and the ship, with tim- 
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bers sound, cargo safe, and crew rejoicing, shall again pursue 
its wonted course in fair weather and smooth water. 

Without at all denying or unduly palliating the causes of 
anxiety which still exist, it would be in the highest degree 
unwise for those whose business it is to watch the monetary 
signs of the times, did they fail to take note of these en- 
couraging indications. The great fault and folly of the last 
few years has been the disposition to overtrade; to sail per- 
ilously near the wind, as if it were possible without danger 
to lock up resources in inconvertible securities, and to do busi- 
ness as if there were no need to calculate upon, or provide 
against the recurrence of severe strains and sudden emer- 
gencies. Often enough when the hot fit was on, we vainly 
warned those who were embarking in specious and per- 
ilous novelties of the risks they were running, iterating and 
reiterating those sound maxims of banking and commercial 
policy, which the experience of all ages has shown cannot be 
violated with impunity. Among the most hopeful indications 
of the present, we class the universal acknowledgment of these 
follies of the past, and the resolute determination evinced to 
avoid them for the future. So far is this carried, that much of 
the depression now experienced arises from the disposition of 
the public to run from one extreme into the other. Like 
children of a larger growth, they are carrying their dread of 
the fire which burnt them so far, that they are allowing them- 
selves rather to perish in the cold than to run the risk of a 
second incremation. Having, to their hurt, believed in every- 
thing, they now seem disposed to believe in nothing, and to 
retard, by excessive and causeless distrust, the removal of 
mischiefs induced by blind and irrational credulity. It is well 
that this should cease, though it is not in the nature of things 
that we should look for sudden and immediate recovery. The 
great cause of apprehension at present is the condition of the 
railway interest, which suffers, and for some time will continue 
to suffer, from the damage done to it by the disgraceful dis- 
closures which have been made as to the financial condition of 
several important companies. But this, after all, is not suffi- 
cient to excuse any general and wide-spread want of confidence. 
Putting the requirements of all the embarrassed companies 
together, they hardly amount to more than is often raised, 
almost without an effort, for a foreign loan; and though the 
suspension of dividends may cause inconvenience in many 
quarters, the evil is not to be compared with that which had 
come upon us last year, when the very foundations of credit 
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were broken up, and commercial chaos seemed to have come 
again. Money is cheap and plentiful. The home trade is 
sound, and the foreign trade abundant. Peace has been 
maintained, and the prospects of a good harvest are continually 
brightening. It would, therefore, be unwise in the extreme to 
refuse to recognise these reasons for reviving confidence, or to 
refrain from indulging expectations of a not distant period of 
renewed activity, which shall strongly and satisfactorily con- 
trast with the lugubrious aspect which the financial situation has 
so long worn. 


»~ 
—> 





LONDON JOINT STOCK xaueee IN THE FIRST HALF 
A putt trade and a low price of money are conditions not 
usually favourable for banking profits. Yet they are conditions 
to which all banks are necessarily exposed in the pen 
course of events, and for which proprietors should be prepared, 
just as the shareholders in other occupations must be prepared 
to encounter the ordinary vicissitudes of trade. The existing 
dullness of commerce and the low price of money are natural 
results of the excessive tension of last year; and if it be shown 
that they have been accompanied by a minimum diminution 
in banking profits, the circumstance can hardly fail to be 
gratifying to the partakers in such good fortune. It will be 
found that most if not all the reports of the directorates of the 
banks for the past half, refer, more or less directly, to these 
conditions in relation to their dividends, as if, under such cir- 
cumstances, it were neces to apologise for maintaining 
their dividends. Nothing could be more superfluous. If divi- 
dends are maintained under such disadvantages, shareholders 
know how to appreciate the management ; and if in some cases 
they are a little lower, shareholders are not unwilling to make 
allowances for vicissitudes that never can be altogether pre- 
vented. It is, generally, in this satisfactory way that the 
Laake. Joint-Stock Banks have closed the first half of the year 
867. 

The whole of the Joint-Stock Banks had not, at the time of 
writing, issued their reports, or held their meetings. Six out 
of the eight leading establishments had done so, and from the 
samples we shall take leave to estimate the quality of the whole. 
They have nearly all gained as much profit, as will be seen 
from the subjoined comparison, this year when money has been 
at three per cent., as they did last year when it was ten, while 
the losses incurred in 1866, which may have tended to impair 
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the dividends, have been written off. We have not included 
the Consolidated Bank or the National Bank in the comparison, 
because they scarcely come within its scope, and we shall refer 
to them specially before closing our remarks. The oe 

e 


. . 


then, are the comparative dividends of six of the princip 


1867, 1866. 

Rate per cent. Rate per cent. 

London and Westminster ee tee DE a ee 

ae | emer 

London Joint Stock ee sdee teen. GMC eme. “een! « een 
i 3 


ance ae ae ee, ee ie. 00. 06 SB 
he ae. «eo 6 sé a0. So oe oo oe 
Imperial A rr Oe a) ea ae 
The average dividend from these six banks in 1866 was about 
144 per cent.; in 1867, it is 13 per cent. The reduction is 
only 14 per cent., a reduction perfectly inconsiderable in 
presence of the strong contrasts between the two periods, in 
the price of the article in which they deal and in the demand 
for its temporary use. 

We find that the banks which have been compelled to reduce 
their dividends have also trenched upon their reserves; but 
some compensation may be found in the fact that others have 
enlarged their reserves, while the aggregate reserve of all the - 
banks is within £78,000 of the total in 1866. Considering the 
trials and anxieties of the period, this is the least possible sac- . 
rifice that could have been expected, and even this amount 
should be reduced by £19,000 written off that of the Impe- 
rial Bank, in consequence of an act of gross carelessness on 
the part of a cashier, on the last day of the half-year. The 
diminution, therefore, in consequence of the events of last 
year, is thus reduced to £59,000, a result in which the manage- 
ment of the several banks may justly take pride and the pro- 
prietors rejoice. The following are the present and past states 
of the reserve funds of the several establishments :— 


1867. 


London and Westminster.........£500,000 
Union 


Al 
prepreg ang nig 


Total.cccccresccscssore £1,262,839 £1,339,991 
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As the capital at the two periods of each bank was stationary, 
the aggregate being £5,218,665, this result may be contem- 
plated with satisfaction, especially as it is probable that the 
business of the current half will re-establish wholly or in part 
the reserves that have been diminished. At all events we know 
that the expediency of this policy is constantly kept in view, 
and that it will be individually followed by the Alliance, the 
City, and the Imperial, as it has been hitherto. 

With regard to the National Bank, there the dividend and . 
bonus have been maintained upon the same amount of capital, 
at £2 per share, making a distribution of £100,000, while the 
rest has been augmented from £460,254 to £467,917 in the half- 
_ At the same time the debt from the Bank of Hindustan 

as been greatly diminished, and no loss will eventually arise 
from this source. 

The Consolidated Bank report announces the gratifying fact 
that the whole of the promissory notes of the bank have now 
been redeemed. These notes bore 5 per cent. interest, whilst 
the average rate of the Bank of England was only 3 per cent. 
The management must have been careful and judicious; and 
that the bank has practically re-established itself in the confi- 
dence of the public may be inferred from the fact of an increase 
in the deposits and balances of no less that £571,335, after de- 
ducting the large amount of -£1,320,186 of promissory notes 
included in the previous half-year’s statement. In this case the 
shareholders receive interest at the rate of 5 per cent., while 
special reserve is made against the contingency of loss upon the 
commitments of the bank to the Atlantic and Great Western 
Railway. The paid-up capital is £800,000, and the reserve 
fund amounts to £95,000. Henceforth the old and new shares 
rank equally under the arrangement made at the reconstruc- 
tion ; and the Consolidated takes its stand as one of the leading 
joint-stock banks in London in possession of a large and flourish- 
ing business. 

Such are the results of the workings in the first six months 
of 1867; and we think our readers will agree with us, that 
under the circumstances they are eminently satisfactory. We 
need not, indeed, insert the qualification “ under the circum- 
stances.”” They are Caichahily satisfactory in the aggregate ; 
and there is every ‘reasonable prospect of the results of the 
workings in the second half of the year proving equally accept- 
able, if not more so. 
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THE REDUCTION IN THE RATE OF DISCOUNT. 


Tue Bank directors have at length been compelled to make a 
reduction in the rate of discount, and the official minimum now 
stands at 2 per cent. The alteration was made on the 25th of 
July, and though it was expected, it created no surprise, be- 
cause the state of the weekly account had for the last fortnight 
or three weeks indicated the approaching change. The accu- 
mulation of resources and the little disposition to employ money, 
shows that we shall still have a sluggish period to pass through, 
and it is almost impossible to say when there will be a steady 
restoration. Speculation is thoroughly at a stand, there is no 
desire to promote new enterprises, and any attempt to negotiate 
fresh loans is completely futile, in fact the public, it is feared, 
have little or no money to invest ; and the resources at present 
locked up at the bankers and bill-brokers, or rather the hoard- 
ings of merchants and traders waiting for business to move, so 
that they may again embark with the view of making profits. 
The highest official range of the Bank has hitherto been 10 
r cent., and the lowest 2 per cent., but it is thought it is not 
improbable that the Threadneedle Street authorities in the 
course of the next month will have to golower. There have been 
only two previous occasions during the twenty-three years since 
the passing of the Bank Charter Act in which the rate of dis- 
count was at 2 per cent. The first occurred five years after the 
anic of 1847, and the second five years after the panic of 1857. 
n the present instance, owing doubtless to the premature 
severity of the events of 1866, the reaction from 10 to 2 per 
cent. is witnessed within a year. On the first occasion the rate 
remained at 2 per cent. for nearly nine months—viz., from the 
22nd of April, 1852, to the 6th of January, 1853. On the se- 
cond its duration was only a little over three months—viz., 
from the 24th of July to the 30th of October, 1862, At the 
former of these periods the stock of bullion held was about 
three millions and a quarter less than at present, and the reserve 
was about 1,000,000 less. At the latter the bullion was 
nearly 5 millions less, and the reserve was 3 millions less. We 
might, therefore, in case of a deficient harvest, ship away 5 
illions of gold, and yet occupy a position as good as that at 


which in 1862 a rate of discount of 2 per cent. was deemed 
sufficient. When the rate of discount was reduced to 2 per 
cent. in 1852 Consols were at 99}; when the same reduction 
took place in 1862 they were only at 93}, but this was at 
the most critical stage of the American civil war. 
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The writer of the Times in his City article in thus referring 
to the reduction, thus remarks :— 


“The necessity for the movement is to be regretted, because it in- 
dicates a condition of the commercial mind no less discreditable than 
that which at this time last year rendered it almost impossible for 
any one to obtain money even at 10 per cent. With the Bank rate 
down at 2 per cent. the competition in the open market will be 
carried on at 1? ; and it is a humiliating feature of an epoch, supposed 
especially to be one both of mercantile enterprise and financial 
public faith, to find it thus proclaimed that English capitalists can 
discern no opening in trade, and no home or foreign adventure for the 
purposes of social advancement or international progress, in which 
money can be employed with any prospect of advantage on these 
terms. Of course, under the circumstances, it is the duty of the 
Bank to put out its funds at whatever rates can be safely obtained. 
Some people fancy that by descending to such a point as 2 per cent. 
the directors only render more certain a wild reaction, but when 
the supply out of doors is in excess of the demand they cannot 
control the market, and at any time it would be injurious if they 
were to attempt it, since in the end they could but aggravate the 
existing evil. If discount were now offered for nothing it could 
create no danger. No recovery can be looked for until the profits 
of such branches of business as are still in operation shall, by the 
influence of cheap capital, have been found so considerable as to beget 
anew spirit of rivalry, and by refusing to accommodate themselves 
to the course of affairs the Bank directors would but retard that 
desirable result. In proportion to the extent to which it may be 
delayed the country will sustain injury, and therefore the true 
course will be for the Bank and the other holders of money simply 
to meet the conditions of the market, and if the public will not 
employ their commodity at 2 per cent., then to offer it at 1} or 
1, or at any price that will cover the trouble of the transaction. 
It would be better that a normal spirit of competition among traders 
and adventurers should be encouraged, while the lessons of 1866 
are still so fresh as to insure a due admixture of prudence with 
boldness, than that the experience should be repeated of former 
periods when two or three years of paralysis followed each panic, and 
were succeeded by the commencement of a new reign of folly. It is 
grievous that the commercial life of England should have become so 
feeble and distrustful that no one can venture to employ money at 
2 per cent. ; but all cautious persons will see that the cure must 
consist in the terms being lowered as fast as possible to whatever 
point the public may be found to have capacity for, and not in any 
artificial attempt, when people are in an unreasonable condition, to 
keep the charge at a figure which, according to old traditions, 
has been considered the limit of what is reasonable.” 


— 
> 
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THE SPANISH DEBT. 


Tue project of law for the settlement of these claims having passed, the 
result of the proposed conversion, which it is hoped may. be carried out 
without the least delay, is as follows :— 


PASSIVES. 
First class interior, £2,580,000, will subscribe at £200... ... .. £5,160,000 
Second class interior, £3,800,000, and second class exterior, 

£6,000,000, will subscribe at £150 1. on cee nee tee eee ~=—«:14, 700,000 


£19,860,000 


The new issue of £19,860,000, at 40 per cent., will produce ... ...° £7,944,000 
Less 1} per cent. on said £19,860,000 coo} cee «3S £297,900 
The value of the converted paper :—First class interior, 
£2,580,000, at 48 per cent., £1,238,400; second 
class interior, £3.800,000, at £25 per cent., 
£950,000 ; second class anege at £6,000,000, at 
32 per cent., £1,920,000 coo one 4,108,400 


4,406,300 


Net proceeds in favour of the Treasury ‘ ‘ ro £3,537,700 
New Loan authorised by Art. 6 ar ste 4,000,000 


Total in cash for the Treasury ... . £7,537,700 


New issue, as indicated above £19,860,000 
Ditto for payment of a (supposed value, £2, 000, 000, at 40 
Per CODt, we see ane rT et eT 5,000,000 


Making together a new issue of pan £24,860,000 
Without calculating what will be necessary to realise the £4, 000, 000 
effective, to which Art, 6 refers, and which will amount to se —- 10,000,000 


£34,860,000 


which at 3 per cent. will impose on the state an annual charge for interest 
of £1,045,800. 


Sub joined i is the result of the arrangement which the committee of bond- 
holders would like to see carried out :— 


PASSIVES, 


First class interior, £2,580,000, will subscribe at 200 ohe £5,160,000 
Second class interior, £3,800,000, will subscribe at 140 } 5,320,000 
Second class exterior, £6,000,000, will subscribe at 150 - os 9,000,000 


£19,480,000 
Certificates, £8,000,000, will subscribe at £130 10,400,000 


— 


£29,880,000 
—— 


The new issue, £29,880,000, at 40 per ccnt., will produce ee _—«:11, 952,000 
Less 14 per cent. on £29,880,000—£448,200. 
The value of the converted paper ;— 

First class interior, £2,580,000 at £45, 1G@. sco os £1,181,640 





Carried forward ... £1,181,640 £11,952,000 





wewti wwe wvy™ 
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Brought forward ... £1,181,640 £11,952,000 

Second class interior, £3,800,000 at £31. 3s. 0 1,183,700 
Second class exterior, £6,000,000 at £34. 16s. ote 2,088,000 
Certificates, £8,000,000, at £25 eee eee oo 2,000,000 
—_—-— 6,453,340 

£5,498,660 


Total of the new issue .. £34,860,000 
29,880,000 


£4,980,000, at £40 1,992,000 
Total proceeds for the Treasury ... 1. see one tees £7,490,660 


FINAL RESULT. 


The proposition, according to the law of the Cortes, will give the 
“TOMBUTY 2c 00d _c0n cee tte pte te te te - £7,537,700 

The proposition of the holders of paper of the debt for a most satis- 

factory arrangement of the question, with an equal annual charge 

for interest, will give the Treasury rt er er aT 7,490,660 


Difference ..6 eto ced vee oe £47,040 
p——— | 





Panking and Commercial Lato. 


WE seem almost every month to have to chronicle some case 
on the effect of fraud on contracts to take shares. The conten- 
tion between Lord Gilbert Kennady and the Panama and New 
Zealand Mail Company, however, shows that it is not every 
misrepresentation which will entitle plaintiffs to relief. Lord 
Gilbert said that he had taken shares on the representation 
that the company had a legally binding contract with the 

overnment of the colony, whereas in fact they had only an 
inchoate contract, which was afterwards repudiated, and for 
which a less beneficial one was substituted. The Court of 
Queen’s Bench thought this went only to the value, and not to 
the substance or existence of the consideration for taking shares, 
so that the company had a verdict in his lordship’s action for 
misrepresentation, and also in one they had brought against 
him to recover the amount of calls due. Ganthony v. Whitton 
was a case involving somewhat similar questions. The defen- 
dant in pursuance of an agreement with the plaintiff, delivered 
to his broker a transfer of International Bank shares, to fulfil 
a contract for the purchase of some London and Colonial Bank 
shares, with which the International had agreed to amalgamate. 
The defendant on November 8th, 1865, delivered a transfer 
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deed to his broker, which, however, was not registered till the 
following February, owing to the defendant’s not having paid 
the calls due upon the shares. Meanwhile the amalgamation 
agreement had gone off, and the company accordingly refused 
to register the transfer, which they would have registered if 
presented promptly after the sale and purchase. The Court of 
Common Pleas thereupon held that the plaintiff was entitled to 
recover. In re the London Gas Meter Company, ex parte 
Colonel Muter, an application to be removed from the list of con- 
tributories in respect of 370 shares on the ground of misrepre- 
sentations, was refused, the misrepresentations being the acts 
not of the company, but of individual directors, In re the 
Venezuela Railway Company, ex parte Scholey, Lord Romily 
held that the shareholder, whose grounds of complaint were 
identical with those urged by Mr. Kisch, who recently success- 
fully appealed to the House of Lords, had lost his remedy by 
delaying to use it for seven months. His lordship said the 
essence of all such solicitations for relief was promptitude, and 
as Mr. Scholey had done nothing for several months, he could 
not now avail himself of a tardy repudiation. To us, however, 
it seems a mischievous thing to tell every victimized share- 
holder that he must submit to be fleeced, unless he at once 
rushes into Chancery. Jn re the New Zealand Banking Com- 
pany, a shareholder’s name was expunged, in respect of some © 
new shares which had been irregularly issued, and in respect 
of which some material facts had been concealed when the 
shares were taken. In re the International Contract Company, 
M. Levita, a French Doctor of Laws, was fixed with liability 
in respect of 4,000 shares, although he had written to the com- 
pany declining the shares as his own, and saying he held them 
only as nominee for Mr. McHenry. He had, however, attended 
board meetings, and had taken a cheque for the performance 
of directors’ duties. These were held sufficient to make him 
liable, and the Vice-Chancellor saying that it was impossible to 
contend that M. Levita was not a shareholder. 

Cases affecting the liability of contributories have been so 
numerous this month, that we are compelled to dismiss them 
rather briefly. In re the National Provincial Marine Insurance 
Company, ex parte Parker, the Court of Chancery refused to 
recognize a sale of 600 shares for a sum of 5s., of which the 
directors had declined to register the transfer. The Court 
approved this exercise of their discretionary power, and refused 
the transferee’s application to be put upon the register. In re 
Barned’s Bank, ex parte Andrew, the Master of the Rolls, 
after taking time to consider, made a very important order. 
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Hitherto it has been thought that the entire paying capacity of 
the present shareholders in a suspended company must be ex- 
hausted before the liquidators can resort to those who have held 
shares within twelve months, and that if any compromise be 
entered into with one present shareholder, the right to resort 
to the old list is altogether gone. In this case, however, his 
Lordship held that vendors of particular shares, whose vendees 
had failed to pay the entire amount called up, might be called 
upon to make up the deficiency, thus constituting a new and 
— valuable army of reserve upon which creditors can fall 
back. 


In re the London, Bombay, and Mediterranean Bank, ex parte 
Drew, Vice-Chancellor Stuart held that a shareholder in one 
company was not bound by a resolution to amalgamate with 
another, unless he in some way assented to it, nor did it matter 
if the Articles of Association contained some equivocal ex- 
pressions, giving the directors power to buy up or absorb other 
companies. 

In re the East Koningsberg Mining Company, a holder of full 
paid up shares, obtained an order for a call upon the ordi- 
nary shareholders, so as to put them in the same position as 
himself, that the surplus might be distributed rateably. The 
Vice-Chancellor above directed the call to be made, observing 
that those who had paid up all their capital ought not, by the 
fact of liquidation, to be put in a worse position than those who 
had only paid part. 

Compromises of contested claims are frequently the best ex- 
pedients for ending litigation; but every now and then they. 
are stoutly resisted by those whose real interest is to have them 
carried in effect. In re the Inns of Court Hotel Company, Vice- 
Chancellor Wood sanctioned a proposal for handing over the 
property to a new company, which was willing to take it at 
£99,000, an amount which would pay all the debenture-holders 
and leave something for the ordinary creditors. The builders 
of the hotel, the only unsecured creditors, opposed the arrange- 
ment, but his honour ratified it as the most advantageous that 
was likely to be arrived at. Subsequently, Messrs. Jackson and 
Shaw, builders, asked to be relieved from liability in respect of 
fifty shares, which they had taken, and on which they had paid 
the deposit, on the express understanding that they were to have 
the contract for building the hotel. Vice-Chancellor Wood held 
that the applicants must fail, as this conditional bargain had 
never been assented to by the company, and no attempt at re- 
pudiation had been made till several months after all the facts 
were known. In re the Marine Mansions Company, the holders 
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of debentures were declared entitled to a first charge on the 
company’s property, thus negativing an attempt to extend to or- 
dinary companies the doctrine laid down by the Lord’s Justices 
in Drawbridge’s case, as applicable to railway companies. In 
ve the National Financial Association, ex parte Nash, the share- 
holder resisted an endeavour to put his name on the list on the 
ground that the company had amalgamated, and that, therefore, 
the shares in the National Financial had ceased to exist. Vice- 
Chancellor Stuart negatived this, holding the plaintiff liable, as 
he had never surrendered his shares, nor had they been legally 
cancelled. In re the Lima (Italian) Coal Company, a minority 
of two shareholders, holding 121 shares, as against a majority of 
sixteen, holding 1,049 shares, opposed a compromise of a claim 
of £4,000 made by the promoter. The dissentients wanted a 
judicial decision, or in other words, that there should be no com- 
promise at all. Lord Justice Cairns said the Court would have 
interfered had the compromise been improper, but it appeared 
to be made bond fide, and the time to agree with one’s adversa 
was “whiles you were in the way with him,” and not after the 
whole dispute had been judicially investigated. 

The customary law of the Stock Exchange has been under 
discussion both at law and in equity during the past month. In 
Biedermann v. Stone, a stockbroker sued his principal for refus- 
ing to transfer some shares in Overend and Gurney, which had 
been sold after the stoppage to a Mr. Chaldecott, and, having 
been several times re-sold, at last rested with a Mr. Harvey, as 
ultimate purchaser. The defendant was anxious to transfer to 
Chaldecott only, and refused to transfer to Harvey, whereupon 
the plaintiff bought in the shares against the defendant, 
and now sued for £124. 15s., the price paid for them 
when bought, according to the rules of the Stock Exchange 
the secretary of which further testified that the plaintiff was 
bound to transfer to the last vendee. A special case was 
ultimately ordered, that the court may consider whether this 
rule is binding on outsiders. Prima facie it would seem 
reasonable enough, unless the vendor is prepared to show that 
there is some eolid reason for objecting to the last vendee, who 
would make a transfer to him unduly disadvantageous, as for 
instance, if the first purchaser were a man of substance, and 
the last a man of straw. In a similar case before Vice-Chan- 
cellor Wood, the Stock Exchange rule was in effect declared 
invalid. The plaintiff, Mr. Hawkins, sold 40 Imperial Mercan- 
tile shares on the 21st March, 1866, which the defendant, Mr. 
Maltby, bought on the 27th, they having meanwhile been several 
times resold. In accordance with the above Stock Exchange 
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rule, they were transferable direct from the first vendor to the 
last vendee, but the defendant refused to accept the transfer, 
contending that as the shares were sold on the 21st and a call 
was made on the 26th, the condition of the property had been 
materially altered between the dates of the sale and purchase, 
This view the court adopted, thus shaking a well established and 
very convenient custom. The principle inyolved is, however, 
so important that we should think an appeal is inevitable. But 
these are not the only cases in which, during the last month, the 
legal doctors have differed. In re the London and Mediterranean 
Bank, ex parte the London and South Western Bank, it was 
held that bills accepted by one liquidator were insufficient to bind 
the former company, the Act of Parliament requiring the sig- 
natures of two liquidators under such circumstances, In re the 
International Contract Company, ex parte Overend and Gurney, 
on the other hand, it was held by Vice-Chancellor Stuart, that 
the company was-bound by bills accepted by its manager, secre- 
tary, oF one director, though the articles of association pre- 
scribed a different mode of making a binding acceptance. It 
should, however, be noted that in the one case, the form is pre- 
scribed by statute, and in the other by the company’s articles 


only. 

Burwick v. the English Joint Stock Bank was an action for 
inducing the plaintiff by misrepresentations to accept the defen- 
dant’s guarantee to honour a noe, given by a of con- 


tractors, customers of the bank, who had a government contract 
in respect of which they received monthly cheques for some 
thousands of pounds. In December, 1865, the contractors 
asked the plaintiff to give them credit for 1,000 quarters of oats, 
which he declined to do, unless the bank would guarantee pay- 
ment, The bank thereupon undertook to pay Mr. Barwick 
£1,200 in priority of all claims, “except that of the 
Bank,” to which, at this time the firm owed £10,000 for 
a general balance, and £3,000 more for monthly advances, 
against which the monthly cheque from the Govern. 
ment was only £2,600. The plaintiff said that the 
defendants fraudulently concealed the fact that the contractors 
owed them £10,000, which made the guarantee worthless. The 
defendants’ case was that the current monthly advances alone 
were to take precedence of the plaintiff’s claim, and as these were 
more than the total amount of the cheque the jury found for 
the defendants. The Alliance Bank v. Mackreth,—the de- 
fendants were a firm of solicitors, one member of which had 
promised to pay £450 if certain deeds were handed over. The 
plaintiffs gave up the deeds, but the defendants did not keep 
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their word, and thereupon the plaintiffs sued them, when one 
of the defendants contended that the promise was given by his 
partner without his knowledge, so that the plaintiff could not 
make him answerable for the unauthorised act of his partner. 
It was shown, however, that both defendants knew something 
about the matter, and as both were interested in the making of 
the engagement both were held liable. 

In Hudson v. The Trinidad Petroleum Company, the plaintiff 
was a clergyman, who sued for £208. 6s. 8d., the amount due 
to him for director’s fees. The company relied upon an Act of 
Parliament which disqualified any clergyman holding prefer- 
ment, benefice, or license, from acting as a company director. The 
plaintiff, however, showed that at the time he sat at the board 
table he held no ecclesiastical office, and therefore the verdict 
was in his favour for the full amount, less £75 due for calls. 

The great event in bankruptcy annals this month is the ap- 

arance of Peto, Betts, and Crampton in the Gazette, with 

iabilities estimated by Sir Morton Peto at £2,000,000, while 
against the firm of Peto and Betts there are claims amounting to 
£500,000 more. The first meeting under the bankruptcy was 
held on the 24th ult., when a large number of claims were pre- 
sented, and a memorandum of the London Chatham and Dover 
Railway Company’s charge of £6,661,000 against the estate 
was entered upon the proceedings, its ultimate admission or re- 
jection being reserved for a subsequent occasion. 

In re Virantz, there was another exposure of the frauds per- 
petrated by means of composition deeds, the bankrupt having 
“done a deed” in which he put his debts down at £800, 
when they were really £203 only, his explanation being that he 
had trusted everything to a solicitor, who had got up the deed, 
found the fictitious creditors, and got the money for the pay- 
ment of a composition of 1s. 3d. in the pound on the while 
amount, which he had never paid over. Coming closely after 
many other cases of the same kind, this shows the imperative 
necessity for some alteration in the present shamefully defective 
law of bankruptcy. Jn re Sir Charles Price, the Lords Justices 
decided that a bankruptcy commissioner has power to order 
the Bank of England to transfer stock standing in the name 
of an arranging or compounding debtor to his trustees just as 
in a formal bankruptcy. 
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RE THE LONDON, BOMBAY AND MEDITERRANEAN BANK, LIMITED. 
WINDING-UP—DREW’S CASE. 


Tuis case was brought before Vice-Chancellor Sir John Stuart, on the 
6th July. 

It aan an application on behalf of the official liquidator of the London, 
Bombay, aud Mediterranean Bank, Limited, which is now being wound-up, 
to have Mr. Drew’s name inserted on the list of contributories. It was 
stated at the bar that this was a representative case, and affected the 
liability of shareholders holding capital tothe amount of £181,000. The 
question at issue was whether the agreement which was entered into by 
the London and Mediterranean Bank with the London and Bombay Bank 
and General Financial and Insurance Agency Corporation to “ amal 
mate” into the London, Bombay, and Mediterranean Bank, and which 
was confirmed by a majority of the shareholders present at a general meet- 
ing of the London and Mediterranean Bank, bound those shareholders of 
the Mediterranean Bank who did not assent to the “ amalgamation,”’ 
and made them, without any further act on their part, shareholders in 
the Amalgamated Bank. Mr. Drew was a shareholder, holding 250 
shares in the London and Mediterranean Bank, who had never assented 
to the amalgamation, had never applied for or n allotted any shares 
in, and had never been entered on the register of members of the 
London, Bombay, and Mediterranean Bank. 

The arguments for the official liquidator occupied two days, and the 
Vice-Chancellor, without calling for a reply, gave judgment, and said :-— 
The question before the court is whether Mr. Drew is a shareholder in 
the London, Bombay, and Mediterranean Bank. He says that he is not, 
and that he never agreed to the terms on which it is now sought to make 
him a shareholder or partner. He admits that he was a shareholder in 
the London and Mediterranean Bank, but he contends that the directors 
and majority of shareholders of that company had no power to make 
him a shareholder in another company without his consent. On the other 
side it was insisted that he, being bound by the memorandum and articles 
of association of the Londou and Mediterranean Bank, had agreed to take 
shares in any other company with which the bank chose to amalgamate. 
The word “amalgamation” is not to be found in the Companies Act of 
1862, nor in the memorandum or articles of association of the London 
and Mediterranean Bank; but the power is said to be conferred by those 
words of the memorandum of association, in which some of the objects of 
the company are stated to be “The subscribing for, or taking shares in, 
the entering into treaty, acting or uniting with, the buying up or absorb- 
ing any an company, whether British or foreign, carrying on any 
business included among the objects of the company, and the sale or 
transfer of the business of the company or any part thereof to any com- 
pany or individuals;” and that under the words “ uniting with” or 
“absorbing ”’ any other company, and the provision of the 87th section 
of the articles of association enabling the directors, subject to the approval 
of a general meeting, to sell to any other company all or any part of the 
business of this com ny the directors and a majority of shareholders 
had a right to = i . Drew and any other dissentient shareholders to 
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become shareholders in the London, Bombay, and Mediterranean Bank. 
Now, by the terms of the agreement for the amalgamation, it was agreed 
that in order to facilitate the amalgamation (the bulk of the shareholders 
of the London and Bombay Bank being residents in India) the business 
and assets of the London and Mediterranean Bank should be merged in 
the London and Bombay Bank. I cannot understand that where the 
business of a partnership is to be merged anything should be agreed to 
but the extinction of the old business, or that articles authorising one 
company to absorb another should authorise it to allow itself to be ab- 
sorbed in another. Shareholders are bound by their memorandum and 
articles of association; but the business of the London, Bombay, and 
Mediterranean Bank was to be carried on not under the memorandum and 
articles of the London and Mediterranean Bank, but under a memorandum 
and articles of its own, to which Mr. Drew had never assented, and by 
which he had never agreed to be bound. A shareholder or partner might 
enter into an agreement to be so bound, but the party sought to be bound 
in such a case must be bound in such a manner as to exclude all ambiguity. 
There was no such contract here, and Mr. Drew, therefore, never became 
a shareholder in the amalgamated bank. There is, moreover, another 
reason why he cannot be put on the list of contributories, which is, that 
part of the agreement for the amalgamation included a provision for the 
voluntary winding up of the London and Mediterranean Bank, in addition 
to the provision for its merger. By the Companies Act, 1862, a company 
wound up voluntarily is incapacitated from carrying on business from the 
date of the resolution. «,Under these circumstances, what has Mr. Drew 
done to render himself liable as a shareholder in the London, Bombay, 
and Mediterranean Bank? How did he become a member of the new 
company? His Honour considered that he had never bound himself to do 
so, either directly or indirectly, and that the application to place his name . 
on the list of contributories must be refused, with costs. 

The counsel engaged were Mr. Bacon, Q.C., and Mr. J. N. Higgins for 
the official liquidator ; Mr. Roxburgh, Q.C., and Mr. Bevir for Mr. Drew. 


RE THE BANK OF LONDON.—THE CALL. 


Tu1s case came before Vice-Chancellor Wood, on the 9th July. 

It was an application on behalf of a committee of shareholders in this 
bank, supported by a large majority of the shareholders and a considerable 
proportion of the creditors, for the purpose of discharging an order for a 
call and obtaining the sanction of the Court to a proposed arrangement, 
the effect of which would be to obviate the necessity of a call or any 
further proceedings under the winding-up of the bank, as a fund would be 
at once available, under the proposed arrangement, for satisfying those of 
the creditors who (with debts of some £87,000) did not assent to the pro- 
posal, while the large body of creditors (with debts amounting to about 
£209,000) were content to accept payment of the balance due to them 
by instalments secured by promissory notes. 

The case was before his Honour on the 15th of June upon a summons 
for the purpose of making a call, and it was then asked that the summons 
might stand over, in order to obtain further assents to the scheme for 
setting the bank again on foot. His Honour, however, made the order 
for a call, observing that the matter had already stood over for some time, 
and that the creditors ought not to suffer any further delay while the 
suggested arrangement was being matured. 

Mr. Druce, Q.C., and Mr. Westlake appeared in support of the applica- 
tion, and stated the terms of the proposed arrangement, one feature of 
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which was that a sum of £125,000 was to be advanced by the National 
Bank of Scotland and deposited as a fund for meeting the claims of those 
of the creditors who declined to accede to the arrangement under which 
they would receive payment by instalments. The application, which was 
made under secs. 89 and 91 of the Companies Act, 1862, was similar to 
that made in December last in the case of “The Agra and Masterman’s 
Bank,”’ when his Honour sanctioned an arrangement for resuscitating the 
Indian portion of the business of that bank, and suspending the proceedings 
under the winding-up order. 

Mr. W. F. Robinson also appeared in support of the application. 

Mr. W. Morris, for the National Bank of Scotland, representing a very 
large amount of the debt due from the Bank of London, also supported 
the application. 

Mr. Giffard, Q.C., and Mr. Rodwell, for the official liquidator, did not 
oppose. 

Mr. Kay, Q.C., and Mr. Swanson, on behalf of a dissentient creditor, 
who had obtained a judgment for the amount of his debt (between £2,000 
and £3,000), contended that the Court ought not. to adopt the proposed 
arrangement or sanction any proceeding, short of immediate payment in 
full, by which creditors would lose any one of their remedies or be deprived 
of their absolute control through the medium of the official liquidator, 
over the assets of the company as a security for payment of their debt. 
It was the right of any single creditor to obtain a winding-np order, if his 
debt remained unpaid, and it would be most illogical and contrary to the 
spirit of the Winding- up Acts if an undefined majority of creditors could be 


_ allowed to bind the rights of the dissentient minority, and at once nullify 


the winding-up order. 

The Vice-Chancellor made an order adopting, with some trifling altera- 
tions, the proposed arrangement. His Honour observed that it was idle 
for this one dissentient creditor to talk of his great anxiety to be paid 
when he showed such active repugnance to a scheme by which payment of 
his debt would be secured to him at a much earlier period than. he could 
hope for if the matter were left in the hands of the official liquidator. If 
the creditors could be paid, without at the same time ruining the company 
the Court would very much prefer doing so. The.present scheme seemed 


to afford ample security, and, subject to the alterations indicated, it would 
be adopted by the Court. 


RE THE NATIONAL FINANCIAL ASSOCIATION (LIMITED) WINDING-UP— 
NASH’s CASE. 


Tats case was before Vice-Chancellor Stuart, on the 12th of July. 

It was an application by Mr. Nash to have his name taken off the list of 
contributories of the association, on the ground that he had ceased to be a 
member in May, 1865, fourteen months previously to the winding-up order, 
which was dated in July, 1866. It appeared that the company, having 

wer under its articles of association to amalgamate with other companies 

ving the same object, in May, 1865, joined another company and 
amalgamated into the Oriental Commercial Bank (Limited), and that Mr. 
Nash had then exchanged his shares in the National Financial Associa- 
tion (Limited) for shares in the Oriental Commercial Bank (Limited). 

The Vice-Chancellor, in giving judgment, said:—The question is 
whether Mr. Nash is a contributory to the National Financial Association. 
It is quite clear that he was a shareholder, and is therefore still bound to 
the creditors, unless he has been released from his obligation by some act 
on their part releasing him from his liability, or by some act which has 
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been rendered equivalent to such a release by the Legislature. The 
Legislature has provided two such modes,—1. The transfer of his shares 
to another person ; 2. the surrender of his shares to his other partners. 
But in this case there was no transfer and no surrender. It is contended 
that on the 25th of May, 1865, he ceased to be a member, because he then 
exchanged his shares in the National Financial Association for shares in 
the Oriental Commercial Bank ; but the effect of the exchange, when 
neither the sharehclders nor the creditors concurred in releasing him, 
amounts to notbing. ‘The evidence which is relied upon consists partly of 
a letter from the general manager of the Oriental Commercial Bank; dated 
the 24th of May, 1865, stating “ that the share and interest of Mr. Nash in 
the National Financial Association having lapsed and ceased by the amal- 
gamation thereof into the Oriental Commercial Bank, it was his duty to 
enclose the certificates of Mr. Nash’s shares in the Oriental Commercial 
Bank.”? Now if this officer of the Oriental Commercial Bank had any 
authority to release shareholders in the National Financial Bank from 
their obligations towards its shareholders or its creditors, I should under- 
stand the argument. But he had no power to release Mr. Nash from his 
obligations either towards his former partners or towards the creditors of 
his former partners. The remaining evidence consists (1) of a book, 
which contains the only record kept by the National Financial Company of 
their proceedings, but is not a share register, and unquestionably comes 
out of the custody of the Oriental Commercial Bank; and (2) of a circular 
referring to the exchange of shares, neither of which could release him. 
There is, therefore, no evidence to show that Mr. Nash has ceased to be a 
shareholder in the Association ; he is still liable to the discharge of its 
obligations, and must, therefore, be retained upon the list of its con- 
tributories. This being a representative case I will not disturb the agree- 
ment entered into by the official liquidator as to costs, which may there- 
fore be paid out of the estate. 

The counsel engaged were Mr. Bacon, Q.C., Mr. Karslake, Q.C., Mr. 
Eddis, and Mr. Higgins. 


THE COMPANIES ACT, 1862, RE THE INPERNATIONAL CONTRACT COMPANY, 
(LIMITED)—LEVITA’S CASE. 


This case was heard by Vice-Chancellor Sir John Stuart on the 18th July, 
Mr. Greene, Q.C., and Mr. F. O. Haynes moved to have the name of M. 
Jules Levita, a French gentleman, who is a “ Docteur en Droit”’ of the Uni- 
versity of Paris, and whose name appeared on the prospectus of the Inter- 
national Contract Company, which is now being wound up, as one of its 
first directors, taken off the list of contributories in respect of 1,000 shares, 
on the ground that he had taken them with the company’s knowledge 
merely as the nominee of Mr. M’Heury, and that his name had been in- 
serted in the list of directors without his authority On the 4th of June, 
1864, M. Levita who had been applied to by Mr. M’Henry, a gentleman 
well known in England as the representative of the Atlantic and Great 
Western Railway, to become counsel and legal adviser of the International 
Contract Company, received a letter from him requesting him to fill up 
a form of application for 1,000 shares, which he accordingly did on the 
same day, and forwarded it to the secretary of the company, with a note 
stating that he applied “at the request and in the interest of Mr. 
M’Heury,’’ to whose account the dividends on the shares were afterwards 
carried. No —— either on application or on allotment, was made by 
M. Levita. March, 1865, when M. Levita for the first time ascertained 
that his name had been inserted in the list of directors, he wrote to re- 
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quest the“ acceptance of his resignation of functions never exercised by him ;”’ 
and on discovering in May, 1866, that his name had not been withdrawn 
he again wrote in similar terms, adding that “he never had held, and did 
not hold a single share in the company.” It appeared, however, that M. 
Levita had attended a meeting of directors, had received a cheque of 
£3. 6s. 8d. for fees, and had signed other documents. The attendance and 
the receipt of the fees were, however, explained by M. Leviia to refer to a 
scheme for a new boulevard at Paris, upon which he was professionally 
consulted. 

Mr. Bacon, Q.C., and Mr. J. N. Higgins, for the company, were not 
called upon to reply. 

The Vice-Chancellor said that Mr. Levita having sent the usual letter 
of application and attended a meeting of the Board, had a fortnight later 
received a cheque for £3. 6s. 8d., and signed a receipt, in which it was 
expressed to be paid for his services of director. It was true that, as was 
decided in Lord Abercorn’s case, attendance at a meeting of directors did 
not of itself make a person a shareholder, but it had never been decided 
that attending such a meeting, after having sent in an application for 
shares, was not sufficient to make him liable. It was impossible to say 
either that M. Levita was not a shareholder, or that having been a share- 
holder he had surrendered his shares; the motion must, therefore, be 
refused with costs. 


THE COMPANIES ACT, 1862, RE THE LONDON AND MEDITERRANEAN BANK 
(LIMITED) EX PARTE THE LONDON AND SOUTH WESTERN BANK (LIMITED.) 


This motion was brought before Vice-Chancellor Sir John Stuart, on 
the 18th July. It was a motion on behalf of the London and South- 
Western Bank to be allowed to prove against the London and Mediterranean 
Bank as creditors upon a bill of exchange for £615, 8s. It was stated at 
the bar that this was a representative case, and that the decision would 
affect similar claims to the amount of £30,000. 

It appeared that a Mr. Dimsdale was, at the close of the year 1865, in- 
debted in a large amount to the London and Mediterranean Bank, under 
an arrangement originally entered into with the Continental Bank, and 
afterwards continued by the London and Mediterranean Bank, which had 
taken over the business of the Continental Bank. The arrangement was 
that credits granted to Mr. Dimsdale against securities, the credits being 
in the form of acceptances to his drafts, were discounted by him at his 
bankers, and the proceeds paid to the London and Mediterranean Bank in 
or towards liquidation of his debt, the acceptances being renewed as the 
fell due. In November, 1855, resolutions were passed authorising the beak 
to be wound up voluntarily, and appointing four liquidators by whom the 
arrangement with Mr. Dimsdale was not discontinued. In pursuance of 
it the bill for £615. 8s. was, subsequently to the passing of the resolutions, 
accepted by one of the liquidators, who had also been a director, and by 
the manager, and was afterwards discounted for Mr. Dimsdale by his 
bankers, the London and South-Western Bank, the proceeds being paid to 
the London and Mediterranean Bank as usual. The acceptance was ante- 
dated to October 12, 1865, and therefore appeared to have been endorsed 
previously to the date of the resolutions for winding-up the company. On 
arriving at maturity the bill was refused payment. 

The Vice-Chancellor was of opinion that the London and South-Western 
Bank were not entitled to be admitted to prove as creditors. That as no 
resolution had been passed at the date of the appointment of the liquida- 
tors authorising a single liquidator to exercise the power of accepting 
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bills of exchange, the power could not, under section 133 of the Com- 
panies Act, 1862, be exercised by less than two of the liquidators, and 
that a resolution passed by the liquidators to confer that power on a 
single liquidator was of no effect. 

The counsel engaged were Mr. E. K. Karslake, Q.C., Mr. Bacon, Q.C., 
Mr. Eddis, and Mr. J. N. andl 


Reports of Joint. Stach Banks. 


BANK OF NEW ZEALAND. 


On the 30th of April the ordinary general meeting of the shareholders in 
this bank was held in the Banking-house, New Zealand. Mr. Thomas 
Russell, in the absence of James Williamson, occupied the chair. 

The usual notice having been read, the minutes of the last half-yearly 
meeting were read and confirmed. 

The accountant read the report and balance-sheet as follows :— 

“ The directors have much satisfaction in submitting to the shareholders 
the result of the transactions of the half-year ended 31st March, 1867— 
Showing a net profit, after a provision for all bad or doubtful 

dependencies, and a very liberal appropriation in reduction of 

bank premises and furniture accounts, amounting to ... «. £50,497 1 4 

To which has to be added— 
Balance of undivided profit at 30th September last ese eve 6,567 1 9 


— —___ 





Leaving now available for division .. -- £57,064 3 1 
Of which the directors recommend the following ‘appropriation : 

Payment of dividend at the rate of 10 per cent. per annnm .. £25,000 0 0 
Bonus of 7s. per share, equal to 7 per cent. per annum ose 17,500 0 0 
Balance carried to profit and loss new account... see ~ 14,564 3 1 
£57,064 3 1 
——————— 

Aggregate Balance-sheet at 31st March, 1867, ineluding London Office 

balances at 31st December, 1866. 


Dr. 
Bank stock ... os eee we cco |= ewe wee «|S 500,000 0 
Reserve fund eco eens we ‘im pp 150,000 0 
Notes in circulation a. on i a a dn dow 309,243 0 
Bills... er me . net 897,215 15 
Deposit and other liabilities po es —«1,519,000 3 
Balance of profit and loss account at 29th September, 1866 ... 6,567 1 
Net profit for half year eee eee eee eee tee eee eee 50,497 1 


sal porwcoso 


£3,432,523 1 


Cr. 
Coin held in the colony, and cash.balances at London bankers § £377,462 
Bullion on hand and in transitu rare taee Al abe 237,997 
Government securities ...  ... se eee ene oe ° 260,000 
Landed property ... «+» eco . ° 20,924 
Bank premises, furniture and stationery co: eee oe 69,374 
Notes and bills of other banks a ae o 10,629 
Insurance account 3,963 
Bills receivable, bills discounted, ‘and other debts due to the bank 2,452,170 


asf 


NOPNWOQOe 


£3,432,523 
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Dr. PROFIT AND LOSS ACCOUNT. 

Dividend at the rate of 10 per cent. perannum ... ...  . £25,000 0 0 
Boman a8 7a: pet GRAGO...cic cde see weit # 17,500 0 0 
Balance carried to profit and loss “ new account” a 14.564 3 1 


£57,064 3 1 


Cr. : 
Balance of profit at 29th September last =... ase see wee £6,567 1 9 
Net profit for half-year after writing off bad debts a ORS 50,497 1 4 


£57,064 3 1 


Dr. RESERVE FUND. 
Balance oe ast on oe ° £150,000 0 0O 


Cr. 
Balance from last statement .co seo are ee “ £150,000 0 0 


The Chairman said—Gentlemen, it has been the privilege of the chairman 
hitherto presiding over our half-yearly meetings to congratulate you upon 
the success of the operations of the bank for each half-year. I am happy 
to say that this also is my privilege to-day. (Hear.) Success is at all times 
pleasant to dwell upon, but it is the more so when it has been achieved 
under circumstances of difficulty, such as have occurred during the past 
half year. At the last half-yearly meeting we congratulated the shareholders 
on the fact that the bank in London sustained no loss whatever, while 
kindred institutions were suffering heavy losses, owing to the great financial 
panic which shook English credit to its very centre. The credit of this 
bank during that panic stood unimpaired, and its shares were firm in the 
market. It was in a position, by its large surplus balance to take‘advantage 
of the high rates of interest prevailing there at that time. (Hear, hear.) The 
effects of that panic were not immediately felt in the colonies, but they are 
now being felt. The shock which credit there received has reached even 
to New Zealand. It is felt in some parts more than others. We have felt 
those effects, and with these and other unfavourable circumstances in bank- 
ing operations we have had to contend during the past half-year. But, not- 
withstanding, I am happy to be able to tell youthe bank has done its usual 
amount of business, that we have avoided heavy losses, at the same time that 
we have made provision for every bad and doubtful debt, and written off 
large sums on bank premises and other accounts. We have also paid that 
tax which I shall always consider a very unfair and excessive one—I mean 
the tax of 2 per cent. on our note issue—and having paid all these charges 
we are able to meet you with the customary dividend of 17 per cent. and 
carry forward a balance of upwards of £14,000 to the next half-year, I 
think you will regard this as a satisfactory result of the half-year’s working 
under, as I have stated, circumstances of more than ordinary difficulty, 
(Hear, hear.) I have heard in this place, but more particularly in other 
parts of the colony, rumours of the heavy losses banks doing business in 
New Zealand have sustained. With the consent of the directorsI will make 
a short statement to you with regard to the losses of this institution. We 
know nothing, of course, of the losses which other banks have sustained, 
But I may be at liberty to enlighten you in regard to your own property, 
the more particularly so as there are shareholders who have not the oppor- 
tunity that you have of being present at this meeting, but who ought on 
that account to know something of the facts. (Hear.) From the foundation 
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of the bank, in 1861, to the half-year ending in September, 1866, the total 
losses of this bank in Auckland did not amount to £500. I may also make 
another statement, which I doubt not you will consider highly satisfactory, 
and that is this, that the total losses of the bank in New Zealand, north and 
south, for the past half year, including the losses at Auckland, do not 
amount to the average of the bank’s losses in preceding half-years. This 
statement I am sure cannot be regarded otherwise than as highly satisfactory. 
The difficulties which had to be contended with might, under ordinary cir- 
cumstances, have been attended with greater loss, but owing to the active, 
vigilant, and careful conduct of the officers of the bank the result is that this 
half-year’s loss does not amount to the average of the bank’s loss in preced- 
ing half-years. AndI may add that I know of nothing in connection with 
the bank business which is likely to lead to any diminution of that dividend 
which may now be regarded as usual and customary. We have been urged 
by some shareholders to make a larger division of profits amongst them. 
It has been argued that as the bank has been making 20 per cent., why not 
divide that amongst the shareholders? It is also urged that the reserve 
fund having attained its maximum, £150,000, the whole of the profits 
should be divided. When we laid the foundations of this institution we 
did so with the view of making it a permanent institution—one which, 
while affording a handsome return for the capital invested in it, would 
secure the confidence of the public, and thus do a considerable share of the 
banking business of the country. Having this in view, we have adopted 
the policy of not dividing the last shilling among the shareholders, 
preferring to make large deductions and ample reserves. (Hear, hear.) 
We have kept in hand a portion of the bank’s earnings, not dividing them 
all amongst the shareholders, We think that this is a policy that it will 
be wisest for us to continue to adhere to. What you will not receive in 
tle shape of increased dividends you will obtain by the enhanced value of 
your shares, by the increased sense of security in the stability of the insti- 
tution. You will also enable us to maintain the confidence which is 
reposed in this institution by the Government, the depositors, and the 
public of New Zealand. The balance-sheet would warrant a larger divi- 
dend, but we believe we shall best study your interests by dividing only 
a portion of the earnings, and retaining a considerable balance in hand. 
There is a calculation which has just been put into my hands, so interesting 
and important that I shall read it to you, and give you, and through you 
the public, the benefit of the figures it contains. This calculation shows the 
amount which the bank has earned and paid away in dividends since its 
commencement, and also the amount accumulated in the shape of reserve 
fund. The amount paid in dividends is £277,918. 19s. 10d., in addition to 
which the sum accumulated as reserve fund amounts to £150,000, maki 

a total of nearly half a million sterling, the most of which has been sav 
to the colony by the operation of this local institution. This appears to 
me to be the most powerful argument that could be placed before the 
public in favour of supporting colonial institutions. The chairman con- 
cluded by moving that the report and balance-sheet be adopted. 

Mr. James Robertson seconded the motion. 

Mr. David Burn. The interesting explanation which has been given to 
the meeting makes it, I think, desirable that the motion for the report 
should not pass altogether in silence. The statement made with reference 
to the saving a certain portion and not dividing the whole of the profits to 
the utmost penny of the bank’s earnings, is another proof of the great 
prudence and vigilance exhibited by the directors of the bank. If the 
shareholders were to look at the present state of things they might 
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naturally have expected that there would be some falling off in the 
dividend, as more probable than the continuance of the dividend at the 
same amount. I think that under the existing circumstances, not only as 
regards this colony, but all the surrounding colonies, and even the world 
at large, we cannot but feel very much indebted to those who have had the 
conduct of the bank, as well for the foresight as the energy and prudence 
which they have manifested, by which they have conducted the institution 
to a point of prosperity which is even acknowledged in the empire city of 
the world. 1 think with you, sir, that it would have been unwise to have 
listened to every suggestion as to giving a larger dividend than at present. 
The stability of the institution, considering its youth, is something won- 
derful. Though I am not a large shareholder in the institution I am still 
gratified beyond measure that everything has been done so wisely towards 
its prosperity, and that its prosperity has been continued in such circum- 
stances as have recently existed. I also believe, sir, that the statement you 
have how put forth to the world will further increase the prosperity of this 
institution, and the estimate in which it is held by the world at large. I 
have great pleasure in thanking the directors, officers, and manager of the 
bank on my own part, and I feel that I may do so on the part of the share- 
holders. 

The motion for the adoption of the report and balance-sheet was then 
put to the meeting, and was agreed to unanimously. 

Mr. David Burn moved a vote of thanks to the directors, officers, and 
managets of the bank. 

Mr. C. J. Taylor said he had great pleasure in seconding the vote of 
thanks to the directors, officers, and managers for their exertions during 
the past half-year. It was gratifying to them to receive such a report as 
had been laid before the meeting, more especially when they considered 
the difficulty the gentlemen connected with the bank had to contend with. 

The motion was put, and carried unanimously. 

The Chairman—Gentlemen, I have to thank you on behalf of the direc- 
tors for the confidence you have placed in us and the thanks just given. I 
can only assure you that the directors have the very best interests of the 
institution at heart. They spare no pains and incur considerable anxiety 
in looking after the business of the bank. The same efforts that have been 
given in the past will be given in the future. The officers of the bank will 
speak for themselves ; for the successful working of the institution in its 
details, on which so much of its success depends, you have to thank those 
officers. You have a most able staff. From the inspector downwards, all 
are anxious to maintain the prestige which the bank has achieved as the 
premier institution of New Zealand. 

Mr. Murdoch (inspector).—I have great pleasure in thanking you for 
this vote of thanks, and not less for the kind way in which the chairman 
has mentioned the officers. I am aware that these votes of thanks are 
looked upon rather as a matter of course, but I assure you I do not regard 
this vote as such. I am quite sure that I express the wishes of the staff 
generally when I say that they will feel flattered by the remarks that have 

m made respecting them, and I am quite sure that if any other incentive 
were required to maintain the prosperity of the institution it would be 
supplied by the kind manner in which this vote of thanks has been passed. 

The draft minutes of the proceedings were read, and there being no 
further business, the meeting separated. 
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NATIONAL BANK OF AUSTRALASIA. 


THE general meeting of the shareholders of this bank was held at Mel- 
bourne, on the 7th May last, when, after some discussion, the following 
yo was adopted :— 
he directors have much pleasure in submitting to you the ninth 

Pl. report and statement of balances on 30th March last. 
The net profits for the half-year, after allowing for rebate on 

bills, interest paid and accrued on deposits, and making pro- 

vision for bad and doubtful debts, amount to... «. £39,977 14 6 
Recovered since last statement from bad and doubtful debts... 70 15 10 


£40,048 10 4 


* And they recommend that this sum should be appropriated as follows :— 
Dividend at 7 & rate of [ percent. perannum ... «se «sw. £27,000 0 0 
nus * RG ggg Rapes haa 6,750 0 0 
Reserve Fund (to "£140 one) - jas ee Midt tena 5,000 0 0 
Balance carried forward ...  ... be nll + Sty CR 1,298 10 4 


£40,048 10 4 


“The directors congratulate themselves on being able to assure you of 
the continued and increasing prosperity of the bank’s business, and they 
are now enabled to pamcsrne B a bonus in addition to the usual dividend, 

“ During the past half-year agencies have been established at Learmouth, 
in Victoria, and Freemantle, in Western Australia. The progress made 
by the branches recently opened in the latter colony is encouraging.” 


Balance-sheet for the half-year ending 31st March, 1867. 


Capital paid up ore ee eee nee + ess = eee £540,000 0 0 
Notes in circulation ... ... . és a we: ese REESE. 0. 0 
| el in circulation .0. 9 2 seo ne a -- 896,033 14 10 
Deposita ogi .« 1,139,791 12 8 
Balances due to other banks" shits ite A vidlbh ecoid.., deems da 11,012 9 4 
Reserve fund .. .. .. i: i, . Sal ae - « mae © © 
Profit and loss a oe pe 2 me ; Ps aa 40,048 10 4 
£2,473,091 7 2 


Cr. 

Specie in hand a a . «» £301,696 17 2 
Bullion ,, eee eee eee an éa a ane 24,529 7 3 
Government bonds ca Se aS haeateS once a cacti 14,950 0 0 
Bills remitted and bullion in transitu. . ye me ese $84,513 17 11 
Balance due by other banks... wk tee ane eee 

Notes of other banks pa eco 4 

Bills receivable and all other advances. of ee Re woe «=>: 1,583,183 14 4 
Bank premises and furniture ... .. . ‘ ose 80,096 0 5 


£2,473,091 7 2 
———— 
PROFIT AND LOSS ACCOUNT. 
Current expenses at head office and forty-four branches and 
age Se eee 
ance er ee ee ee 40,048 10 4 


£70,383 16 3 
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Gross profits for half-year (after making allowance for bad and 
doubtful debts, interest on deposits outstanding, and rebate 
on bills current) ... odd! dil > sebbt.i! ieee L!aaect See! 1a £70,333 16 3 
£70,383 16 3 

—— 

RESERVE FUND ACCOUNT. 
eS, TS ee Ty eT £135,000 0 0 


£135,000 


0 0 
- —__ 
Balance 30th September last...  ... se. ove wee *** Ss £180,000 0 O 
Transfer from profit and loss account we ds 40m Yaa 5,000 0 O 


£135,000 0 0 

The retiring directors, viz., Sir Francis Murphy and Sir James Palmer, 

- ne and the proceedings terminated with the usual vote of 
thanks. 





HIBERNIAN BANKING COMPANY. 


Tue half-yearly general meeting of the shareholders of this company was 
held on the 3rd June, at the offices of the company, Cork Hill, Mr. William 
Reynolds in the chair. 

The minutes of the last meeting having been read and confirmed, 

Mr. Dutch said that at their last meeting one of the shareholders asked 
why that company did not adopt the same course as other joint-stock com- 
panies, by sending out circulars to every one of the shareholders intimating 
to them the day and hour at which their meetings should be held. He 
came there by chance to inquire when such a meeting would take place, 
and it was only then he learned that this meeting would take place that 
day. He had no doubt that the accounts of the company were correct ; 
but the shareholders ought, a week before this meeting was held, to have 
been sent an abstract of the accounts, so that they might be able to ask 
questions as to anything requiring explanation. He complained that this 
bank was not making the same progress as the National and Royal Banks, 
whose shares had considerably increased in value within some ~~ past. 
He thought that under a better management this bank should be more 
prosperous than it was. 

Alderman Campbell said that there was nothing before the chair. 

The Chairman then moved a resolution declaring a dividend for the 
half-year ending 1st of May last, to be made at the rate of 3} per cent., 
free of income tax, on the paid-up capital of the company. 

Alderman Campbell seconded the resolution. He said that Mr. Dutch 
was under a mistake in supposing that any accounts had been read there 
that day, or were now submitted to the company. What the secretary had 
read were the minutes of the last meeting, and they only now declared a 
dividend for the half-year at the rate of 3} per cent., free of income tax. 

Mr. Dutch complained that while other joint-stock companies were pay- 
ingfrom 12 to 50 per cent., the shareholders of this company could not get 
more than 7 or 8 per cent. 

The Chairman said he did not know what companies were paying sucb a 
per-centage as Mr. Dutch mentioned. In reference to giving notices to 
the shareholders about holding their meetings, he had only tosay that on 
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three different occasions it was advertised in the papers that the meeting 
should take place that day. 

Mr. Danneby said that on some former occasion he felt it his duty to 
notice a subject of great importance to the company—namely, the duty of 
the shareholders and of the executive of the company to seek for ar autho- 
tised issue of notes, so as to enable this company to open branches in 
different parts of Ireland with profit to themselves and with advantage to 
the community. He had since looked into that subject, and it struck 
him with astonishment that this country should be left in the position 
in which it was with respect to the operation of the banking laws. The 
authorised issue of the Irish banks was a myth and a fiction. It did 
not exist except on paper. They found it stated in the returns of the 
Irish banks that the authorised issue of the banks of Ireland was 
£6,354,494, while the actual issue available to Irish banks at this 
moment was not one million. No government in the civilised world 
would allow such a state of things to continue, and the Govern- 
ment of this country would not do so if they were not 
inclined to treat her with neglect. It was very properly 
remarked recently in the Times, that the great complaint that the people 
of Ireland had to make was, that there was a neglect of the most important 
matters appertaining to the well-being of the people. They were'certainly 
never neglected as regarded fiscal impositions and police laws. He found 
that of the £6,354,494, the nominal authorised issue of the Irish banks, 
£3,738,428 was the authorised issue of the Bank of Ireland. The notes of 
the Bank of Ireland were convertible into gold on demand, and the result 
was that the Bank of Ireland was never within nearly a million and a half 
of thatissue. The Baak of Ireland had lent to the Government £2,630,769, 
and their actual issue never went within one or two hundred thousand 
pounds of thatsum. The authorised issue of the three Belfast banks was . 
£836,130, and then for the rest of Ireland they had the National and 
Provincial, which together amounted to £1,779,936, against which at the 
present moment they held gold to the amount of £820,348, so that at this 
moment the banking credit for the whole of Ireland, ontside of Belfast, 
amounted to only £959,588. This was an extraordinary fact, It was 
utterly impossible that the country could, under such circumstances, make 
progress. It could not advance without a proper banking credit being 
made available for the people. Scotland a century ago was one of the 

rest countries in Europe, but now, in proportion to her population she 

is one of the richest. Her mannfactures and her steamboat enterprise were 
successful, and her success might be very much attributed to her excellent 
system of banking. In Ireland there were 1,611 post towns; of these 131 
towns had banks, but there were 516 towns occupied by Government 
savings banks. The Government followed the example of some Irish 
banks having their head-quarters in London, and carrying out a system of 
main drainage for Ireland. He maintained that in this country they had 
a right to make available their banking credit in the form of an autho- 
ised issue of bank notes. They had three banks of non-issue in Ireland, 
one of them, the Royal Bank, having a European reputation. It had a 
magnificent staff of educated officers, and it had done more for Dublin 
during the last twenty years than any institution of the kind in the 
country. The system by which that bank was managed could be ex- 
—— and advanced in almost every town in Ireland. The Hibernian 
ank was now half a century in existence, and it had the confidence of 
every member of the community. During the late crisis in the money 
market, so far from limiting accommodation to its customers, it had 
increased it. They had the Munster Bank, directed on the soundest 
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principles by Cork men of the very highest standing, and it was eae 
an outrage on this country to say that these banks should not be pe: 
mitted to make available their banking credit for the benefit of the ain 
holders and the interest of the community. There was a large number of 
banks in the midland towns, but they were used almost for no other 
purpose but to collect the savings of the industrious classes, and to take 
them over to London, whence they were sent to assist people in Hindostan 
and China, and to make railways in Peru and other places quite as distant, 
The present was a time at which English statesmen professed to turn their 
eyes on this conntry, and when the eyes of Europe were also on it, and it 
was therefore a time at which its people ought to be permitted to make 
available the resources within their reach, and if they endeavoured to do 
so in a proper spirit they should succeed. 

The resolution declaring the dividend was then put and carried. 

A vote of thanks was passed to the chairman, and the meeting separated. 


BRITISH LINEN COMPANY BANK. 


At the general meeting of the proprietors of the British Linen Company 
Bank, held at Edinburgh on the 17th June, the following abstract of the 
balance.sheet of the books at 15th April, 1867, was submitted along with 
the report of the directors :— 





LIABILITIES, 
Deposits ... eee eee £7,334,701 11 7 
Acceptances by the company ‘and their London correspondents 

and letters of credit outstanding bes! | 6s ee vee = 314,526 16 11 
Notes in circulation ... see vee eee co | eee vce coe | 683,087 . 0,::0 


£8,170,295 8 6 
Capital, £1,000,000 ; reserve fund or rest, £300,000; net profit 
of the year to 15th April, 1867, after fully providing for bad 
and doubtful debts, £157,270. 8s. 6d. ; to which add balance 
of last year’s profit not appropriated, £16, 431. 15s. 2d. ; less 
pow og dividend paid to proprietors at Christmas last, 
£55,000 . eT > eS + ss» 1,418,702 3 





ASSETS. £9,588,997 12 


Advanced on cash and credit accounts ... .. see : £2,425,771 13 
Bills under discount ... —— ee ss 4,250,412 13 
Bank premises at Edinburgh and the branches oe - =—«:122,504 2 








£6,802,688 9 
Government Stocks, short loans in London, and cash balances 
with London correspondents, £1,424,899. 8s. 6d.; stock in 
the Bank of England and other stocks, bonds, railway deben- 
tures, etc., £901,842. 18s. 4d.; goldand silver coin, and notes 
of other banks, £459, 566. 16s. Wee 008 eco see «s- 2,786,309 2 10 





£9,588,997 12 2 


The directors mentioned that the profits were in excess of any previous 
year, but impressed upon the proprietors that this arose from exceptional 
causes which might not occur again. 

A dividend of 11 per cent. was declared, together with a special 
dividend or bonus from the profits of the ear of 2 per cent., both free of 
income-tax ; £5,000 was ordered to be app! ied in reduction of the cost of 
bank houses and offices ; and the balance of £38,702. 3s. 8d. to be carried 
forward to next year’s account. 
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SOUTH AUSTRALIAN BANKING COMPANY. 


Tue twenty-sixth annual general meeting of this company was held on 
the 18th June, at their house, 54, Old Broad Street; Mr. G. M. Waterhouse 
in the chair. 

The following report was read :— 

“ Tt is a subject of regret that the bank has had to pass through a more 
trying ordeal than was anticipated at the last annual meeting. The 
monetary crisis occurring immediately after a drought of unprecedented 
severity, has disturbed the value of all kinds of colonial property. There 
have been depreciations in land ; the staple products have realised greatly 
reduced prices, while the import markets have been supplied with goods in 
excess of ordinary requirements. Under these circumstances, the court 
have instituted a searching scrutiny into the assets. All bad and doubtful 
debts have been written off ; consequently a less satisfactory balance than 
usual is shown on the profit and loss account; but the directors believe 
that a thoroughly sound view of the bank’s affairs is submitted. In view 
of the extraordinary contingencies which have had to be met, the court 
consider that the accumulations of interest on the reserve are properly 
available for dividend on this occasion. These accumulations were made 
in virtue of a resolution passed by the proprietors some years since, and 
are altogether supplemental to the reserve fund. An addition of £16,000 
will thus be made to the profit and loss account, allowing a dividend of 8 
per cent. per annum, free of income-tax, which dividend the court accord- 
ingly recommend for adoption. There have been opportunities during the 
past year of carrying out the wish expressed by shareholders for an in- 
crease of strength to the court of directors, and the gentlemen who are 
candidates for election at the present meeting, have for several months,. 
under provisional appointments, been assisting in the administration of 
the bank’s affairs. The court are happy to state that the latest advices 
from South Australia show that no further losses have occurred, and that 
the general business of the bank is in a safe and satisfactory condition. 
The shareholders have been already informed of the proceedings taken in 
reference to the supplemental charter of incorporation, which the directors 
believe will promote the permanent interests of the bank. The resolutions 
to be submitted for approval will require confirmation at a second 
special general meeting, after which the necessary preliminaries will be 
gone through, in order that the bank may be brought as early as possible 
under the new constitution,” 

The Chairman, in moving the adoption of the report, said it was a matter 
of regret to him that on the first occasion of his appearing before them in 
the capacity of chairman, the report should be of a less satisfactory 
character than it had been for many years past, and that it was necessary 
for them to submit a reduced dividend, which he hoped and believed was 
only a temporary necessity, of from 10 to8 per cent. When he appeared 
before them last year, he said that their risks were so judiciously distributed 
that it was impossible that any loss could arise on any individual account 
in the colony. Between that statement and the facts to which the report 
alluded there was an apparent discrepancy, and it was due to them and to 
himself, that this should be at once explained. He need scarcely assure 
them that the statement he made was strictly correct; at the time he left 
the colony, and at the time he spoke, nothing was known by the colonial 
management of the advances made in London, or the arrangements made 
in London, or that they would entail a loss on the bank; and if the loss 
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in the past year had been simply a loss arising in respect of the accounts 
in the books of the colonial offices, there aa have been no necessity in 
the report to have made special allusion to it, and no necessity for any reduc- 
tion in their usual dividends. During the last twelve months the bank, 
in common with almost every kindred institution, experienced a loss of an 
unusual character. They had had not only to incur the difficulties of a 
pecuniary crisis, but also of an unexampled drought, altogether unparalleled 
in its severity, which had destroyed the value of property to a very large 
extent in the colony, and the consequence of it would not cease to be felt for 
a very long period to come. Indeed, the drought had completely destroyed 
property to a large extent, and where it was saved, it was only at a cost in 
excess of its value. It would not be to the interest of the bank that on this 
occasion he should refer specially to the losses they had sustained. There 
were, however, two points on which they might fairly expect information. 
The first was as concerned the manner in which the directors dealt with the 
losses that had arisen—whether they had dealt with them promptly, 
vigorously, and effectively, or temporisingly, so as to make them a source 
of difficulty hereafter to the bank. The directors had dealt with them 
vigorously, effectively, and decisively, so that they should in no way in the 
future be the source of any drawback to the prosperity of the bank. In 
deciding what portion of the profits was available for dividend, the older 
directors kindly left the decision as to what should be written off to profit 
and loss account to the members who had recently joined, Messrs. Brassey, 
Stirling, Richardson, and himself, who, not being responsible for the 
losses, were not likely to take such a view of them as would be prejudicial 
to the future interest of the bank. They took the lowest estimates 
forwarded to them of the assets, and on going through the accounts they 
found that the lowest estimate from the colony was lower than the amount 
they were likely to realise, but, determined that there should be no sources 
of future weakness, they recommended that another amount should be set 
aside to meet any contingencies, and in this the general body of directors 
unanimously concurred. The second point was, whether there was any 
probability of such another loss as they had experienced in the last twelve 
months. He was now in a position to speak with an intimate knowl 

with reference to their position on both sides of the water, and not only in 
the colony. In addressing them on this subject, he was not responsible for 
what had transpired in the baak, yet he was responsible for every state- 
ment he made, and he now said decisively that it was impossible there could 
be a recurrence of such losses as they had experienced, for the simple 
reason that there was no longer the material in the bank out of which such 
losses could arise. The business on this side had been reduced to the 
lowest possible dimensions, and was connected solely with their business as 
a colonial bank, and was as thoroughly secured as it possibly could be. 
Their business in South Australia was in as sound and satisfactory a con— 
dition as they could possibly wish, and the management of Mr, Dixon in 
the last twelve troublesome months was beyond all praise, and fully justified 
the confidence which the board had reposed in him. He would not attempt 
to say more on the loss of the last twelve months, and at the same time he 
peek sarc pe the shareholders that the bank had been previously so well 
conducted that they were still able to meet the shareholders with a dividend 
of 8 per cent., without touching their capital or their reserve fund. The 
proprietors would notice that during the past year there had been a con- 
siderable decrease in their general liabilities ; this was not from any cor- 
responding decrease in the colonial business, but almost exclusively from 
the fact that the directors had entirely got rid of the business in the London 
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office, which the experience of the last twelve months showed it was not 
desirable for them to undertake. There was a considerable increase in the 
premises account. Last year it was £18,000 or £19,000; this year it was 
£31,000. This arose from the purchase of the site for a new bank in 
Adelaide, in order that at some time the traffic, having somewhat departed 
from the part of the town in which their building was situated, they might 
build more central premises. The item of £31,000, as it now stood, did not 
represent the value of their premises and property, but it had been their 
practice year by year to write something off this account, and it was now 
reduced to this sum, it being worth nearer £70,000 than £60,000. As to 
the reserve fund, there was a very strong expression of opinion last year 
that the whole of their reserve fund should be invested, and not absorbed 
in the business of the bank. Effect had been given to those views, and it 
was now all invested in colonial securities, and some hereafter would be in- 
vested in Consols. The chairman then called attention to the fact that 
some changes had taken place in the direction, which it would be for the 
meeting to ratify or otherwise, and called attention to the fact that a special 
meeting had to be held at the conclusion of this one, for the purpose of 
taking steps to secure a supplemental charter, the present one coming to a 
conclusion next year, which rendered it necessary that they should adopt 
one of three courses, namely, wind up, endeavour to obtain from Her 
Majesty’s Government an extension of the charter, or go to the colonial 
arliament for a bill. The first was a course business men would not 
prepared to adopt; there were difficulties iu the second, which had 

n so far overcome ; and to the third there were difficulties and objec- 
tions, as they did not know what sort of a bill the colonial legislature 
would finally give them. He expressed his readiness to answer any 
questions that might be put to him, and concluded by moving the adop- 
tion of the report. 

Mr. Martin seconded the motion. 

Questions were then put by Mr. G. Morphett and Mr. Morrison, the 
effect of which will be gathered from the replies of the chairman. 

Mr. Kintrea expressed himself favourable to half-yearly meetings, and 
opposed to colonial banks doing London business. The accounts, he 
thought, might be furnished to the shareholders more in detail. Other 
Australian banks gave more full information. He saw in the accounts, 
balance last year £56,000 ; interest on resérve fund, £16,000; and profits 
from all offices, £16,000. He wanted to know the details of this last 
item and several others in the accounts. He was glad to find the 
directors dealt with the interest of the reserve fund, and he should like 
to know what view the directors took of the amount to which that 
fund should rise. He thought £100,000 sufficient in relation to their 
present capital. He did not make these remarks with a view to hostile 
criticism ; but he felt it desirable to call attention to these points, and he 
would add that he thought they had passed through the worst of their 
difficulty, and he felt quite satisfied with the investment he had made. 

Mr. Henry Wheeler thought the branches of the bank were too 
numerous in the colony. He was much surprised to hear of losses in 
London ; he could not understand how this could take place. He did not 
for a moment doubt what the chairman had said ; they were now starting 
fairly, and he hoped and believed with every prospect of greater success 
than ever. 

Mr. Morrison wished to know what the losses made in London were. 

Mr. Brewster wished to know if the chairman would inform them the 
actual amount of loss made last year. 
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The Chairman, in replying to the questions put to him, said he could 
not but congratulate the shareholders on there being in their number 
gentlemen competent to deal with such subjects in an intelligent and 
independent manner. He regarded it as an element in the strength of- 
the bank. With regard to the first question of Mr. Morphett, he observed 
that that gentleman was not in the colony on the occasion of the last 
drought, and as an illustration of its severity he (the chairman) might 
say he was interested in a property in South Australia where there had 
been no rain to make vegetation grow for three years and a half till 
recently. Mr. Morphett had estimated the losses at £35,000, and he had 
been asked to estimate the amount of their losses. In the last year they 
had written off £60,000 from the profit and loss account, and that they 
were able to do this and also pay a dividend was an evidence of the 
previous successful management of the bank. Mr. Morphett had 
personally appealed to him to say if the advances made to customers at 
the time he left the colony were not larger than he thought prudent. 
Well, the experience of the eighteen months which had elapsed since he 
left the colony had shown that those advances were not too large. 
(Hear, hear.) With reference to the item coin and cash balance, he was 
not aware that there was any alteration in regard to the manner of stating 
it, but he could say that their reserves in the colony were strong, and it 
was a matter of notoriety that their bank had always been. stronger 
than any other in this respect, and that during the last year they had 
double the amount of reserve relatively to any of the other banks. Their 
principle was to keep them at one-third; they had in the past year 
fallen to about 25 per cent. 

Mr. Purdy explained that this balance included the cash balance at the 
bankers in London, and the alteration had been made in the form of the 
account simply to assimilate it to that of other banks of this kind. 

The Chairman said, as to the branches being too numerous, that was a 
subject at present under the consideration of the directors. As to the 
prospect of further loss, their dates from the colony extended to 26th 
April, and during the four months which had then expired since the 
making up of the accounts, there had been no further losses, and amounts 
had been received in excess of what had been anticipated, and the profit 
and loss account in the colony was in credit instead of in debit. He had 
no personal objection to half-yearly meetings, and the point would be con- 
sidered. There was no present intention on the part of the directors to 
increase the reserve fund. As to the bank property, the arrangements 
had been made for the purchase of the new site before the crisis occurred, 
or no doubt they would have been postponed, but there was no further 
payment to be made on account of it, and no building would be com- 
menced upon it at present. 

The report was then adopted. 

Mr. Brassey moved the declaration of a dividend of 8 per cent., payable 
on the 15th July and the 15th January. He assured the meeting that 
this dividend was decided upon only after the most careful investigation 
of the accounts, and that it had been fairly earned. 

Mr. Wells seconded the resolution, and it was put and carried. 

Mr. Sladen moved the re-election of Mr. Robarts as a director, and the 
election of Messrs. G. M. Waterhouse, R. J. Brassey, and William 
Richardson, as directors in the place of Messrs. C. J. Heath, J. H. Leckie, 
and W. Chippendale. 

Mr. Adams seconded the motion, which was put and carried. 

VoL, XXVII. 57 
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Mr. Geo. White moved the re-election of the auditors, Messrs. C, Chip- 
pendale and J. S. Wells. 

Mr. Brewster seconded the motion, and after a few words from Mr. 
Morphett, 

The Chairman, in putting the question, congratulated the meeting on 
having such independent auditors as they had. These gentlemen, when 
the bank was in the heart of the crisis, came forward and said they 
thought it was their duty to the shareholders to investigate the accounts 
of the bank, and they accordingly did investigate them. 

The motion was then carried. 

After some conversation it was agreed that a list of shareholders should 
be annually circulated with the report. 

The Chairman moved a vote of thanks to Mr. Dixon, the colonial, and 
Mr. Purdy, the London manager, and the other officers of the bank, 
bearing testimony to the assiduity and energy with which they had one 
and all performed their duties. 

The motion was seconded and unanimously carried. 

Mr. Purdy acknowledged the vote. It was due to Mr. Dixon to say that 
neither he nor any of the colonial officers had anything to do with the recent 
misfortunes of the bank. Any share in responsibility that rested upon him- 
self in regard to these reverses he was prepared to bear. He had had no in- 
terest other than that of the bank hitherto; he had none now; and he assured 
the meeting that he should continue to exert himself in their behalf, 
and, with the advantage of the experience of the past year, he hoped 
with advantage to the shareholders. He had to acknowledge the energy 
which had characterised the other officers of the bank, and to thank the 
meeting for passing this vote of thanks to them. 


A vote of thanks to the chairman and directors closed the proceedings. — 


A special meeting was then held for the purpose of accepting a supple- 
mental charter of incorporation. 

The Chairman explained that if the meeting did not adopt the proposed 
charter, the bank would have to go to the South Australian legislature for 
a bill, and although they might know the state in which it went into the 
legislature, they did not know how it might come out. 

Mr. Hollams, solicitor to the bank, then explained the negotiation which 
had taken place, with a view of securing the supplemental charter, and 
said that it could only be obtained by adopting the resolutions which 
the government had incorporated in the charter. 

After some conversation the resolutions for the new charter were 
agreed to, and the proceedings terminated. 





BANK OF BOMBAY. 


A MEETING of the English shareholders in the Bank of Bombay was held 
on the 18th June in the rooms of the East India Association, Parliament 
Street, for the purpose of considering what course would be most con- 
ducive to the advantage of the shareholders. The meeting was convened 
in consequence of a telegram having been received from India, stating 
that it had been determined to amalgamate the undertaking with that of 
the Bank of Bengal. General North was called to the chair. 

The Chairman objected to the property of shareholders being handed 
over nolens volens to another institution, and complained that the share- 
holders who invested their money in it under the impression that it was a 
Government bank were called upon to decide a question of the gravest im- 
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portance without being put in possession of information as to the true 
position of the bank’s affairs, which would enable them to come to a proper 
decision. 

Mr. Le Messurier, in a speech of some length, entered into the details of 
the bank, tracing its history from its formation up to the present. He 
considered it a matter for deep regret that the bank’s affairs should be in 
so bad a condition, and that so little information was afforded to the pro- 
prietors as to the true position of the bank, and could not refrain from 
expressing the opinion that the directors appointed by the Government 
were responsible for the present position of the bank. 

Colonel Hossack thought that the Home Government was averse to the 
amalgamation, and would certainly not sanction anything opposed to the 
interests of the general body of shareholders. He thought they would do 
better by reconstructing than by amalgamating with the Bengal Bank. 
He made two suggestions, to the effect that, as amalgamation was clearly 
against their interests, a committee should be formed to get all informa- 
tion possible, and watch over the interests of the proprietors; and that 
the Government should be specially requested to assist in a reconstruction. 

Some further discussion ensued, in which several gentlemen took part, 
all more or less condemning the proposed amalgamation. Eventually a 
resolution, moved by Mr. 8. Lowe, seconded by Major-General North, 
was unanimously adopted, appointing Mr. Lemessurier, Captain Hossack, 
and Captain W. 8. Graham a committee to watch over the interests of the 
shareholders, and to induce the Secretary of State for India to authorise 
the Bombay Government to withhold its sanction to the amalgamation 
until the opinion of the English shareholders is ascertained. 


The Chairman having announced that the — present were 


holders collectively of 2,207 shares, or about one- 


fth of the entire capital 
of the bank, the meeting adjourned. 


The adjourned meeting was held on the 2nd July, to receive the report 
of the deputation appointed to wait upon the Secretary of State for India. 
General North was voted to the chair. 

Mr. Lowe read the report of the deputation, to the effect that certain 
questions having been put to Sir Stafford Northcote, the impression of the 
deputation of the intentions of the Indian Government, as gathered from 
the right hon. baronet’s answer, was—1l. That the home authorities have 
no reliable information. 2. That the Bombay Governor and the Bank 
directors will be required to obtain the sanction of the Secretary of State 
before’any plan is finally adopted. 3. The Bank of Bengal will not be 
allowed to open a branch at Bombay. 4. Amalgamation of the two banks 
will not be allowed if a new bank can be formed at Bombay. 5. Tho 
present bank will have to be wound up. 6. The shareholders 
cannot be liable for any deficiency should the assets not meet the 
liabilities. 7. That a new bank will have to be formed, and that it will 
become a matter for serious consideration with Government whether they 
will become shareholders. 8. That no proceedings at Bombay can be 
binding on the English shareholders until their opinion thereon is ascer- 
tained. 9. That a committee of English shareholders should be appointed 
to communicate with the India Office, and to adopt such measures as will 
ensure their being properly represented at Bombay. 

Major Sinclair moved, and Mr. Borrodaile seconded, the adoption of the 


Captain Graham, as one of the deputation, said his impression was that 
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the Government desired to get out of the banking—at all events, that they 
would not take part in the first issue of capital, and unless they did, he 
did not think the new bank would command the confidence of the natives. 
If the Government would not take up the first issue, he for one would 
rush into the arms of the Bank of Bengal as the only means of getting 
any salvage from the wreck. 

Mr. Norton was in favour of reconstruction, but whether reconstruction 
or amalgamation, money must be found. He did not think if amalgama- 
tion was arranged that the shares would rise to the price some supposed. 
Two things were necessary for successful reconstruction—the one that the 
Government should become shareholders, the other that the Government 
should give the bank its business. Speaking as a lawyer, he did not 
think they had any legal claim upon the Government for the losses which 
had been sustained. The Government were partners with the other share- 
holders and sufferers with them in common. He advised that the best 
legal opinion should be taken as to how the alteration in the charter 
affected those who were shareholders before and knew nothing of the altera- 
tion, never having been called upon to sanction it. Although they had 
no legal claim on the Government, he thought they had a very strong 
moral claim. If the question were now started for the first time, he should 
say the Government ought not to become partners in a bank, but merely 
that they were partners, and that it was to the laches of the ex-officio or 
Government members of the managing body the loss was to be attributed. 
He thought the Government were morally bound to take the same 
interest in the reconstructed as in the original bank. 

Mr. Le Messurier dwelt upon the moral liability of the Indian Govern- 
ment, arising from the investment, with the sanction of the ex-officio 
members of the management, of the funds of the shareholders in unsafe 
securities. 

Captain Wells recommended that the Secretary of State should be ques- 
tioned on the subject of their intentions in the House of Commons. 

Mr. Robertson, as having been connected with the financial department 
of India at the time, explained the circumstance of the introduction of the 
clause which had been complained of, which he said had been approved of 
by the Secretary of State for India, after the law advisers of the Indian 
Government had been consulted, having been prepared by the law officers 
of the bank. He was in favour of reconstruction rather than amalgama- 
tion, as in the one case they would have to give 1,000 rupees for every two 
shares, while in the other they would have to pay 1,250 for every two 
shares ; he believed, however, that the appeal to the Indian shareholders 
to assent to reconstruction had been responded to only to the extent of 
some 200 or 300 shares, and he recommended that a circular should be 
sent round to all the English shareholders to ascertain how far they were 
prepared to subscribe. It was scarcely to be expected that the shareholders 
who had suffered so much would be disposed to pay up 1,000 rupees by the 
Ist March ; and if the Government would agree that the payments should 
be 500 rupees by the end of the year, and the remaining 500 as the assets 
came in, he thought reconstruction might be successfully carried out; if 
not, their better course would be amalgamation. 

A Shareholder asked if Mr. Robertson could state what the assets were 
estimated at. 

Mr. Robertson knew nothing more than had appeared in the papers. 

Mr. Lowe apprehended that in fixing the payment at 1,000 rupees for 
every two shares, the Government estimated that one-half the capital 
was lost. The Government had made an advance to enable the bank 
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to keep open its doors, and to that extent had become a large and indeed 
the largest creditors. The Government desired reconstruction, if possible, 
without their becoming shareholders; if not, he believed they would 
become shareholders. 

Mr. Robertson doubted whether any proposition would come from the 
home Government. 

In reply to a question, 

Mr. Lowe said that the number of shares represented at that and the 
previous meeting was 3,150. 

Shareholder, who had very recently left India, and was also interested 
in the Bank of Bengal, believed that amalgamation was their only chance. 
The Government were not likely to assist them. 

Another Shareholder wished to know what certainty they had that the 
Bank of Bengal was sound. (Hear.) 

A discussion ensued of some length, in the course of which it was 
strongly recommended to strengthen the hands of the directors in Bombay, 
and to put it to the shareholders here whether they preferred reconstruc- 
tion or amalgamation. 

The report was at length unanimously adopted. 

A desultory conversation ensued upon a proposition for appointing a 
committee, which was met by a variety of suggestions. Ultimately, on 
the motion of Dr. Hathaway, seconded by Captain Wells, the opinion of 
the meeting was taken as to whether they preferred amalgamation or 
resuscitation, when ten hands were held up in favour of amalgamation ; 
but on the chairman proceeding to put the alternative, Mr. Le Messurier 
interposed a resolution for appointing a committee of five shareholders, 
consisting of Messrs. Borrodaile, Graham, Robertson, Hathaway, and 
Davidson. This was seconded by Mr. Borrodaile, and carried. 

It was then proposed by Dr. Hathaway that the committee be requested 
to ascertain the opinion of every shareholder in England as to the relative 
advantages of amalgamation or resuscitation, and how many shares those 
in favour of the latter were prepared to take up, and that they be autho- 
rised to take legal advice if they deem it necessary. This proposal gave 
rise to considerable criticism and many adverse suggestions in the course 
of the discussion upon it. 

Mr. Robertson said he had the best reason for believing that if the views 
of the shareholders in favour of resuscitation were put before the govern- 
ment, the government would be prepared to again identify with the bank, 
and take shares as they did before. 

Mr. Hibbert moved, and Mr. Robertson seconded, in substitution of the 
resolution, the following :—“ That it be a primary instruction to the com- 
mittee to ascertain from the shareholders resident in England, individually, 
whether, if reconstruction was determined on, they were prepared to pay 
up 500 rupees for every two shares by 1st October next, and 500 rupees at 
a later period.” 

The Chairman and several other shareholders stated that they would not 
be prepared to pay up; others again strongly expressed themselves in 
favour of amalgamation and against resuscitation. 

After some time Mr. Hibbert’s proposition was put as an amendment, 
and adopted by 11 to 7, and afterwards Dr. Hathaway’s resolution, which 
was also carried by 7 to 6. 

The meeting was then adjourned sine die to afford an opportunity to the 
committee to prepare a report. . 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


A MEETING of shareholders in this undertaking, which is now in course of 
liquidation, was held on the 25th June at the London Tavern, to receive 
the report from Messrs. Young and Ball, the official liquidators, and to 
consider a modification of the original proposal prepared by them for 
arranging with the creditors, without resorting to forced sales of the 
securities held as assets (by which their value would be diminished con- 
siderably below the amount of the liabilities), or heavy calls upon the 
shareholders, which many of them would be unable to meet. 

The following is the report of the official liquidators — 

* To the Shareholders, 

“ Herewith we beg to hand you the balance-sheet of this association made 
up to the date of the stoppage on the 11th May, 1866, and the 11th May, 
1867, respectively—so arranged that the various items of each year may 
readily be compared. ; 

“ Tt will be observed that the liabilities, calls, and engagements at the 
date of the stoppage amounted to £4,654,443. 10s. 1d., and that the assets 
at the same date (including liabilities on bills re-discounted and other 
liabilities and engagements which when paid would become assets) then 
stood in the books at the sum of £5,397,946. 17s. 3d., thus showing a 
nominal surplus of £743,503. 7s. 2d., representing the fullowing items :— 
pes go paid up, £500,000 in respect of the first or original £5 per share, 
and £98,790 on account of the call of £5 made by the directors in March, 
racy with a balance of £144,713. 7s. 2d. standing at the credit of profit 
and loss. 

* Tt will also be perceived that at the 11th May, 1867, the direct liabilities 
were reduced to £2,095,040. 7s. 10d.,from which there must be deducted 
£426,459. 4s. 7d., for dividends ares A paid, leaving, as the balance of 
direct liabilities, £1,668,581 3s. 3d., to which must be added £71,040. 2s. 10d. 
for engagements and calls on shares which have to be provided for, making 
a total of £1,740,521. 6s. 1d., whilst the assets still standing in the books 
fotas liabilities on bills re-discounted, and other liabilities as already 
described) amount to £3,014,623. 10s. 4d., showing a nominal surplus of 
£1,274,102. 4s. 3d., representing the following items :—Capital paid up at 
the date of the stoppage £598,790.; further amounts received on account 
of £5 call made by the directors £269,220. 14s. 10d.; amounts paid in 
respect of the liquidators’ call of £5 per share £316,319. 18s. 2d., and a 
balance of £89,771. 11s. 3d., remaining at the credit of profit and loss at 
the 11th of May, 1867. 

“ There has, therefore, been a total reduction of liability to the extent of 
£2,487,462. 19s. 5d. during the past year: that is to say, the amounts due 
in respect of secured and unsecured claims, the liabilities on acceptances 
of the association, and on bills rediscounted, have been reduced by the 
realisation of securities, sets-off, and otherwise from £3,863,223. 10s. 1d. 
to £2,095,040. 7s. 10d., which is about the sum on which dividend is now 
payable; the engagements to contractors and others, which at the 11th 
May, 1866, reached a total of £417,000, have, partly by payments and 
partly by reductions effected by us of the amounts agreed to be advanced 
by the association, been brought down to the small sum of £4,750; and 
the liabilities in respect of calls are placed in the statement of this year 
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at £67,190. 2s. 10d., as against £374,220 in 1866. Considerable payments 
have been made by us in connection with the two items of “ engagements ”” 
and “ calls” which will account for the absorption of a large portion of 
the amounts which have been received by us from the shareholders. 

“ The advances made during the liquidation were absolutely necessary 
in fulfilment of binding engagements entered into by the association, and 
for the purpose of securing assets which would otherwise have been in 
great danger of being altogether lost ; and with reference to the calls on 
shares held by the association, the sums paid and remaining to be paid, 
relate chiefly to one of our most important securities. 

“ With regard to the assets, dc., which in the present statement are re- 
turned at the nominal sum of £3,014,623. 10s, 4d., it must be understood 
that, as we have included in the liabilities on the other side the full 
amount of the indebtedness of the association (including a few claims not 
yet admitted) on open accounts, acceptances of the association, endorse- 
ments, and other engagements, we have also included amongst the assets 
not only the cash and bills in hand, with the investments, debts, and ad- 
vances payable to the association, but also the bills receivable which are 
deposited with creditors as security, and the liabilities in respect of en- 
dorsements, &c., inasmuch as on our discharging the liabilities, the bills 
deposited and endorsed will be returned to us, or if any payments are 
made to creditors in respect thereof before redemption, the claims would 
be proportionately reduced thereby. 

“ The assets represented as above by the sum of £3,014,623. 10s. 4d., are 
taken, as already stated, at the figures at which they stand in the books. 
As regards value, it would serve no good purpose were we to attempt to 
place separate values against each item, time being such an essential in- 
gredient in any calculation of this kind. Indeed, in consequence of the 
prolonged and unexpected continuance of the monetary crisis, and its 
serious effects on the realisation of securities, the disposal of many of 
those belonging to this association has scarcely been with us a question of 
price, for, as regards the great bulk of the securities, it has been a matter 
of impossibility to realise them, except at such sacrifices as we have not 
felt justified in making. 2 

“ After the most deliberate and careful consideration, we are of opinion 
that if these assets were submitted to immediate or forced sales, the 
proceeds would fall very far short of the present amount of the liabili- 
ties, and having regard to the large number of the shareholders who 
have not yet been able to complete the payment of the calls alread 
made upon them, notwithstanding the pressure which has been appli 
and to the great number whose circumstances having been investigated 
by us, are found to be utterly unable to contribute further in aid of 
the liquidation, the future must be louked upon as demanding from all 
concerned the utmost care and consideration. 

“Under these circumstances, it appears to us that to have recourse to 
forced sales of the securities, or to heavy calls upon the shareholders, 
would not only be inexpedient, but dangerous alike to the interests of 
the shareholders and the creditors. aM 

“ Having regard to the fact that, owing to the inability of many of the 
shareholders to pay their calls, coupled with the exceptionally difficult 
and adverse nature of the times, it has been found impossible to pay to 
the creditors the whole of the instalments within the period contem- 
plated by the committee at the commencement of the liquidation, we are 
personally averse to fixing any dates for the liquidation of the balance of 
the claims ; but we feel that in return for the forbearance hitherto mani- 
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fested by the creditors, we are bound to aid, to the utmost of our powers, 
in giving effect to any definite arrangement which may be mutually agreed 
upon between the shareholders and the general body of creditors. 

“ With this object in view, we have had conferences with the principal 
shareholders and creditors, and we believe that the following modification 
of the committee’s original proposal, if cordially adopted by the share- 
holders generally (as it already has been by those whom we have consulted) 
would be favourably entertained by the creditors, viz. :— 

“1st. That the remaining 15s. in the pound, with interest at the rate of 
5 per cent. per annum on the entire debt, should be discharged by six 
equal half-yearly instalments, the first of these being payable on the 15th 
of January, 1868. 

“2nd. That the liquidators should issue to such of the creditors as may 
require the same, promissory notes, payable at the Bank of England, for 
the above instalments ; the creditors receiving such promissory notes to 
deposit with the liquidators any securities which they may hold, the 
proceeds thereof, when realised, to be paid to the respective creditors by 
whom deposited in reduction of their claims, and the amount so applied 
to be endorsed on the promissory note or notes then outstanding ; rebate 
of interest to be allowed on such payments, at the rate of 5 per cent. per 
anuum. 

* 3rd. Each creditor to surrender one-eighth of his securities to the 
liquidators on the payment of each instalment note. 

“4th, That the liquidators shall. be at liberty, on giving notice to the 
creditors of their intention so to do, to discount or anticipate the pay- 
ment of ali or any of the promissory notes from time to time before they 
fall due, under a rebate of interest at the rate of 5 per cent. per annum, 
and that so soon as they have given such notice respecting the last of 
the promissory notes no further call on the shareholders shall be made. 

“The adoption of this arrangement by the shareholders generally is now 
recommended on the ground that more favourable terms cannot reason- 
ably be expected to be obtained from the creditors; and that it will 
materially assist in preventing disastrous sacrifices, and in securing time 
for rendering the securities available and realising them advantageously, 
a result in which the shareholders themselves are so deeply interested. 

“We do not desire to enter into this arrangement, unless the share- 
holders wish us to do so on the distinct understanding that the several 
instalments must be met punctually on the appointed days. If this be 
done, andwe are thereby enabled to hold a comparatively firm position 
with regard to the securities, we are not without hope that not only will 
the amount of all further calls be returned, but that some portion of the 
amounts already paid up will also be ultimately returned to the share- 
holders. 

‘*We deem it right, before concluding this report, to acknowledge the 
valuable assistance and support which we have derived from the co-opera- 
tion and experience of the committee of shareholders and creditors 
appointed to advise and assist us in this important liquidation. 


* We are, your obedient servants, 


“ A. Y : ‘ 
“J wat Mant, } Liquidators. 


“17, Tokenhouse-yard, London, E.C., 
* 14th June, 1867.” 
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BAULANCE-SHEET. 


Dr. Liabilities at Liabilities at 
llth May, 1866. 11th May, 1867, 

Secured creditors £2,026,944 14 5 £1,176,713 12 11 
Acceptances of the association ............... 709,600 15 0 '378, 465 4 10 
Unsecured creditors .... eovecceccs 256,125 19 9 143,637 13 3 
Do.under£500,paid in full, £13, 841.188.4d. 

Liabilities on bills receivable rediscounted 786,152 O11 304,473 19 2 
Do. QUATANteeS ...seeceereeetercersesseceeseeres 7,700 0 O 91,749 17 8 





Claims for dividend ......... £3,863,223 10 1 £2,095,040 7 10 
Liabilities under engagements .............. . 417,000 0 0 4,750 0 0 
Do. for calls on shares ......... Spaces 374,220 0 O 67,190 2 10 
Gross amount at llth May, 
£257,083. 14s. 3d., in respect ‘of which, 
it is believed, a sum of £67,190. 2s. 10d. 
only remains to be provided for, and on 
payment of which the value of the secu- 
rities will be increased pro tanto 
EE. pincitnnséseseunsahenn £4,654,443 10 £2,166,980 
Capital, viz., 100,000 shares, at £5 per 
share, £500,000; amount paid on ac- 
count of directors’ call before the 11th 
May, 1866, £98,790; amounts subse- 
quently received on account of directors’ 
call of £5, £269,220. 14s. 10d.; do. 
liquidators’ do., £316, 319. 18s. od. 598,790 0 O 1,184,330 13 0 
Profit and loss aceount—balance, includ- 
ing “ Rest,” £75,000 ......cccressessveeeeeee 144,713 7 2 89,771 11 3 








£5,397,946 17 3 £3,441,082 14 11 


Cr. Assets, etc. Assets, etc. 
11th May, 1866. 11th May, 1867. 
Cash at bankers ... see eee tee ae £45,541 14 9 £7,360 1 1 
Bills receivable—out as security and in 
hand eee ee «1,734,574 7 8 1,491,202 12 1 
Loans and advances—balances of open 
ACCOUNTS 12. ove «» 1,085,758 7 8 447,554 9 
Liabilities on bills re-discounted, “as per 
CONTA — wee we wee oe 786,152 0 11 304,473 19 
Debtors in respect of guarantees when paid 
by the association oY ae ca aes 83,700 0 0 92,202 4 
Sundry debits—ledger balances 1... 202,273 12 1 168,458 12 
Investments do. eee 668,726 14 2 431,431 9 
Liabilities in respect of engagements, a3 
per contra TTS er 417,000 0 0 4,750 0 
Do. calls on shares er ae ee 374,220 0 0 67,190 210 





Assets, ctc. eon sve « £5,397,946 17 3 3,014,623 10 4 
First dividend—Amount 
paid to 11th May, 1867 £227,188 16 8 
Second do, do, do, 199,270 7 11 
— —- 426,459 4 7 





Carried forward ... £5,397,946 17 3£3,441,082 14 11 
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Brought forward... see see eee, £5,397,946 17 3 £3,441,082 14 11 

Dividends unpaid and 

amounts to be reserved 

in respect of claims 

not yet admitted for 

dividend ese ase 111,672 
Total claims for dividend 2,095,040 
Less dividends paid ... 426,459 
Net liabilities (for divi- 

dend) at 11th May, 

1867 see nee we |S £1,668,581 





£5,397,946 17 3 3,441,082 14 11 

Mr. Ball, who was in the chair, explained that since the balance-sheet 
was published the liabilities had been further reduced by about £100,000. 
(Hear, hear.) When the report was issued, the liquidators had good 
reason to believe that the scheme might be carried cut, but it was obvious 
that neither that nor any other scheme could be carried out without the 
consent of the creditors; but notwithstanding certain difficulties which 
had very recently arisen on the part of one or two large creditors, it was 
the liquidators’ hope that, with the support and assistance of the share- 
holders, they would succeed in carrying into effect a scheme which would 
advance the work of liquidation, and at the same time preserve the 
interest of both creditors and shareholders. It was not, however, to be 
forgotten that, in certain proceedings recently taken in Chancery in refer- 
ence to other undertakings, the rights of creditors to enforce the making 
of calls in discharge of their claims had received a very distinct recognition 
by the Court, and hence the difficulty. 

Mr. Young, the other official liquidator, gave some information on 
matters of detail. The liabilities had been reduced from £4,600,000 in 
May, to £1,668,000 at, and still further since, the date of the accounts by 
about £100,000. (Hear, hear.) The plan suggested had been seriously 
considered by all parties, and communications with the creditors having 
satisfied the liquidators that they could not get more than the three years’ 
time alluded to in the report for the final settlement, he recommended to 
the meeting the unanimous acceptance of the proposals. Two of the 
largest creditors, whose claims amounted to over £300,000, said they were 
not prepared to accept it, but if the shareholders passed it unanimously, he 
~ thought the liquidators would be able to convince them that it would be 
the best course for their own as well as the shareholders’ interest. The 
£1,668,000 still owing was covered to the greater part by the securities in 
the hands of the creditors ; but the liquidators still intended to give effect 
to the principle of getting back one-eighth of the securities so held as the 
half-crown in the pound instalment was paid, because as they were 
redeemed and recovered they could be dealt with more advantageously 
than if they remained in the hands of the creditors, who hitherto had been 
very forbearing in not realising by forced sales. A good deal of money 
that had come into the hands of the liquidators had been swallowed up by 
advances made on liabilities entered into at the time of the stoppage, it 
being to the interest of the shareholders that those engagements should be 
fulfilled in order that they might be in a position to enforce their own 
claims. One liability, which at the time of the stoppage was half a 
million, had been brought down to £300,000; others also had been 
reduced, and in future, therefore, most of the money that came in would 
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be available for its the dividends to the creditors, and for the benefit 
of the estate. e rate of interest paid to the creditors, 11 per cent., was 
a matter of question, but it was to be borne in mind that at the time 10 
per cent. was the bank rate, and the understanding was that the creditors 
should receive 1 per cent. over that rate, but it was never contemplated 
that the crisis would continue over the year. Many of the creditors, how- 
ever, had consented to accept 5 per cent. spread over the whole period, 
which, if acceded to generally, as he had reason to hope, would reduce the 
rate to about 12 for the three years instead of 11 per cent. for each year. 
He urged the meeting to agree to the scheme faba Senaecs the payment 
of the debts in three years by instalments with interest) as the onfy means 
of preventing an application to Chancery, and possibly an immediate call 
of £20 per share. 

Mr. Eames would not go into the past history of the company, because 
he understood that steps had been taken for an application to Chancery 
for proceedings against the directors, whose conduct had brought the 
company into its difficulties; but he should like to be informed what 
further calls were likely to be made on the shareholders, and what ste 
had been taken to recover the £300,000 arrears of old calls. He thought 
the shareholders who had paid ought not to be called upon for more money 
until these arrears were got in, or every attempt to do so had failed. He 
approved of the scheme proposed, and hoped it would meet with the 
unanimous assent of the meeting. 

Mr. Hoyes also approved of the proposal, but held that they were 
entitled to detailed information as to the nature and value of the securities. 
They had been told that the directors held a quarter of a million of 
securities over the advances aud liabilities on the account of Peto, Betis, 
and Co. He thought they ought to be informed of the actual state of that 
account. He advised that the securities should be sold as soon as the 
average value put upon them by the liquidators could be obtained—yiz., 
£1,000,000—and with it the liabilities should be discharged. He charged 
the liquidators with neglect of duty in not enforcing the calls from share- 
holders, who were quite as able to pay as any gentleman in that room. In 
one instance he had mentioned the name of a person so circumstanced. 

Mr. Quilter—And that gentleman had made arrangements for paying 
the calls with interest. 

Mr. Hoyes—That showed the benefit of his interference. (Hear, hear.) 
He urged that those who did not pay should be forced through the Bank- 
ruptcy Court, which was the only test. It was most unfair that while 
persons who could pay did not, those who did should be called upon to con- 
tribute further. He was glad to hear that the liquidators had filed a bill 
against the directors, but he thought the solicitor of the late board was 
not exactly the person to be employed to conduct the legal proceedings. 
(Hear, hear.) They ought to have full particulars of all ihe transactions 
of the company in regard to the securities held as regarded Peto and Betis, 
the London, Chatham, and Dover Company, and all else. Unless they 
were informed of the nature of the securities, how could they say whether 
it was more advisable to hold them or to realise them at once? (Hear, 
hear.) They were informed by the newspapers, from which alone they 
could gain information, that the London, Chatham, and Dover disputed 
£135,000 of the claim against them. 

Mr. V. Knight—In regard to the natural desire for information as to the 
nature of the securities, he thought discretion was the better part of valour. 
No doubt, if the shareholders insisted upon having the information, the 
liquidators were bound to give it ; but was that their policy? If they had 
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confidence in the liquidators (which was, after all, the question), he thought 
not. As to the 5 per cent. interest to the creditors, he was confident that 
the Court of Chancery would not for an instant allow more. He had un- 
derstood that the creditors were to have 1 per cent. over bank rate, and 
with that he thought they ought to be well satisfied. (Hear, hear.) Had 
he been a creditor, he should be very glad indeed to get back his principal 
without interest. 

A Shareholder, who refused to state his name, asked some questions as 
to how the bills held in the hands of the liquidators were secured, and 
other particulars of the assets. 

Another Shareholder inquired why the liquidators had not pressed Sir 
M. Peto, who was not under the protection of the Court of Bankruptcy ; 
and as to the winding up of his estate under inspection, which they were 
told was going on, they had no more to do with it than they had with an 
after-dinner conversation. 

Mr. Young stated that the results of the 11 per cent. interest allowed to 
the creditors, and which was 1 per cent. over the bank rate, at the time 
it had been the means of preventing the realisation of the securities in 
the creditors’ hands, and thus entail an enormous sacrifice upon the share- 
holders. They had given the creditors 2s. 6d. in the pound, whether they 
held securities or not, and those who did so on receiving the dividend, gave 
up one-eighth of the securities held by them. Having to pay 11 per 
cent. to the creditors, the liquidators thought it was only fair to charge 11 
per cent. on the unpaid calls, which in every case the Court of Chancery 
had made the order for. The liquidators had made every effort to recover 
the arrears of calls, and wherever there was a chance of success had taken 
steps to enforce them ; and where they had compromised the claims, as in 
some instances, they had obtained much more than they could have done 
under bankruptcy. The arrears on the shares held by Peto and Betts . 
amounted to ,000 ; but the liquidators were advised that they could do 
nothing at present to obtain that; and that if they were to throw the 
estate into bankruptcy, they would be simply throwing money away. 
(Hear.) The difficulty of the case was obvious from the allusion of Mr. 
Hoyes to the differences which had arisen as to the claim of Sir M. Peto 
on the Chatham and Dover. The amount of Peto and Betts’ liability had 
been reduced to between £500,000 and £600,000, against which they held 
very good securities, which would even now realise very much more than 
they would have done twelve months ago. It would be inopportune now 
to go into the question of the nature or value of the securities, inasmuch 
as it would spread information to outsiders which might be taken advan- 
tage of. As statedin the report, if the securities were realised now they 
would realise an amount far short of the liabilities. There was the Cavour 
Canal securities. The previous day he had received information which showed 
that they formed a very good asset, though not producing immediate cash. 
If the arrangement proposed were carried out, there might be a possibility of 
re-construction, but not if they were forced to realise at once, which would 

robably entail the necessity of a call of £15 or £20 further on the share- 
ae rsa In reply to questions whether the directors had been all pressed 
for their calls, and whether the shares transferred by Mr. Sandemann, Mr. 
Chapman, and others, just before the stoppage, ‘were in the hands of 
solvent persons, Mr. Young added that Mr, Holroyd and the other directors 
had either paid their calls or made satisfactory arrangements for doing so. 
The liquidators had nothing to do with transfers made before they were 
called in, but those made since they had taken care were in the hands of 
solvent persons. 
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Mr. W. Jackson, M.P., moved that the report of the liquidators be 
adopted, and that they be authorised to take the necessary steps to carry it 
into effect. He explained the reasons why the favourable prospects he had 
indicated at the beginning of last year, and which had been challenged 
during the discussion, had not been fulfilled, by the crisis of last year, and 
the depreciation of all securities in consequence, even Consols. He urgently 
recommended that the resolution should be passed unanimously. As 
showing the policy of holding on instead of sacrificing the securities, he 
mentioned that the London, Chatham, and Dover A stock which they had 
taken at 45, and which stood a short time ago at from 8 to 12, rose in one 
week to 14 to 17 when it became known that they did not intend to sell 
those they held. That represented an increase of £30,000 in the assets, 
but it was not necessary to sell at that, nor did they intend to do so. The 
confirmation cf the Government 6 per cent. guarantee in the case of the 
Italian Irrigation (Cavour Canal) Company made that asset worth £50,000 
more. In another case securities which a short time ago they would have 
been glad to get 60 for, had realised at the last sale 70—(hear)—and others, 
again, which they would have been glad a short time ago, when they were 
in difficulties, to get 65 for, they had recently sold for 93. (Hear, hear.) 
He believed that if they adopted the proposal and paid the call, the money 
would be returned to them with interest, and they would further get back 
very much of what they had paid already. That was his opinion, and he 
had backed it by largely increasing the number of hisshares. (Hear, hear.) 

Mr. Hoyes seconded the motion, and expressed his belief that had the 
liquidators done their duty, Mr. Jackson’s original estimate, that 90 per 
cent. of the calls would be obtained, would have been realised. (No, no.) 

The resolution, after a few words from Mr. Wilson, was carried unani- 
mously and amid much cheering. 

In reply to Mr. Hoyes, 

Mr. Morris, the solicitor, gave some explanations in regard to the origin 
of the suit instituted against the directors, to the effect that it had been 
instituted on his advice, and that while he was solicitor at the board he 
had not attended their meetings, but had merely been consulted. He asked 
the liquidators to appoint some other solicitor to conduct the suit, but they 
believed that it was most conducive to the interests of the shareholders that 
he should act for them. 

Mr. Hoyes expressed his satisfaction at the explanation. 

The Chairman, after justifying the appointment of Mr. Morris, to whom 
the liquidators were greatly indebted for the assistance he had rendered to 
them—(hear, hear)—moved that a further call of £5 be made—payable, 
£2.10s. on the 24th of July, 1867, and £2. 10s. on the 24th November, 
1867. (This proposal was met with some signs of dissatisfaction.) The 
liquidators had intended to make a smaller call, and to spread its payment 
over a longer period ; but, to place themselves in a safe position, and to 
prevent the necessity of a call of £20 ashare, which was threatened by 
some creditors, they must satisfy the creditors and the Court of Chancery 
that they were able to pay their debts, 

Mr. V. Knight—Will you assure us that that will be the last ? 

The Chairman—No.; I cannot be certain of that. It will depend on 
circumstances. 

Mr. M‘Andrew seconded the motion, excusing the liquidators for not 
giving longer notice, on the ground that it was only the previous day 
they received the ultimatum of the creditors. 

A Shareholder asked why, if no instalment was to be paid to the creditors 
till January, 1868, two instalments of the call were necessary this year ? 
(Hear, hear.) 
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Mr. Knight was disposed to move an amendment, that the subject be 
referred back to the liquidators for re-consideration. 

The Chairman stated that the first half-a-crown was required to pay up 
the first instalment of 2s. 6d. to the creditors, many of whom had not yet 
received it. Besides, two of their largest creditors had written objecting 
to the proposal to spread the payment over three years. Looking at the 
precedent of Overend, Gurney & Co., it was probable that if the Court of 
Chancery were applied to, it would order acall of £10 at once ; whereas if 
they themselves agreed to a call of £5, which was a substantial one, it 
would probably satisfy the vice-chancellor, and induce him, under the 
circumstances, to refuse any application for calling up a larger amount. 

Mr. Morris observed that one large creditor had actually taken out a 
summons for a larger call. 

Mr. V. Knight and the dissentients expressed satisfaction at the explana- 
tion; and Mr. Hoyes’ name having, at the instance of the solicitor, been 
substituted for that of the chairman as the mover, was carried unanimously. 

A resolution requesting the liquidators to enforce the last two calls was 
adopted, and a vote of thanks to the chairman and the committee concluded 
the proceedings. 





UNION BANK OF LONDON. 


THE annual general meeting of proprietors of this bank was held at the 

London Tavern on the 10th July; P. Northall Laurie, Esq., Governor, 

presiding. There was as usual, a very numerous attendance of the pro- 
rietors. 

. The Secretary (Mr. W. C. Bevill) read the advertisement calling the . 

meeting, together with the following report of directors and statement of 

accounts :— 

“The directors have to report that the net profits of the bank for the 
six months ending 30th June last, after payment of all charges (including 
the sum of £71,867. 4s. 8d. paid and due to customers on their current and 
deposit accounts), are £122,042. 13s. 10d., which with £99,436. 10s. 9d. 
brought forward from 31st December last, amount to £221,479. 4s. 7d. It 
will be in the recollection of the proprietors that at this time last year 
we were but slowly emerging from one of the most disastrous monetary 
crises that have ever been experienced, and although your directors were 
then in hopes this bank would suffer but little loss on that account, they 
nevertheless deemed it prudent to carry forward an unusually large amount 
of undivided profit, which was again considerably augmented ios Dactaibor 
last. From the unfavourable results of several important accounts then 
open, your directors now consider it advisable to appropriate a sum of 
£60,000, which they believe will be ample to meet all contingencies that 
may arise from this source, and which will reduce the amount of available 
profit to £161,479. 4s. 7d. Out of this sum your directors now declare a 
dividend at the usual rate of 15 per cent. per annum, and a bonus of 5 per 
cent, on the paid-up capital, being, with the dividend paid in January last, 
224 per cent. for the past twelve months, clear of income-tax. After pay- 
ment of the dividend and bonus, amounting together to £150,000, there 
will remain an unappropriated balance of £11,479. 4s. 7d. to be carried 
forward to profit and loss new account. It will be perceived that your 
directors, in the form in which they now present their accounts, have sepa- 
rated the amount of acceptances from the other liabilities of the bank, 
and they have stated in an inner column the amount of cash and remit- 
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tances in hand against which these acceptances are granted. They have 
further appended a statement of similar particulars ‘for each half of the 
preceding five years, which will show the proprietors how important an 
element this forms in the business of the bank, and how ample is the pro- 
vision at all times in hand to meet these liabilities at the fixed periods at 
which they fall due. In accordance with the provisions of the deed of 
settlement, the directors appointed Archibald Cockburn, Esq., of 60, 
Mark Lane, London, a director in the room of John Gilchrist, Esq., 
deceased. There will be three vacancies in the direction, caused by the 
retirement in rotation of William Wilson Scrimgeour, Esq., and Leo 
Schuster, Esq., under the provisions of the deed of settlement, aud by 
the lamented decease of the late John Scott, Esq., and Mr. Scrimgeour 
and Mr, Schuster being eligible, offer themselves for re-election. 
Duncan Hoyle, Esq., a duly qualified proprietor, has given notice of 
his intention to become a candidate at such meeting for the office of 
director, in the room of John Scott, Esq., deceased. The dividend and 
bonus will be payable on and after Saturday, the 20th inst.” 


General Balance for the half-year ending 30th June, 1867. 
LIABILITIES. 


Dr. 
Capital—£10 per share paid-up on 60,000 shares, £600,000 ; £5 

per share added out of reserved profits, £310,000 ; £15 per 

share paid-up on 20,000 shares, 1864, £300,0U0 nen .- £1,200,000 0 0 
Due by the bank on current accounts, deposit receipts, includ- 

ing interest accrued, £10,614,718. 17s. 7d.; * Liabilities on 

acceptances (cover. in hand — to £10,114,000) 

£7,342,404. 68.4d. a... soe «» 17,957,123 3 11 
Reserved fund, invested in consols, as per contra . sah ka 
Buildings investment account ... 0 see we die 72,000 0 0O 
Rebate on bills not due ... ‘ 11,683 11 
Balance at credit of profit and loss . 161,479 4 7 

£19,702,285 19 7 


————— 
Ee A 


eee 


Cr. ASSETS. 

Cash in the bank £874,940 16s, 6d.; Cash in Bank of England 
£828, 706 7s. 10d, ; Cash lent at call £1,716,000 ...  ... £3,419,647 4 4 

Investments in. Government Stock, Exchequer Bills, Deben- 

tures, &e. woe wes wwes«1,581,521 4 8 
£337,078 13s., Consols Reserved Fund... os -. 800,000 0 0 
Bank premises—consisting of freehold buildings in Princes- 

street, Mansion-house-street, Argyll-place, Fleet-street, and 


Chancery -lane ; and lease and fixtures of - 4, Pall Mall 
East 


ia @ coe wee wee = 228,508 18 6 
Loans, bills discounted, &e..« eco ote wee wwe Swe wee «14,172,608 12 1 


' £19,702,285 19 7 
_—————— 

Dr. PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per Cent. si Annum ... .. «. £90,000 0 
Bonus, 5 per Cent. ... ese ave SC a ae dis 60,000 0 
0 
7 


£150,000 
Balance, being undivided profit carried forward to next half- 


a eT oo oe ere ee ae ee 11,479 4 


£161,479 4 7 
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Cr. 
Profit unappropriated on 31st December, 1866, £99,436 10 9 
Less amount now written off to doubtful debts 


accounts ... eee eee eee ooo eee eee 60,000 0 0 
——_——__ £39,486 10 9 

Amount of net profit of the half-year ending 30th June 1867, 

after deducting all expenses and interest, paid and due 

(£71,867. 4s. 8d.), allowed to customers on their current and 
deposit accounts ... se sen wee weet one 122,042 13 10 


£161,479 4 7 
* The following is a similar statement of liabilities on acceptances for the five 
previous years :— 
1862,—June accepiances ... seo see we tte ee £3,635,000 
Against cover of ...  ... .«. +=£5,414,000 
1863.—June acceptances ... ww. + ae. aan. ene 
Against cover of ... i - 7,448,000 
1864.—June acceptances ... so eco eee we 
gainst cover of ... ee 12,103,000 
1865.—June acceptances ...... ooo eae 
Against cover of . 8,854,000 
1866.—June acceptances ...  .. a 
Against cover of ... «2  . 10,916,000 
1862.—December acceptances ... . a 
Against coverof ..... .. 5,763,000 
1863.—December acceptances — Deb. _ ote 
Against coverof ...  ... ss. 9,438,000 
1864.—December acceptances ry TS 
Against cover of .. see 11,402,000 
1865.—December acceptances .. ose! ce dae tt see 
Against cover of .. ion 9,655,000 
1866.—December acceptances ... 1.2 ase ane nee 
Against coverof ...  ... se 10,297,000 
The Chairman, in moving the adoption of the report, said—Gentlemen, 
before entering upon the ordinary business of the meeting, I would advert 
to a melancholy subject, which, I have no doubt, is uppermost in the 
minds of the proprietors, as it is in those of the directors, who, I am quite 
sure, like ourselves, must feel deeply shocked at the intelligence of the 
sudden remoyal from us of one of our most esteemed colleagues, Mr. 
William Scholefield, M.P., the news of whose death we heard with deep 
regret and surprise, this morning. (Hear.) In him the shareholders 
lose a zealous and painstaking director, ever watchful over the interests 
of the bank, and ever anxious for its continued and increasing success ; 
and the directors a valuable colleague, and one whom we had all learned 
to esteem and to love as a friend. (Cheers.) His sound business-like 
habits, coupled with his genial, courteous, and gentlemanly bearing, had 
endeared him beyond all measure to every one of his colleagues. (Cheers.) 
I must confess that the intelligence of the sad event, coming so suddenly 
upon us, has deeply unnerved both myself and the whole board of di- 
rectors, and almost unfitted us for the discharge of the duties of the 
day. Under these circumstances, I feel sure that you will extend to 
me and to the board that indulgence and consideration which we so much 
need in consequence. (Hear.) Well, gentlemen, I have now to declare a 
dividend for the past half-year, at the usual rate of 15 per cent. per annum, 
together with a bonus of 5 per cent. on the paid-up capital of the bank, 
both free of income-tax, and payable on and after Saturday, the 20th July. 


5,516,000 
9,115,000 
7,330,000 
9,164,000 
4,103,000 
7,127,000 
8,525,000 
7,640,000 
8,732,000 
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(Cheers.) I may here, perhaps, communicate another piece of intelligence. 
We have received a letter from Mr. Duncan Hoyle, who, as you know, 
has given notice of his intention to become a candidate for the vacanc 
in the direction, caused by the death of Mr. John Scott, stating that, as 
he understands another gentleman has been started with the concurrence 
and support of a very large number of shareholders, he purposes with- 
drawing from the candidature on the present occasion, in favour of Mr. 
Nottage, the other gentleman proposed; and a special meeting will be 
held for the purpose of the election. (Cheers.) I have now to move that 
the report of the directors, as read, be received, adopted, and printed. 
(Cheers.) Gentlemen will recollect that when we last met the hope was 
expressed that as the commercial atmosphere was clearer than it had been 
during the greater part of the previous year, better times might be ex- 
Meer aud that we might look for more favourable results. (Hear, hear.) 
I much regret to say that those hopes of better times have not been 
realised ; the monetary crisis of last year has been followed by a stagna- 
tion of trade utterly without parallel, and hardly less discouraging or 
damaging to commercial enterprise. (Hear.) It is impossible that, in 
passing through such a crisis, such a business as ours should have 
escaped loss, and it is with deep regret that we have found that many 
of our most valued constituents have been obliged to succumb to the 
pressure and difficulties of the times. (Hear.) But, gentlemen, the 
large sum we carried forward has enabled us to deal with those eventuali- 
ties, and to write off what, we believe, will, after deducting whatever loss 
may arise upon the securities, cover all bad and doubtful debts, without 
interfering with the dividend of 224 per cent. per annum which we paid 
you on the last occasion. (Loud cheers.) It has always been our practice 
to make each half-year bear its own burden; we go through every account 
with great severity ; we ascertain the bad and doubtful debts, and write 
off each half-year more than we calculate they will amount to, taking an 
extreme estimate. (Cheers.) This, gentlemen, has been our custom, and so 
wholesome a practice has not been departed from on the present occasion. 
As I have said, we take an extreme estimate, and we have, in consequence, 
on several occasions, had large sums returned to our credit, when the 
accounts came finally to be made up. Whether it will beso in the present 
instance I cannot say; but as far as we are able to judge, we have taken 
the widest margin for every possible contingency of loss. (Cheers.) You 
will also observe that we have here for the first time rendered our accounts 
in a slightly altered form, insomuch as the liabilities upon acceptances are 
separated from the other liabilities of the bank. (Cheers.) _We have done 
this from what appeared to be the general wish of the shareholders, and 
in having so deferred, as we always wish to do, to their views, we hope we 
have met with your approval. (Cheers.) These acceptances represent 
transactions between this bank and numerous foreign and cvlonial banks 
for whom we act as agents. There are a very great many of them—over 
fifty of the colonial banks for which we are the agents. Out of the num- 
ber I may mention the Oriental Bank Corporation, the Comptoir Discount 
of Paris, the Montreal Bank, and the Quebec Bank, as showing the high 
standing of the institutions we represent, and as a guarantee of the character 
of the business done. (Cheers.) The course is this,—these establishments 
remit to us bills which they purchase of their respective customers, and 
draw on us against them, allowing a cover or surplus, and in addition 
we have their endorsements as security, and as the bills fall due at fixed 
periods, they are provided for by remittances. (Cheers.) This, it should 
be understood, is an important and profitable branch of our business, 
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yielding a steady rate of commission ; and now especially, when the value 
of money is so low, and there is so much difficulty in employing it, this 
commission forms a valuable adjunct of profit. (Cheers.) Again, this 
mode of separating the accounts will be satisfactory as showing the large 
amount of valuable assets we hold against deposits. (Hear, hear.) T am 
sure it must appear to you, as it does to me, that the amount in hand— 
about £5,000,000—constitutes a much larger amount of valuable and 
available assets against immediate liabilities than might have been 
imagined had the aecounts been drawn out in the ordinary way. (Hear, 
hear.) With respect to the railway accounts, about which a may expect 
me to say a few words—(hear, hear)—I may observe that the Brighton 
and Great Eastern Railway Companies have been our customers for some 
sixteen or seventeen years. (Hear.) They have both been very valuable 
customers, they have been most important adjuncts to our ordinary busi- 
ness, and you have my assurance that we have never lost one shilling by 
them. (Cheers.) Although you may now judge by after results, by what 
has recently transpired, if you cast back your recollection two or three 
years, you must admit that at that time there were no securities held in 
higher account than those of the railway companies. (Cheers.) The 
ordinary working of railway accounts is that at one time of the year the 
bank is largely in advance to the railways, while at another the accounts 
show a large credit in the bank’s books. (Cheers.) Such is the ordinary 
working of railway accounts. The collapse, however, of the London 
Chatham and Dover Company has suspended all railway credit, and pre- 
vented the placing of the stock by means of which the railway companies 
expected to pay our advances. But although this is so, we shall not ulti- 
mately lose a single shilling on these advances. (Cheers.) We hold ex- 
cellent security, and we have received our interest. (Hear, hear.} We . 
may, it is true, have to wait a certain time for our money, but, nevertheless, 
these accounts are perfectly competent for the bank to undertake, and we 
believe that, so far from losing by them, they will be found perfectly safe, 
and at the same time profitable. (Cheers.) The Chairman, after express- 
ing his willingness to answer any questions, or to give any additional infor- 
mation, concluded by moving the adoption of the report. 

The Deputy-Governor, James Farquhar, Esq., having seconded the 
resolution, 

A Shareholder said he had one question to ask upon a subject to which 
he had heard no reference made. He would be obliged if the chairman 
would inform him whether they had yet received the money for that 
portion of their bank premises in Princes-street which were to be taken 
by the Corporation? He thought this should be known. 

The Chairman—I can say in reply to the hon. shareholder that the 
money has not yet been received, and for a reason which I believe will be 
perfectly satisfactory to every proprietor, viz., that we are not yet in a 
position to hand over the space required to the Corporation. (Hear, hear.) 
That will be done, however, in the course of a few months, and then we 
shall receive the money. I should, perhaps, add to my former remarks, 
that the business of the branches is in a satisfactory condition, and, 
although we have had to do with certain untoward matters, there is 
nothing of a discouraging character in the affairs of the bank generally. 
(Cheers.) I hope this will be satisfactory to you. (Hear, hear.) 

Mr. Reeves could not let the opportunity pass without expressing 
his warmest thanks to the directors lor the very excellent manner in 
which they had conducted the affairs of the bank through such trying 
and difficult times. (Hear, hear.) Looking at the many adverse cir- 
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cumstances by which they had been surrounded, and which must have 
acted very detrimentally to their business, he thought it was a matter 
for great congratulation on the part of the proprietary that their di- 
rectors had been enabled to do so well, and to present so satisfactory 
and encouraging a statement of their affairs as they had done that day. 
(Cheers.) He thought the directors deserved their best thanks. Every- 
thing appeared to be exceedingly satisfactory. He was particularly de- 
lighted with the altered form in which the accounts were that day sub- 
mitted—by the manner in which the acceptances were separated in the 
return of assets and liabilities. (Hear, hear.) Nothing could be more 
satisfactory than the report and accounts beforethem. (Hear, hear.) 

A Shareholder endorsed all that Mr. Reeves had said, and thought the 
directors had done exceedingly well. They had, he was sure, the sincere 
thanks of all the proprietors. (Hear, hear.) 

Another Shareholder said he had a question to ask, and he did so merely 
in a good spirit, and with the view of eliciting information. The question 
had reference to the Brighton Railway account. Hoe understood that 
advances had been made to the extent of 75 per cent. of the stock 
lodged, and what he desired to know was, whether for the advances 
made to the Brighton Company, they had the security of the company 
besides the shares and securities deposited. (Hear, hear.) 

The Chairman—My reply is that the advances were made in the usual 
way. We hold £700,000 of the Brighton preference stocks, calculated at 
75 per cent., leaving 25 per cent. margin on the advance. In addition to 
this, we have the security of the Brighton Company. (Cheers.) 

Mr. Slater expressed himself pleased at what had just fallen from the 
chairman. He thought the statement made would go far to remove many 
doubts that existed, and would refute many assertions that had been put 
forth. He was exceedingly pleased to hear the chairman say that they 
had a 25 per cent. margin. He had heard that the advance was 80 per 
cent., but a 5 per cent. stock at 75 was a security anybody would be 
glad to take. (Hear, hear.) He was sure the proprietors, in common 
with himself, would be perfectly satisfied with the chairmam’s explanation. 
(Hear, hear.) He also desired to congratulate his fellow proprietors upon 
the very favourable report now presented. He was particularly thankful 
to the directors for having submitted the accounts in their present form. 
It showed that the board were anxious to meet the wishes of the pro- 
prietors, and he was sure they were very grateful to them. (Hear, 
hear.) They had evidently got over their difficulties—the worst had 
passed, and as a piece of advice, he would recommend those who had 
money to spare, to buy in at the present price, as a safe, sound, and pro- 
fitable investment. (Cheers and laughter.) He again thanked the 


Ts. 

Mr. Reeves said before the report was adopted, he would, with the per- 
mission of the meeting, just say a word or two in support of : 
Nottage, the candidate for the direction, in whose favour Mr, Hoyle had 
for the present resigned his pretensions. He could say from a very 
intimate knowl of Mr. Nottage that he was a gentlemen well qualified 
to undertake the duties of the office for which he was a candidate. He 
could speak in the highest terms of his business qualifications, and he 
would express a hope that his election might be a unanimous one. 
(Hear, hear.) He was sure they would never regret having made the 

intment. (Hear.) 
. Fitzgerald asked if there was any objection to the report and 
accounts being issued to the proprietors two or three days before the 
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meeting? He thought if that could be done it would be very convenient, 
as it would give gentlemen an opportunity of more minutely examining 
the accounts prior to attending the meeting. The convenience of gentle- 
men would also be studied in other ways. (Hear, hear). As an instance, 
he might mention that had he received the report aday or two ago, having 
regard to its satisfactory character, he should not have thought it neces- 
sary to undertake a journey of 250 miles to attend the meeting. (Hear, 
hear.) He hoped the directors would consider the matter, and see if his 
suggestion could not be carried out. (Hear, hear.) 

Another proprietor thought it would be very much better if the sugges- 
tion of Mr. Fitzgerald could be carried out. It was very important that 
the proprietors should be in possession of the report and accounts prior 
to coming to that meeting. (Hear. hear.) Numerous other shareholders 
were of the same opinion. (Hear, hear.) 

The Chairman—The deed of settlement provides that the meetings 
shall be held on the second Wednesday in July and January. The 
accounts are made up to the 30th June, and as the meeting is being 
held an the 10th of July, the board have only had nine days to prepare 
them. To have printed them and sent them out for consideration in 
that short space of time would have been impossible. (Hear, hear). 

A Shareholder would suggest that a resolution be passed, leaving any 
vacancies in the direction to be filled up by that body. 

The Chairman—By the deed of settlement the present is a vacancy 
which must be filled up by the proprietors. There will be another 
vacancy, which it will fall to the directors to fill up. 

A Shareholder referred to the case of Mr. Cockburn, and 

The Chairman explained that Mr. Cockburn had been selected by the 
directors as the gentlemen to fill the vacancy at the board, caused by the . 
death of Mr. Gilchrist. Mr. Cockburn was one of the original founders 
of the bank in 1838, and he was for some time a director, but subsequently 
retired in consequence of having to reside in Oporto. (Hear.) Mr. 
Cockburn was a large shareholder, and a gentlemen of extensive con- 
nections, and of great commercial enterprise. (Hear, hear.) He was in 
every way competent for the duties of a director, and the board had 
had much pleasure in appointing him. (Hear, hear.) 

The resolution for the adoption of the report was then put, and 
carried unanimously. 

The next business was the re-election of two retiring directors. 

The Chairman proposed the re-election of Mr. W. W. Scrimgeour. 

This was seconded and carried nem. con. 

The Chairman next moved the re-election of Mr. L. Schuster, and 

Mr. Fitzgerald at once rose, and said he must object to Mr. Schuster’s re- 
election. is objection was based upon Mr. Schuster’s connections with 
the Brighton Railway Company. (Hear, hear.) He had the report of the 
Brighton Railway shareholders’ committee before him, which contained 
the gravest charges against Mr. Schuster. In the face of such a document 
he could not be a party to Mr. Schuster’s re-election. He need not 
repeat to them the leading points of the report of the shareholders’ 
cominittee, but he thought that after the disclosures that had been made, 
it would be a disgrace to them to re-elect Mr. Schuster. (Cheers, and loud 
cries of “ Oh, oh.” 

Mr. Slater thought the discussion was uncalled for. He did not see that 
Mr. Schuster had done anything to deserve such treatment at their hands; 
he had well served the bank. They had nothing to find fault with Mr. 
Schuster, and he thought the proprietors would show good wisdom in 
letting the discussion drop, and re-elect Mr. Schuster. (Hear, hear.) 
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A Shareholder—Can another name be substituted in the place of Mr. 
Schuster ? 
The Chairman replied that it was not competent for the meeting to do 


that. 

A Shareholder who said he held 300 shares in the bank, expressed his 
surprise at the feeling manifested by some gentlemen towards Mr. Schuster, 
He had thought they had come there to protect their own interest, and not 
to raise discussions, which could only have the effect of damaging his 
and the other proprietors’ property. He contended that any alteration in 
their directorate, such as the non-election of Mr. Schuster would involve, 
would act prejudicially to the company’s property, and it behoved them 
one and all to protect their own interests. (Hear, hear.) He hoped Mr. 
Schuster would be re-elected. 

Mr. Valpy expressed his regret at the turn the discussion had taken. He 
could not help thinking that after the publicly expressed opinion of the 
Brighton committee, involving, as that opinion did, serious and grave 
charges against Mr. Schuster, they ought at least to postpone Mr. Schuster’s 
re-election until he had entirely cleared himself from those charges. (Hear, 
hear.) As a shareholder in the Brighton Company, and an impartial person, 
he must confess that he did not himself like the report of the Brighton 
committee. He could not help saying that, to him, it looked more like the 
statement of an advocate than an impartial report. (Loud cheering.) He 
had read Mr. Schuster’s reply to that, and to his mind had given quite 
another complexion to affairs. But what had all this to do with the Union 
Bank? The matter was irrelevant. (Hear, hear.) Directors of public 
companies were the trustees to the shareholders, and it was of the greatest 
possible importance that directors of public companies should, at all times, 
be men not only of ability and with a large stake in the concern, but men 
in whom shareholders could place the most implicit confidence, and whose 
actions were above suspicion. (Hear, hear.) This was a meeting of vital 
interest not only to the shareholders, but to the character of the di- 
rectors. He was of opinion that it would be better if their directors were 
gentlemen unconnected in any way with the directious of any other com- 
panies. They ought not to have directors who were on the boards of other 
companies. (Cheers.) 

r. Dalrymple asked if there was any act of Mr. Schuster’s in connection 
with the directorship of this bank that had given any cause for dissatisfac- 
tion among the proprietors. Had or had not Mr. Schuster served them 
well? Had he in any way offended in his capacity of a director of the 
Union Bank? (“No, no.) Then, if he had not, it was their duty to re- 
elect him. (Cheers.) Because they were smarting under anticipated loss 
from another company, with which Mr. Schuster was at one time con- 
nected, was that any reason why they, the proprietors of the Union Bank, 
should not estimate at their proper value the services which Mr. Schuster 
had rendered to them, and re-elect him a director of this bank, which post 
he had hitherto held with credit to himself and to the satisfaction of the 
proprietors! (Loud cheers) To refuse to re-elect Mr. Schuster would be a 
“— unwise policy, and one that he felt sure the meeting would not adopt. 
(Cheers. ) 

Mr. Fleetwood Wilson (a director) thought they were somewhat out of 
order in the discussion. He reminded them that they were met together 
as the proprietors of the Union Bank, and not as proprietors of the 
Brighton Railway Company. He was a great loser in the Brighton 
Company. It was true, as had been stated, that there had been a re- 
port of a committee of shareholders of that railway, but had there 
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not also been an answer to that report? This had not been considered, 
and honourable gentlemen seemed to forget all about this, and pass judg- 
ment upon the report alone. (Oh, oh,” and loud cries of “ Question.’’) 
They were not there to elect a director of the Brighton Company, but 
of the Union Bank, and let them do what they had to do. (Hear, 
hear.) As for Mr. Schuster, he was not adirector of the Brighton Company, 
having retired eighteen months ago. (“ Yes, we know.”’) Gentlemen would 
do well to weigh fully all the facts before hastily passing judgment. 
(Hear, hear). . 

Mr. Leo Schuster then rose, and for the moment there was some con- 
fusion. This soon subsided, and Mr. Schuster went on to speak as follows :— 
* Gentlemen, I would simply say that Iam entirely independent of what 
you do in regard to my re-election to-day. If I consulted my own wishes, 
I would much rather retire at once (‘Do so, then,’ and ‘ No, no.’) but 
for the respect I feel for my colleagues, with whom I have acted during 
the past seventeen years. (Hear, hear.) I would remind you that I am 
not a Brighton director. I retired from the direction of that company 
eighteen months ago. (‘ Oh, oh,’ and cheers.) I defy any man to say 
that while I was chairman of the Brighton Company I did any thing wrong 
to the shareholders. (Cheers.) Those gentlemen who have read the report of 
the Brighton committee ought in. common fairness to me, to read my reply, 
and not condemn me on an ex parte statement, (Loud cheers.) I repeat 
that I care not whether I leave the direction of the company to day or not, 
but I have some regard for my position as a man of business, and I say 
before you condemn my character on the faith of statements put forth in 
the vile and libellous attacks made by the committee of the Brighton 
shareholders on me and my late colleagues in the direction of that com- 
pany, read my reply—(Cheers)—and I defy any honest and impartial man 
who does read it not to admit that the statements of the committee were un- 
true and libellous. (Loud and prolonged cheering.) It is only fair that 
they should read my reply before passing their judgment, and this is all I 
ask. (Cheers.) I do not wish the question to be put to the vote whether 
I should be re-elected or not. (‘ Yes, yes,’ and ‘No.’) I would much 
rather retire at once. (‘No,no.’) The character I bear,-and which I 
hope ever to maintain, in the commercial world, is too high for such a 
matter to affect me. (Cheers.) I have been at the head of five great liouses 
in this country for fifty-two years, and I defy any one to hold up his hand 
and say that I ever did any thing unbecoming a merchant and an English- 
man. (Loud cheers.) I am not, then, to have my character attacked here 
on the faith of libellous statements, drawn up by some lawyer, I presume, 
to make capital out of it.”” (“Oh, oh,” loud cheers, and counter cheering.) 

Mr. Fitzgerald—Sir Charles Russell— 

Mr. Leo Schuster.—Gentlemen, I am in your hands, but I would much 
tather retire at once. (“ No, no,” and cheers.) 

Mr. Graham expressed his regret at the feeling got up against his 
respected friend Mr. Schuster. He was sure Mr. Schuster had served them 
well, and he would warn them not to depreciate the value of their property, 
which they would do if they refused to re-elect Mr. Schuster, (Hear, hear.) 
They could not afford to lose so valuable a director. ‘They all knew Mr. 
Schuster’s many excellent business qualifications, and that he had served 
the bank well. (Hear, hear.) They would be committing a very foolish 
act were they not to re-elect him. (Hear.) . 

Mr. Nottage said ten days ago there was a very strong feeling against 
Mr. Schuster. This was after the report of the Brighton committee had 
been issued, but persons had now considerably modified their opinions by 
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reading Mr, Schuster’s reply. (“ Oh, oh,” and cheers.) But it was not 
for them, as proprietors of the Union Bank, to take up this matter, If 
they were to go into the Brighton matter as the Union Bank proprietors, 
they should consider the matter only judicially. As far as they were con- 
cerned, he would ask, was there any direct charge against Mr. Schuster ? 
Had they any direct complaint to make of his conduct asa director of the 
Union Bank ? That was the matter for their consideration, and it was to this 
matter they should confine themselves. If there was no specific charge 
brought against Mr. Schuster with regard to the bank, he contended that 
that gentleman’s opponents had no locus standi. (Cheers.) Mr. Schuster’s 
colleagues all Abn cp satan his valuable financial knowledge, and his 
possesion of all those qualities essential for a director. (Cheers.) He did 
ope Mr. Schuster’s re-election would be carried. 

. Fitzgerald persisted in taking the opinion of the meeting on the 
question, and the chairman then put the resolution for the re-election of 
Mr. Schuster, and it was carried by an overwhelming majority, only about 
a dozen hands being held up “ on the contrary,”’ in a very full room. 

The announcement by the chairman that Mr. Schuster was re-elected, 
was teceived with loud cheering. 

On the motion of a shareholder, a cordial vote of thanks was passed to 
the chairman and directors, and a similar compliment having been awarded 
to the general manager, and other officers of the bank, 

The mecting, which had lasted about an hour, separated. 





BANK OF LONDON. 


A GENERAL meeting of the shareholders of this bank, convened by the 
shareholders’ committee appointed last January, was held on the 25th 
June, at the London Tavern, to consider the report issued by the com- 
mittee on the 29th May last, and the order made for a by Vice- 
Chancellor Wood. 

Mr. P. Robb, chairman of the committee, presided. He reminded the 
shareholders that at a large meeting held on the 22nd January, a com- 
Inittee was appointed, in conjunction with Mr. David Chadwick, to in- 
vestigate the affairs of the bank, and to consider the practicability and 
advisability of reconstructing the bank, and the probable amount of surplus 
available for division among the shareholders, with the estimated period 
when such realisation could be completed. The committee first conferred 
with the official liquidator, Mr. Coleman. That gentleman’s official 
position prevented tim iving all the information which the committee 


required, and they, therefore, had to apply for and had got legal power to 
e 


thoroughly investigate the affairs of bank. After much careful ex- 
amination of the books, d&c., of the bank, the committee upon the 
report which had been presented to the shareholders. It was at first 
sought to reconstruct the bank; but so many difficulties surrounded the 
carrying out of such a proposition that the committee decided upon aban- 
doning the idea, provided they could otherwise rescue the shareholders 
from the unfortunate positioa in which they were placed. In order to 
accomplish the double object of preserving the surplus for the shareholders 
and avoiding a call, the committee had entered into preliminary negotia- 
tions with a bank of the highest standing, which had agreed to give them 
sufficient advances on the securities and assets of this bank, equal to enable 
them to pay off every creditor, with the exception of those who preferred 
postponed payments. The committee had now to submit a proposition, 
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which would be moved by one of the shareholders, whereby it was believed 
the call made by Vice-Chancellor Wood could be avoided, and whereby 
they would get ample time to realise the assets of the bank. The com- 
mittee believed that if the shareholders adopted these recommendations 
and that a call were required, it would be very much less than the £8. 10s. 
a share call made by Vice-Chancellor Wood. 

Mr. Tyrrell moved the resolution referred to by the chairman, which 
was to the effect that the report of the committee be adopted, and that it 
be referred back to the same committee to take all the necessary steps to 
carry out the recommendations of that body, with such alterations as may 
be deemed desirable. 

Mr. M. James (Lancashire) wished,to know why the directors of the 
bank had never called the shareholders together some time before the 
bank was closed, and laid hefore them the position of their affairs, He 
could not understand how this bank collapsed so suddenly. 

A gentleman, who represented himself to be an original shareholder, 
thought the directors of the bank had acted in a most infamous manner 
in not having given some account of themselves. 

Colonel Elsey, as one of the directors and the owner of a large number 
of shares, many of which were bought at 70 per cent. premium, said he 
might have sold shares two or three days before the bank closed, but he 
did not, because he had no idea what was going to take place, and this he 
believed was the position in which the directors were also placed. He 
never sold or contemplated selling a single share, and he, as far as he 
himself was concerned, protested against the imputation that had been 
cast upon him. (Hear, hear, and applause.) 

Mr. J. Stewart seconded the proposition, and stated that he was perhaps 
the largest sufferer, having had 500 shares transferred to him two days 
before the bank closed. 

Mr. Chadwick, in reply to questions, said that only four creditors, 
representing £3,065, had expressed a total dissent from the committee’s 
proposals. The creditors who had applied to the court to make the call 
represented £29,000. The total amount owing by the bank amounted to 
£339,880, so that the dissentients represented less than one-tenth of the 
entire amount of the bank’s indebtedness. The official liquidator had 
signified his intention of not opposing the application for the adjournment 
of the call. If they passed the resolution it would virtually place the 
liquidation in the hands of Messrs. Robb, M. Nare, and himself. The 
committee had made all the necessary pecuniary arrangements, and only 
waited the sanction of the court to commence paying the creditors next week. 

The Chairman, in reply to questions, said that the liquidation could 
be proceeded with as fast as possible, but they could not state how 
long it would take. They expected that the assets would yield a surplus 
after all payments had been made. 

The resolution was carried unanimously, and the proceedings then 
terminated with a cordial vote of thanks to the committee and the chairman. 





IMPERIAL OTTOMAN BANK. 


Tue fourth annual general meeting of this company was held on the 27th 
June, at the London Tavern; Mr. A. H. Layard, M.P., in the chair. 
Mr. W. W. Lander, the Secretary, having read the notice convening the 
meeting, the following report and balance-sheet were taken as read :— 
“The gencoral committee have the honour to lay before the share- 
holders their fourth annual report. The accounts made up to the 31st 
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December, 1866, show a gross profit, for the preceding twelve months, 
of £367,801. 17s. 6d. After providing for expenses,‘and for bad and 
doubtful debts, a balance of £214,504. 9s. 8d. remains available for distri- 
bution in accordance with the statutes. The year 1866 was one of much 
anxiety, but the committee have the pleasure to state that their general 
instructions and warnings have been carefully acted upon by their agents, 
who have displayed both prudence and foresight in the conduct of the 
bank’s affairs, and that critical period of the last year has passed by with 
an unusually small amount of bad debts, and has displayed a distinct 
tendency to the development of good business, in spite of the troublous 
times and of the necessity of concentrating large sums in London dur- 
ing the commercial panic. Two items have’ interfered with the net 
profits; the first of these has arisen from the bad business undertaken 
some time ago by the management at Galatz, which has been already 
adverted to in previous reports. Since the close of the branch at that 
place, aie bad harvests, combined with other causes, have rendered 
the incomings from the winding-up so slow, that the committee have 
deemed it advisable at once to write off the amount specified in their last 
report. This leaves a very trifling balance to be recovered. The second 
item is a reduction in the market value of the shares held by the bank in 
the Société Générale Ottomane. These shares were carried over in 
December, 1865, at the then market price. The results of the working of 
that society have been excellent, the dividend of last year having 
amounted to about 18 per cent., and that of the eighteen months before 
to 31 per cent.; but the property shared, with everything else, a large 
reduction in value on the 3lst December last, and the shares. are, conse- 
quently, carried over at a considerably reduced valuation in the accounts 
now presented. The newly-established agencies have all turned out more 
or less profitably, and promise stiJl most satisfactory returns. After 
deducting from the balance of £214,504. 9s. 4d., referred to in the com- 
mencement of the report, the reserve fund and per centages in accordance 
with the statutes, there remains a sum of £184,059. 11s. 6d., of which 
£99,879 was distributed in January last. The committee recommend 
a further payment of 8s. per share, equal to a dividend of 9 per cent. 
for the year, and leaving a balance of £4,277. 7s. 6d. to be carried 
forward.” 
Liabilities and Assets, 31st December, 1866. 
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Bills payable ... 0 seo see nono ee eee Ss G14, 58S 18 
Current and drawing accounts of the Government ... + 678,093 
* oa of sundrics sso eve ws 421,383 
Deposits for fixed terms 0. sen nee tee nee tee wwe = 831,663 
Profit and loss (including £1,700. 5s. 10d. balance from last 
GOUMB) ccc Gee Me te aa ete a eed + 


£6,405,260 


Capital not paid up ... 1. ss « i aaa «.- £2,056,186 13 8 
Cash in hand at Constantinople ... eee eee wee) 844,556 3 11 

in at the branches ook 7 ebe:) one. eae.) SOI ae 
Bills discounted and other securities ase.t ese]! ene: peo Sn er @ 


Carried forward ... £4,818,000 7 6 
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Brought forward... ss see eee nee eee we £4,818,000 7 6 
Current and drawing accounts of the Government... ... ... 198,114 11 2 
pe a Of sundries ... seo co oo 991,494 8 10 
Advances on public securities and merchandise ... s. «. 386,488 13 0 
Bank premises and furniture = osu ee nee ee nee we 11,212 5 0 





£6,405,260 0 6 





Profit and Loss Account from 1st January to 31st December, 1866. 


Distribution of 10s. per share made on the Ist Jauuary, 1867, 
at the rate of 5 percent. per annum, in accordance with 


0 SE ee ae ee eee er ee ee 
10 per cent, on profits transferred to the reserve fund ..,  «.. 21,280 8 4 
One-twentieth of the balance provided by the statutes to be ap- 

propriated to the founders of the bank ... 9... wee aes 4,582 4 9 
One-twentieth of the balance provided by the statutes to be ap- 

propriated to the administrators of the bank ... ...  «. 4,582 4 9 
Proposed dividend, payable on 1st July, of 8s. per share. ... 79,903 4 0 
Balance account carried forward ... ss see vee teen 4,277 7 6 





£214,504 9 4 
——— 





Balance at last account «co. coe nent tee tee te £1,700 5 10 
Profits for the year ending 31st December, 1866 ... ... ... 212,804 3 6 





£214,504 9 4 
— 
The Chairman said,—Gentlemen, it is with much pleasure and satis- 
faction that I find myself again taking the chair at the annual meeting, 
not of the old Ottoman Bank, but of the Imperial Ottoman Bank. I was | 
connected with the Ottoman Bank from its foundation, and on every oc- 
casion of our public meetings I had the honour to take the chair. m 
the first I never doubted the success of the bank. I had the fullest con- 
fidence in the resources of Turkey, and I had not less confidence in the 
judgment and judicious management of the affairs of the bank by the 
directors who then formed the board. Of those directors there are still some 
who are members of the board and whoI am glad to see again with me. 
At the time of the full prosperity of the bank, as you are aware, I was 
called away to another place, and had to give up my connection with the 
bank, and from that time to the time when I had the honour of being re- 
elected a short time ago, my connection with the bank entirely In 
my place Mr, Henry Bruce was elected, and by a somewhat curious coin- 
cidence the next vacancy that took place in the late Government was filled 
up by my successor in the chair of this bank. Mr. Bruce was succeeded 
by Sir William Clay, who for some years has successfully carried on your 
affairs as chairman, and it was during his chairmanship that the Ottoman 
Bank was converted into the Imperial Ottoman Bank of Turkey. It is 
with much regret that the board have lost the valuable services of Sir 
William Clay. He was at all times an efficient president at our meetings, 
and he was a man whose reputation was general in the country and a dis- 
tinguished member of the House of Commons, and he was always qualified 
to be the chairman of an institution of this nature. But ill-health, and a 
large amount of private business, led him at the end of last year to resign 
his chairmanship, and my old friends and colleagues at the Ottoman Bank 
did me the honour to invite me to return to its board. I accepted that 
invitation with great pleasure, for I was no longer in public employment, 
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and I felt that 1. could without any breach of duty return to a position 
which had been in former times so eable to me. Asi have said since 
my separation from the bank great changes have taken place. It is no 
longer a private institution, but the financial representative of the Turkish 
Government. There may be some who would like to see us still the old 
Ottoman Bank, but whatever our private wishes may be it was quite 
impossible for the bank to avoid becoming the financial organ of the 
Turkish Government. From our position we could not afford to give up 
our ground to a competitor, and I believe it was with every prospect of 
success that we undertook the duties we have imposed on ourselves. As 
far as I can judge from the limited time I have been in connection with the 
bank, the success of the bank has been assured in its new capacity, and I 
believe we have established ourselves in Turkey in a manner which I 
think should free us from any fear of competition, and which will enable 
us to be of permanent use to the Turkish Government, and at the same 
time of equal use to our own shareholders. What I desire is, that the 
Turkish Government should themselves trust us with full confidence. 
During the time I was in office, the question of the Imperial Ottoman 
Bank and its constitution was constantly brought before the Govern- 
ment, and being then entirely independent and free, having no connec- 
tion with the Ottoman Bank, I was able to express myself impartially 
on the subject, and what I always said to the Turkish Government 
was, it is for you to choose those whom you think best capable of re- 
presenting you, and best calculated to carry on your financial affairs, 
and it is not for the Government here to suggest anyone; we must be 
independent and impartial; it is for you to choose those whom you 
think best able to serve you and represent you in Europe; but when 
once you have made the choice, remember that your own credit and the 
credit of the establishment you have selected are identical, and if the credit 
of that establishment suffers, your credit must suffer in like manner, and it 
is for your interest as well as for the interest of the Imperial Ottoman 
Bank that the bank should receive the fullest support from the Goyern- 
ment, for if it is otherwise, the public will draw one of two inferences 
equally fatal to you,—they will believe that you had not confidence in the 
bank, or that the bank have not confidence in you, and both those 
views would be dangerous to the Ottoman Government. I have always 
pressed that view on them, and I only hope that the Government will take 
that view; and treat us with full and perfect confidence. Well, as I have 
said, our business with the Government is a very large and extended one, 
but besides that we may have a very large independent business in Turkey— 
a business which we may call purely banking. In the East I must 
say there is a good deal of business done which an English banker would 
not consider pure banking business. We have been successful, and while 
many institutions of long standing and high character were yielding 
to the storm of last year, this bank stood firmly throughout the whole 
time. At no moment were the directors at any uneasiness, and on no one 
occasion had we to discount our bills. Some say that that crisis was 
limited perhaps to England, and therefore in Turkey we were not affected 
by it, but those who would say that must have a very small acquaintance 
with business, because it must be evident to everyone acquainted with 
business that such a crisis in England could not but be felt throughout 
the whole world, and more especially in Turkey, whose principal com- 
mercial interests are conn with this country. In fact, during last 
year business was almost paralysed in Turkey. Notwithstanding that, we 
were able to make that year an amount of gross profits amounting to 
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£367,801; the net profits are, as you have seen by the report, 
£201,504. 9s.4d. Now between the net and the gross profits there is a 
difference of £153,297. 8s. 2d. Well, there is no doubt that you have a 
right to have that explained to you. Upon first sight that must seem 
rather a large difference, and therefore I will explain in what it consists. 
In the first place you will remember that last year a considerable sum was 
written off for bad and doubtful debts in the Principalities. Our business 
had been carried on in that part in a manner that was unsatisfactory to 
the board, considerable losses were sustained, and a large sum was written 
off the bad and doubtful debts of the year 1865. You are informed 
then there was still a sum of £25,000 which would have to be written off 
against bad and doubtful debts on a future occasion, but a considerable 
part of which might be recovered. Unfortunately the hopes that were 
then held out have not been fulfilled. What with the bad harvest in 
Turkey and the state of that country, which does not appear to have im- 
proved as those desirous of the change that has taken place believed it 
would, we have been unable to realise the hopes we formed, and we have 
thought it right to write off a further sum of £25,000 off the bad and 
doubtful debts. The next item is the bad and doubtful debts during the 
Jast year exclusive of the amount I have mentioned, and that amount is 
£23,000, which, considering the large amount of capital and the money 
that has been turned over, and the very large transactions in which we 
have been engaged, and considering the very exceptional year that is just 
past, must be admitted is a very small sum to have incurred. Then with 
regard to another item of £38,000, the amount written off the shares we 
hold in the Société Générale Ottomane, that is more nominal than real. 
We have had to place them at the value at which they stood at the end of 
last year, and they were then very much depreciated, and they have since 
almost recovered that depreciation. I now come to the sum of £60,000 
for the general expenses of the bank, including salaries, and in fact all the 
expenses which the bank is put to in London and at all its branches 
throughout the East. That sum may appear large, but when you consider 
the amount of capital and the amount of money passing through the bank, 
it is not so. Our position, also, it must be remembered, is. exceptional. 
If we were in England we should have more control over the agents. Our 
business is entrusted to gentlemen over whom we cannot have complete 
control, and therefore we require to have men of the highest character and 
capacity, and you cannot obtain that conjunction of qualities without 
paying men well. There is a further sum of £2,500 which is written off for 
a portion of preliminary expenses. Every year a certain part of the pre- 
liminary expenses is written off, and that is the amount of it for this year. 
There are some other small sums for sundries, which you will find makes 
up the £153,000, Well, the next remark that perhaps you will make may 
be the fact that the dividend is rather less this year than it was last year: 
last year it was 10 per cent., and this year it is 9 per cent. if you pass the 
report. Any impartial and fair man considering what took place last year, 
and what other institutions have done, must admit that an institution that 
has honestly and fairly earned 9 per cent. must be in a healthy condition, 
and I really think we have not much to complain of on that score. And 
it must also be remembered that last year, without being able to anticipate 
the crisis, we found ourselves in possession of a large augmentation of our 
capital ; we had about £600,000 additional capital to deal with. Under 
ordin ary circumstances that would have been disposed of in the business 


of the bank, but considering the state of things we thought it advisable to 
keep it in hand, and consequently not being turned over, the amount of 
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profit would naturally be diminished. Added to that you must remember 
we are bound under our concessions to make a statutory advance to the 
Turkish Government of £500,000 at only 6 per cent. Previous to the 
last year even a larger dividend was paid, but that was owing to excep- 
tional transactions. We had the issue of a loan and other matters of that 
nature.- Of course these cannot come every year, and when a large divi- 
dend was paid like that it was owing to the exceptional transactions. 
The state of affairs in the East during the last year, has also compelled 
us not to extend the agencies to the extent anticipated, and consequently 
only one was opened last year at Sparta in Turkey. Arrangements have 
been made to open one at Seres, a populous place in Macedonia. Having 
alluded to the quetsion of audit, and the difficulty of obtaining a thorough 
and efficient auditor, and having read a report which the chief managers 
had made on the subject after careful investigation, he continued :—Last 

ear some remark was made with regard to the bonds which the bank 
held in the Ottoman 6 per cent. Loan of 1865, and -which amounted to 
£240,000. Thesame question may be asked now, and therefore I will tell 
you how that matter stands. We have got rid of £40,000 of those bonds, 
and arrangements are now being made—I may, indeed, almost say are com- 
pleted—which, I trust, will enable us in ashort time to say we have been 
able to get rid of the whole of the remaining £200,000 at a profit to the 
bank. { am happy to say that our solid and commercial banking business 
in the East is considerably increasing and improving (and this is con- 
firmed by our colleague, the Hon. T. C. Bruce, who has just returned 
from a lengthened visit to Constantinople, and our branches in the East), 
and one of the most remarkable features of it is the fact of our having 
long deposits. Previously they were short, for people had not sufficient 


confidence in the bank; that confidence is gradually increasing now, and 
we find the deposits for long periods increase. Again, our note circula- 
tion is improving at Smyrna. Although the amount is not very large, 
yet the ratio of increase is very remarkable. During the last three years 
it is in the proportion of 5, 25, and this year 40. In other places we have 


had great difficulty in circulating our notes. Smyrna is connected with 
Europe, and has a large European population, and the people are more 
accustomed to business transactions. Confidence is a plant that is of slow 
growth, especially in Turkey, where things of this kind are sonew. As 
regards the position of holders of Turkish stock, I think it is very satis- 
factory. You must be aware the late Grand Vizier, a man remarkable for 
his honesty and uprightness, and a very distinguished servant of the 
Sultan, issued a law, which could not be put in operation during the time 
he was in office, that the revenues to be applied in payment of interests of 
Turkish debts should be paid to the bank. He went out of office, 
but his successors have enforced that law, and for the last two or three 
months they have been paid into the bank. Now it has been said, and 
it has been said in the House of Commons, that it is all very well to say 
the Turkish Government have paid their debts; they have paid them, 
but it is by borrowing. Now that is perfectly true in some instances, but 
while people have stated that, they have forgotten to add that in all 
cases of the renewal of loans they have been repaid out of revenue, 
and they are not loans added to the public debt of Turkey. They are 
somewhat in the nature of deficiency bills in anticipation of the revenue, 
which does not come in very regularlyin Turkey. They have paid back 
all those small loans, and at the present moment their public debt stands 
at a lower figure than it did this time last year. Recently one or two 
laws have been passed which I think will add to the prosperity of Turkey, 
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and amongst them is the law which regulates the disposal of the mort- 
main property, a question which had been long under consideration. 
I see by recent advices that a law has been passed enabling foreigners 
to hold land in Turkey, which, I think, will add considerably to the 
prosperity of the country. The Turks have been abused for not 
passing it before, and, I think, unjustly; foreigners have been exempt 
from the payment of all local dues, and not subject to the Porte, 
and consequently were persons beyond the laws, and could defy the 
laws. In looking at the trade with Turkey, I find the increase is very 
great, in 1863 and 1864 the increase was £1,000,000 in exports, and 
£1,500,000 with Egypt, the two amounting to £15,500,000. As regards 
Turkey, I believe she stands fourth or fifth in the nations with whom we 
have commercial relations. In conclusion, I may say one or two words in 
relation to the state of things in Turkey, because it is a question of very 
great importance. I have already said that I think there has been a very 

eat improvement in Turkey during the last few years. It has always 
| my conviction if you would only let Turkey B cas and allow public 
opinion to do its work, there would be a great improvement throughout 
the Turkish Empire, and I venture to say that no country in Europe 
during the last twenty-five years could show a greater improvement than 
Turkey. Take Spain and many other countries, they would be far behind 
Turkey. Well, the opinions I bee held with regard to the improvements 


in Turkey, I still hold; and the policy I would wish to see this country 

ursue with regard to Turkey, is the policy I have advocated as long as I 
eee had any voice in public affairs. It was the policy of Lord Palmer- 
ston, and the policy best suited to the interests of the country, and most 


consistent with our duties, whether as regards humane principles or the 
spread of civilisation. I think the best proof is the fact that there is no: 
policy which has more incurred the bitter enmity and hostility of Russia— 
and that is, to allow the Christian races to develop themselves, allow them 
to have full latitude, let them improve in wealth and prosperity, and wait 
the day when Mahomedans and Christians can understand each other, and 
find it is to their mutual advantage to establish a Government which will 
recognise the rights of all. I read with feelings of indignation that I cannot 
express the manner in which some writers talk of expelling the Turks from 
Europe. It appears to me the most monstrous thing ever put forward by 
liberals who have taken the part of the negroes of Jamaica, very justly, and 
the natives of India. Why should we expel between three millions and 
four millions of people because they happen to be Mahomedans, and who, 
remember, are not Turks of race, but py a proportion of them are just 
as much the natives of the soil as the Christians in former days, and who, 
on the Turkish invasion, changed their religion when there was not so much 
difference in the religions tit is just as philanthropic to talk of expelling 
the whole Mussulman population as to talk of by Be ing the whole English 
population from Ireland. I am glad to find that Lord Stanley has adopted 
the policy of non-interference, and is doing all he possibly can to prevent 
other powers interfering with the internal arrangements of Turkey. Weare 
now going to have an event which is a very novel one, and that is, a visit of 
the Sultan. It is the first time any Sultan has put his foot on Christian 
_——_ except as a conqueror, and I am glad to hear that the English 

overnment are going to entertain him in a manner worthy of the country 
and the people, and give him a reception which is due to the sovereign of 
a country in which —_ interests are so greatly concerned. With these 
remarks, I will conclude by moving the adoption of the report. 

Mr, Stewart seconded the motion. 
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Major Ross expressed his great satisfaction at the statement made by the 
chairman. With regard to an audit, however desirable it might be he was 
quite satisfied that under the circumstances, it was perfectly impossible. 
The directors, if they chose, might have declared a larger dividend, for the 
amount carried forward and the amount placed to reserve fund might have 
been distributed as dividend. But the dividend of 8s. per share he looked 
upon as so well secured, that it made a certainty, almost, for the future, of 
something better. 

Mr. Chapman—With regard to the amount written off for depreciation 
of the shares of the Société Générale Ottomane, do I understand, when 
those shares rise, if they happen to be up at the end of the year, whatever 
they may have increased in value is taken towards revenue, and applied 
to it 

The Chairman—Practically it is, as it adds to the value of the assets, 
and, therefore, increases the amount available as profit. 

Mr. Chapman—It would be also satisfactory to know something about 
the capital raised with the view of starting the new branches. I suppose 
they are commenced. 

The Chairman—Only one. It was thought better on account of the ex- 
ceptional state of things in 1866, just after we became in possession of this 
new mh teem not to increase our branches, but rather to hold this money 
in hand, as stated in our report to you. 

eal would it not be desirable to return us that 
capi 

he Chairman—No ; because we are going to apply it, as soon as ad- 
visable, to its original purpose. At Smyrna the business increases so 
much we have already doubled the capital employed there, and other 
branches will be required. 

After some further remarks, ; 

a motion for the adoption of the report was put and carried unani- 
mously. 

A vote of thanks to the Chairman terminated the proceedings. 





ANGLO-EGYPTIAN BANKING COMPANY. 


Tur first half-yearly meeting of the shareholders in this bank was held on 
= June at the London Tavern; Mr. Alexandre Devaux in the 
chair. 


Mr. Octave Foa (the secretary) having read the notice convening the 


meetin 

Mr. Morland asked whether, in accordance with article 39 of the deed, 
the purpose for which the meeting was called should not have been men- 
tioned in the advertisement. The shareholders had no information as to 
what they were assembled to discuss. 


Mr. M. Johnson (the solicitor) remarked that the meeting was called 
under the 40th clause of the articles of association, which he read. 

Mr. Morland observed that this was no answer to his question, as the 
clause merely said “ the meeting shall be competent. to discuss,” but they 
did not know what they would be called upon to discuss. They had no 
right, without the consent of the meeting, to discuss any matters of which 
notice had not been sent out. And further, he would ask the chairman 
when and by whose authority the 40th clause had been inserted in the 
articles, as to the best of his belief it was not in the original articles sub- 
mitted to the shareholders, 
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The Chairman reminded the meeting how the articles were framed. A 
certain number of gentlemen joined the directors and discussed the various 
clauses at five or six different sittings, until they were all unanimously 
agreed upon, with the exception of clause 40, which they decided to refer 
to their legal adviser, after having themselves decided upon its purport. 
The article in question was accordingly framed by Mr. Foote, under the 
instruction he received at the time; so that the board had scarcely any- 
thing to do with the matter. (Hear, hear.) He (the chairman) depre- 
cated any discussion of the articles of association at this meeting, and in- 
timated that the directors were willing to afford the shareholders every 
facility in future for knowing the nature of the business that would be 
brought forward. 

Mr. Morland expressed himself perfectly satisfied, and said he had no 
— to enter into a discussion upon the articles of association. (Hear, 

ear.) 

The Chairman then said—Gentlemen, before we proceed to the actual 
business of the day, allow me to offer you the sincere expression of the 
thanks of the whole board for the support you gave us in the hour of dis- 
tress and adversity. When, in November last, we were under the terrible 
necessity of telling you that £205,000 of your capital was lost, we found 
you ready to extend to us nothing but kindness and forbearance. In all 
probability you felt that if a great commercial or financial mistake had 
been committed, at least your directors had not concealed from you the 
real position of affairs; that they had done their best to retrieve the 
fortune of the bank, and that they were intent upon retrieving that 
fortune. (Hear, hear.) This kindness and forbearance on your part, 
gentlemen, has, I assure you, prompted your board to much greater exer- 
tions than any reproach would have done; and I have great satisfaction 
to-day to be able to tell you that your bank has been successful beyond 
our most sanguine expectations. (Cheers.) The reconstruction of the 
company has culminated without a single shareholder dissenting. (Hear, 
hear.) The assets of the old bank have been transferred to the new one, 
according to the prescription and instruction of the liquidators. The 
profits from the 31st August, 1866, when we gave you the last balance- 
sheet, showing the financial position of the company, up to the 11th March, 
the date of the reconstruction, had been £110,000. (Cheers.) The profits 
ascertained since the 11th March up to this date have been £45,000 more ; 
so that in less than ten months £153,000 has been recovered out of the 
£205,000. (Applause. 

A Shareholder—Is that gross or net ? 

The Chairman—Net profits. Now, if we go on increasing at the rate of 
the last three months, we have great reason to hope that the whole of the 
capital lost will be recovered before the end of this year. (Cheers.) This 
large profit, gentlemen, has been gained without any undue risk to the 
bank. (Hear, hear.) And hereI must say that the thanks of the meeting 
for this extraordinary result are particularly due to our indefatigable col- 
a MM, Pastre and Sinadino. M. Sinadino is at present in Paris, 
and M, Pastre, who is at Alexandria, has sent me a private letter, in which 
he says he will never leave the bank till he is perfectly easy in his mind 
that everything is going on as he could desire. (Hear,hear.) Now gentle- 
men, when we tell you that we hope to recoup the whole of the capital 
before the end of this year, we do it on the ground that the immediate 
prospects of the bank are so excellent. Yesterday we made a good sum, 
and Mr. told me this morning we had been equally fortunate. Of 
course, we cannot always expect to have in hand the same business as we 
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have now; but still the future prospects of the bank look brighter every 
day, and its prosperity is increasing under the rule of, I may say, its great 
Sovereign, who has done more, probably, for Egypt than any other man, 
I must here offer my thanks, and ask you to give yours, to his Highness, 
who has always shown himself so favourable to our bank. (Cheers.) I 
will now, gentlemen, touch upon a very tender subject, and that is whether 
we ought or ought not to pay a dividend on this occasion. This has been 
a subject of very long and anxious discussion at the board, and we have 
come to the unanimous opinion that it is better for the interest of the 
bank, and consequently of the shareholders, not to pay a dividend. (Hear, 
hear.) We are aware that shares which do not receive a dividend stand a 
poor chance of their value being appreciated in the market, and this to 
some shareholders is an inconvenience. I regret it extremely; but the 
directors have decided not to take into consideration the inconvenience of 
the few to the detriment of the larger body. (Hear, hear.) And, besides, 
you must recollect that any shareholder who is really in want of money— 
our shares being fully paid up—can always, through his broker or banker, 
borrow on them for his immediate wants ; and therefore there is no real 
hardship to any one. But if we were to pay a dividend out of capital, it 
would be a stigma and blot upon our bank, which it would take years and 
years to efface. 

A Shareholder—It could be paid out of profit. 

The Chairman—But we are recouping or reinstating the capital now. 

A Shareholder—How about the dividends in the future ? 

The Chairman—As to the future, if we get the capital reinstated by the 
31st December, at the earliest opportunity we shall call you together and 
advise with you as to the best course. (Hear, hear.) Depend upon it we 
are as anxious as any one to give a dividend ; but the prestige of the bank 
would suffer if we were to do it now, as evil-disposed persons would say 
that the directors, when they find it convenient or agreeable to their 
shareholders, pay a dividend out of capital. We mustavoid that. (Hear, 
hear.) There is one other thing I may mention. My co-directors have 
been pleased to elect me the chairman of the bank. (Cheers.) 1 cannot 
disguise that I feel proud to preside over your interests ; but at the same 
time I do feel that it is a great responsibility resting upon me. As long 
as Iam chairman or connected with the board I can assure you that my 
zeal in your interests will never be wanting ; and I have no doubt that so 
long as my chairmanship lasts I shall receive at your hands support and 
forbearance in whatever may be myshortcomings. (Hear, hear.) Before I 
put the resolution, I shall be glad to hear any observations from the 
shareholders. 

Mr. Morland—I think I understood you to say that. the liquidation was 
quite at an end now? 

The Chairman—Not quite, sir. 

Mr. Morland—I gathered from you that it was ? 

The Chairman—The assets have been transferred. The old balance. 
sheet has been signed, and is vow in the hands of the liquidators. 

Mr. Morland—I should very much like to know that our responsibility 
is quite at an end. 

The Chairman—You may be perfectly easy on that point. 

Mr. Morland—I should like to ask another question. Whether all the 
capital has been paid up by the defaulters? That is very important. 

ear, hear. 

The Chai man —Well, gentlemen, the calls have really been paid very 
satisfactorily. We have been lenient to the shareholders who could not 
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pay. I cannot help feeling that it is an atrocious thing to make a man 
sell at a discount when we know the shares are in reality of much greater 
value. We should be necessitated to make them forfeit their shares, if 
their not paying the call was detrimental to the shareholders, and I 
should be the first to recommend it; but such is not the case. We 
charge them 10 per cent., and many of them have come and asked to be 
let off, but we have said, We cannot do that in justice to the shareholders. 
I find there are 415 shareholders, and only 24 have not paid their calls. 
(Hear, hear.) 

Mr. Morland—What is the gross amount unpaid ? 

The Chairman —The gross amount is £15,475. We have the security of 
their shares; and as I believe the shares will be at a premium by-and- 
bye, they will be forced to pay. 

Mr. Brown thought the statement of the Chairman exceedingly satis- 
factory ; but why not have it put into print, and circulated before the 
meeting? It would have been very easy to have said : “ We have made so 
much money, and until the capital is recouped we do not intend to pay 
any dividend.” In future, he thought it would be as well to state the 
nature of the business to be transacted in the circular convening the 
meeting. 

A Shareholder said, that from many years’ experience of joint-stock 
matters, he entirely dissented from the preceding speaker, as to sending 
out full information before the meeting. When that was done, they did 
not get a meeting of respectable proprietors, but a few idle gentlemen, 
who met and passed any resolution in the absence of the general body of 
the shareholders. (Laughter, and “ Hear.””) The shareholders should 
take a larger interest in their own affairs ; but they would not, so long as 
they were put in possession of every fact without going to the meetings. 

The Chairman replied that they must abide by their statutes, and their . 
articles of association did not provide for an actual balance-sheet every 
six months. It would be quite inconvenient for the business of the bank 
to do so. (Hear, hear.) In asking those who could not attend the meet- 
ing for their proxies for the re-election of a retiring director, the directors 
stated what was the purpose of the meeting, so that if they had not done 
it in the advertisement, they had done it by circular to each shareholder, 
(Hear, hear.) 

A Shareholder—You did“not state who retired. 

The Chairman—We did not know at the time. According to articles 
76, 77, 78, Mr. Morris retires from the direction, and offers himself for 
re-election. If you will allow me, I shall be proud myself to propose his 
re-election. 

Mr. Brown had much pleasure in seconding the proposition, believing 
that no man was more fit to be a director. (Hear, hear.) 

The resolution having been carried with applause, 

Mr. Morris said—Gentlemen, I thank you most sincerely for the honour 
you have conferred upon me in re-electing me a director of your bank. I 
will not detain you long. I will merely state that I have had a deal of 
anxiety ; I have worked hard for the interests of the bank, and I am well 
—— by the satisfaction of your having re-elected me. again. (Cheers.) 
I flatter myself that I shall continue to have your confidence and support, 
and in doing so I shall feel myself extremely happy. IT thank you, gen- 
tlemen, for my re-election. (Cheers.) 

It was next proposed by a shareholder, and duly seconded, that Mr. 
W. C. Harvey be re-elected auditor, at a remuneration of £30 for the 
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year, and this was agreed to unanimously, as also was the re-election 
of Mr. John Sawer, the second auditor. 


A cordial vote of thanks was given to the chairman and directors, and 
the meeting separated. 





COLONIAL BANK. 


Tue fifty-ninth half-yearly general meeting of the proprietors of this 
bank was held at the London Tavern, on the 5th July; Mr. Charles 
Marryat, chairman of the board, presiding. 

The secretary (Mr. Charles Anthony Calvert) read the advertisement 
convening the meeting, together with the following report of the directors, 
and statement of accounts :— 

“The following statement of the debts and assets of the corporation on 
the 31st December, 1866, and of the profit made during the half-year 
ending at that period, is now submitted to the proprietors, in pursuance of 
the requisitions of the charter. 


DEBTS. 
Circulation be ae 
Deposits, bills payable, “and. other liabilities a a ese 2,195,851 15 
Paid-up capital... sss ae ee ee ee 
Reserved fund ... a “a ss eve ~=—«:136,000 0 
Balance of profit from ‘Jast half-year 7 te Tag in a Eee 1,531 13 
Net profit for the half-year... 1.6 9-0. see tee -» 41,121 18 





£3,143,793 





ASSETS. 

Specie eee eee eee see eee £172,343 
Due to the bank in the colonies, on bills discounted and pur- 

chased, including those past due, &c. ... s+ see vee vee 1,845,951 
Due to the bank in the colonies, on current accounts an, eee 42,742 
Due to the bank in London, on bills remitted, cash at bankers, 

&e, eco ese = eves«:1,074,964 
Bank premises and furniture, i in London “and i in the “colonies sole 7,792 





£3,143,793 


“The directors have pleasure in presenting the above statement, which 
they doubt not will be considered favourable by the proprietors; and in 
adding that from the latest accounts in their possession from the branches, 
they have reason to expect that the result of the half-year which ended 
on the 30th ult., will be equally good. In their last report the directors 
expressed an opinion that the profits of the half-year now reported upon, 
would be found sufficient to provide for the balance of the losses then 
adverted to, after payment of a dividend at the rate of 12 per cent. per 
annum, and they now have the satisfaction of stating that this will be 
accomplished in the following manner, viz. :— 

From the net profit, which amounts, as per above statement, to £41,121 18 2 
The directors —* na there be deducted, to cover the balance 
of losses...  .. ee ee ee ee ee 10,500 0 0 





Leaving... «. £30,621 18 2 
Add balance of profit brought forward io last half-year. 1,531 13 8 


Gives... sco see. ore «= ove 88,153 11 SG 


Carried forward... ve we” £32,153 11 5 
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Brought forward... .. £32,153 11 5 
Out of which the directors recommend that a dividend be made 
of 6 per cent. for the half-year ending 31st December, 1866, 
being at the rate of 12 per cent. per annum on the paid-up 
capital of the corporation, which will require... 1.00. 30,000 0 0 


oe ee | 
To be carried forward to next half-year. 


The reserve fund remains untouched at... ... ss. eee) eve £136,000 0 O 


The Chairman, in moving the adoption of this report, said :— 
Gentlemen—It is satisfactory to the directors to be able to meet you 
under different circumstances than when we last had the pleasure of 
coming before you. You will recollect that when last we came before you 
we had to report considerable losses ; we have now to inform you that all 
these losses have been provided for. (Cheers.) This is really only a con- 
firmation of what we led you to expect at our last meeting; but, at the 
same time, you must be aware that in estimating losses in bad times people 
are very apt to make mistakes ; but this has not been our lot—we seem to 
have touched upon the right point, and we have no further losses to 
announce to you. (Cheers.) As regards the current half-year, up to the 
30th June, I may say that the latest reports in our possession from our 
branches are very satisfactory, with but one exception. That exception 
has reference to Jamaica, partly from the social position of that country, 
and partly from over-trading in almost everything for some years past, 
things have not been going on so smoothly there as elsewhere; but things 
are coming down to their proper level, and we hope that our business will 
improve henceforth. (Hear, hear.) I hope with the new government a 
better and more improved position of affairs, and with the introduction of 
coolies, which, as you must know, is a very important consideration, 
things will take a turn round, and that we may get more satisfactory 
returns in the future. (Cheers.) As regards the colonies generally, we 
have had a good crop season; persons have been able to take off their 
crops on very advantageous terms as regards expenses ; and you are aware 
that fine weather and bad weather makes a great difference in expenses, 
aud although the crops were not quite so large last year as they were in 
the previous year, still the fact that the crops of our sugar-growing 
countries have fallen short of the crops of previous years shows that 
it is not in Jamaica alone that this unfortunate circumstance has 
occurred. With respect to the prices of sugar, I find from the Board 
of Trade returns for the last year that the price of sugar—West 
India sugar, by which I mean sugar in bond, was 20s. 4d. that is 
about 5s. less than the average since 1856. (Cheers.) You can esti- 
mate what a great difference this has made—it has taken off the whole 
profit, or more than the profit we ought to expect from cultivation. This 
has been the result of the great competition in the sugar trade, which con- 
tinues, and also the increased consumption in this country. Had things 
been different, we should have been in a very different position. (Cheers. ) 
I don’t know that there is anything else that occurs to me to say; and I 
will, therefore, move that the report be received, printed, and distributed 
among the proprietors. (Cheers.) 

Mr. Gurney Hoare—I have great pleasure in seconding that. 

A Shareholder— There was one observation of the chairman’s which I 
did not quite understand. I believe he stated that the present account 
compared favourably with that of the previous year. Now, if it does not 
show a very great improvement upon the same period last year, I do not 
think it can be considered a very satisfactory report, for you must remem- 
ber that we lost a good deal of money this time last year. 
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The Chairman—What you wish to know is, I presume, whether we 
have made the same amount of losses. I should be very sorry if we had. 
(Hear, hear.) 

The Shareholder—This time last year you knew that certain losses had 
occurred. What I mean is this—do the results of the last six months 
compare favourably with the results of the same period in the year 
before last? We will not take last year, as that was an exceptional one 
for losses. 

The Chairman—We expect the result for the current half-year will be 
‘very favourable. Of course, we do not expect to be free from loss, but we 
do not anticipate any loss beyond what we have usually to provide for. 
(Hear, hear.) 

Another Shareholder said he thought the statement now submitted to 
them was avery satisfactory one, but there were one or two little improve- 
ments that he thought might be made, with the sanction of the board. He 
would ask if there was any objection to forwarding a copy of the direc- 
tors’ report to the shareholders with the statement of account? (Hear, 
hear.) He thought if this were done, the shareholders would be in pos- 
session of a little more information than they were now. He threw this 
out as a suggestion. It was not to be expected that the shareholders could 
get the information they required from a mere perusal of the figures in 
the balance-sheet. He must congratulate them upon the improved aspect 
of their affairs generally. (Cheers.) 

Mr. Bentley drew attention to the item of £1,845,951, due to the bank 
in the colonies on bills discounted and purchased, including those past due, 
and asked if it was not a very large amount ? 

The Chairman—No. It is a common occurrence in the West Indies for 
persons not to pay their bills directly they fall due. (Laughter.) They do 
not pay their bills very regularly there, but payment is not stopped because 
a person does not pay his bill. (Hear, hear.) 

A Shareholder—There is not more due this time than usual. 

Mr. Gurney Hoare—It is about the average amount. We always put 
the item in our balance-sheet; you will see it in every report You 
must, however, bear in mind that all our past due bills are not bad bills, 
though I am sorry to say that some of them are. (Hear, hear.) 

The Chairman said, with reference to the printing of the report, that on 
this occasion the directors had.gone back to the old system, and published 
the statement of accounts, they having stated in their last report distinctly 
that it would require all extra profits to pay the balance of the losses 
which had then occurred. 

Mr. Bentley—I think if we had the report sent to us, we should be in 
possession of much more information than it is possible for us to get from 
a simple statement of figures. (Hear, hear.) We should then know how 
matters really stood, and could come to the meeting better prepared to dis- 
cuss our affairs. (Hear, hear.) We cannot get much information from 
these figures, and besides, the report only has reference to what occurred 
up to the 31st December last. We should like to hear something of our 
affairs at a more recent date. 

The Chairman then put the resolution to the meeting, and it was carried 
unanimously. 

The Chairmann ext moved the declaration of a dividend of 6 per cent. 
on the paid-up capital of the company, for the half-year ending the 31st 
December last, being at the rate of twelve per cent. per annum ‘on ‘the 
paid-up capital of the corporation. 

Mr. Gurney Hoare seconded, and the resolution was put and carried 
unanimously. 
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Mr. Bentley—I think our best thanks are due to the chairman and 
directors for the very able manner in which they have conducted the 
affairs of the company during the past half-year. (Cheers.) I am not very 
well conversant with West Indian affairs, but I know a little about the 
matters at home, and I have no doubt there must be many more diffi- 
culties to contend with on the other side of the water. (Cheers.) I 
have great pleasure in moving a vote of thanks to our chairman and 
directors for the zealous management of the affairs of the bank during 
the last year. (Cheers.) 

Dr. Bennett—I have great pleasure in seconding that. 

The resolution was put and carried with acclamation. 

The Chairman, in response, said—Gentlemen, on the part of myself 
and my brother directors, I beg to thank you for this mark of your 
continued confidence; and I hope that as long as we remain upon 
Tone direction, we shall prove ourselves entitled to similar compliments. 

eers. 

This *) ncluded the business of the meeting. 
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Tue tenth ordinary general meeting of shareholders was held on the 16th 
July, at the London Tavern; Mr. Alderman Lusk, M.P., in the chair. 

The following is the directors’ report, which was taken as read : 

“The directors beg to submit to the shareholders the half-yearly account 
and balance-sheet to the 29th June last, and the auditors’ report thereon. 
The amount of profit, less interest paid to customers, is £31,976. 11s. 4d. 
Of this sum, after paying current expenses, providing for bad and doubtful 
debts, allowing rebate on bills discounted not yet due, there remains a 
balance of £18,108. 5s. 3d., to be appropriated. The directors propose to 
apply £13,500 to payment of a dividend for the half-year at the rate of 6 
per cent. per annum, free of income-tax, aud to carry forward £4,608. 5s. 3d. 
to credit of profit and loss new account. The general business of the bank, 
taking into consideration the inactivity in commercial affairs, has been 
satisfactory, and there has been within the last six months a considerable 
increase in the number of current and deposit accounts. But against this 
prosperity of a permanent character, the directors regret to report a loss 
was sustained by the bank on the last day of the half-year of £19,000, 
which occurred through over payment of an account, and though it has so 
recently occurred the directors have thought it desirable to deal with it at 
once, and they therefore have placed the amount to the debit of the reserve 
fund. The directors trust that this course will meet with the approbation 
of the shareholders. It is proposed that the dividend be payable on Wed- 
nesday the 24th instant. 


Balance-sheet, 20th June, 1867. 


Dr. 
Capital paid up eas ae ae ae ae ee 
Amount due by the bank on current deposit and interest account, 

£1,972,448. 7s, 1ld.; acceptances, £90,862. 18s. 9d. eee =, 163,311 
Reserve fund a a a a ee 64,000 
Redemption of premises fund ... 2. es. see eee eee 543 
Balance of profit and loss account. 3lst December, 1866, 

£4,223, 148, 10d. ; gross profit for half-year, £33,655, 7s. 8d. ; 

less interest paid to customers, £5,902. 11s, 2d. eos owe 31,976 11 4 


£1,708,770 18 0 
——— 
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Cr. 
Consols, India Debentures, and City Bonds iene | aaa ane £52,450 0 0 
Bills discounted, loans to customers, &c. ... ... + 1,360,746 5 3 
Bank premises, furniture, and fixtures ae ae ee 22,584 14 0 
Cash in hand, at Bank of England, and at call ... ... 0 «+ 272,989 18 9 


£1,708,770 18 0 


es 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowance for bad debts... ... see ase £10,472 0 
Payment of dividend atthe rate of 6 per cent. per annum for 
the last half-year... eee eee eee eee oon eee eee 13,500 0 
6 
5 


Rebate on bills not due ... 1. ase sue nee weet 3,396 
Amount carried to profit andloss new account ... 1. 9... 4,608 


£31,976 11 
By balance brought down ... a £31,976 ll 4 


Cr. 
Amount at als ‘ £64,000 o 
WRI itive. eis) onerous seme 80 sam. ie 19,000 9 9 


£45,000 0 0 


The Chairman said, on the day that the meeting was fixed the directors 
had no idea that the bank had done otherwise than proveeded upon the 
even tenor of its way. They had grappled with all the difficulties and 
troubles of the past crisis, and felt that they were beyond the reach of 
danger, when at the last moment a blow came from a quarter whence it 
was least expected, as was too frequently the case in the affairs of this 
life. The transaction to which he was referring had occasioned the 
directors great annoyance, and if he were to speak of it in the language 
that it merited he should stigmatise the perpetrator of the deed as a man 
who deserved to be landed in another place than Basinghall-street. The 
directors had thought they were in safe waters, and to be hit in the 
manner that they had been at the last moment was almost beyond endur- 
ance. (Hear, hear.) The affair occurred in this way: a member of the 
Stock Exchange was respectably introduced to the bank as a custcmer. 
He was a man with whom they had no confidential dealings whatever, and 
this man on the 28th of last month drew a great number of cheques on the 
bank, representing something like £19,000 more than he had paid in. The 
executive had no right to pay them, but unfortunately they did, and that 
was just how the evil came about. But the bank had a large Stock 
Exchange business, indeed upon some occasions it exceeded more than two 
mnillions of money a day, and this high pressure perhaps might have had a 
good deal to do with this particular mishap. At the same time, he did not 
urge this as a justification; nor did he put it forward as a reason why the 
bank should have made this serious loss. He did not want to palliate the 
loss for a single moment; it was a most abominable loss, and the directors 
were exceedingly vexed and annoyed that it had occurred, because it was 
one that might Save been prevented, and therefore they had no desire to 
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ghrink from any responsibility that might fairly attach to it. (Hear, 
hear.) Nay, he went further, and admitted that it betrayed a slovenly and 
careless mode of doing business, and he had no excuse to make for it. <A 
committee of five directors had been and were now examining the 
matter, and no stone would be left unturned to devise the means of 
preventing a recurrence of any similar disaster. Of course the result of this 
examination would in due time be made known to the shareholders. 
(Hear, hear.) In the meantime, however, it should not be forgotten 
that the cheques were drawn and paid on the settling day at the Stock 
Exchange, which happened to be the last day of the half-year, which cir- 
cumstance, while it might account for the clerks of the bank being very 
much occupied with the business of this bank, also rendered it necessary 
afterwards for the directors to consider how the loss should be dealt with. 
Three courses were open to them. In the first place, it might have been 
carried over to the next half-year; secondly, the balance now available 
for dividend, &c., to be increased by the directors foregoing their remu- 
neration, might be applied to the liquidation of the loss ; and thirdly, the 
£19,000 might be dealt with through the medium of the reserve fund. 
After due deliberation, and looking to the fact that there might be many 
shareholders depending upon their dividends, the directors determined to 
adopt the latter course, which to some extent afforded a striking illustra- 
tion of the uses and advantages of a reserve fund. (Hear, hear.) Having 
said thus much it only remained for him to add that the affairs of the bank, 
putting out of sight this unexpected loss, were in a very prosperous condition. 
Everything was going on well. True, the last half-year had been a flat time, 
and the rates for money had ruled low, but the bank had never had so many 
accounts as it had now, and he saw nothing to interfere with the future 
prosperity and well-being of the bank. They had fewer acceptances, 
having gradually curtailed their business where there was the remotest 
appearance of danger, and resolved to wait for the return of smoother times. 
Owing to the low rate of interest, the comparative absence of commission 
agencies, and their balances not being so large as those held by the old 
banks, they had not been able to make so much money this half-year as in 
former corresponding periods, and therefore the dividend proposed was 
reduced to 6 per cent. He was not sorry that this reduction had been 
made, because when compared with the experience of the older banks it 
appeared to him the 8 per cent. they had hitherto paid was too high. 
They ought to be content with 6 per cent. until the reserve fund got up 
to £100,000, the interest upon which would go towards increasing the 
divisible profits. (Hear, hear.) In conclusion, then, he would say that, 
though they might be cast down in this matter of the loss, they were still 
not to be dismayed or disheartened, because the business of the bank was 
thoroughly sound, and they had a real good, pure, and simple banking 
business. As far as he was personally concerned, the matter made him 
more determined than ever to go on; and if the shareholders, as he hoped 
they would, felt the directors had adopted a sensible course, he believed 
the bank would go on prospering, and that it would be made a credit both 
to the proprietary and the direction. (Cheers.) He begged leave to 
move that the report, together with the accounts, be received and adopted. 
(Hear, hear.) 

Mr. W. G. Thompson seconded the motion. 

Mr. G. Smith remarked that the loss of £19,000 called for some expla- 
nation from the auditors. 

Mr. Peter Broad (one of the auditors) vouched for the accuracy of the 
assets and liabilities beyond this loss. Beyond that, every reservation 
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had been made for bad or doubtful debts. He considered the loss, which 
had taken the auditors by surprise, seriously reflected upon the whole 
executive body, and particularly the direction. It occurred in this way : 
On the 28th of June the account of this member of the Stock Exchange 
was just this—he paid in cheques amounting to about £8,000, and with- 
drew securities valued at £10,000. He afterwards drew cheques for 
£1%,682, which were paid through the clearing-house. The auditors, upon 
being made acquainted with these facts, made a special report, sug- 
gesting that instead of the £19,000 being written off the reserve fund the 
half-year’s profits should go in discharge of the loss; and for this 
reason the reserve of £64,000 was derived from premiums on the new 
shares, and not from profits. In point of fact, the losses, including this 
£19,000, exceeded the profits of the half-year, and, if they trenched upon 
the reserve fund to make up the loss, the public might cease to have full 
confidence in the bank. Putting aside the £19,000, the auditors had 
thoroughly examined all overdrawn accounts, and an amply sufficient sum 
had been written off to meet all contingencies on account of bad and doubt- 
ful debts. (Hear, hear.) 

Mr. Kintrea, in a lengthened speech, accused the directors of derelic- 
tion of duty in not having tirst dismissed the clerks in the bank who had 
allowed the cheques to pass, and then prosecuted the customer who drew 
them, well knowing at the same time that he had no funds in the bank to 
meet them. He also stated that, relying upon the integrity of the direc- 
tors, he had invested largely in the shares at high premiums, and he, there- 
fore, held them personally responsible for these laches. 

Mr. Mitchell hoped the inquiry now going on would lead to the dis- 
covery of all the weak points in the management and the application of a 
remedy. He confessed, however, that it ought not to require fourteen days 
to investigate this matter. 

Mr. George Smith could not acquit the directors of the charge of gross 
carelessness, and contended that the reserve fund was wholly inapplicable 
to the case. 

A Shareholder said the auditor had spoken of other overdrawn accounts 
Were there any others similar to this ? 

The Chairman said there were not, and, after some further discussion, 
proceeded to reply, contending that the loss was not the result of careless- 
vess, but belonged to the category of occurrences in the management of 
banks that could not possibly be foreseen, and if directors were to be 
held personally responsible for the transactions over the counter it 
would be Gifficult to get men of position to undertake such posts. He 
maintained that the bank had been more successful than any that had 
been established for the last thirty years, considering the short period 
it had been in existence. The inquiry going on would no doubt ter- 
min ate in a few days, but the directors were advised that the case was 
not one for a criminal prosecution, and there was no intention to take 
such: a course, or to visit clerks with undue severity for having been be- 
trayed into a waut of caution under a great pressure of business. (Hear, 
hear. 

The motion for the adoption of the report was then put, and announced 
from the chair to be carried unanimously. 

The dividend was afterwards declared in accordance with its recommen- 
dation, and the proceedings, which were occasionally somewhat warm in 
tone, terminated with a vote of thanks to the chairman, 
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CITY BANK. 


Tue twenty-third ordinary general ‘meeting was held on the 16th of 
July, at the London Tavern; Mr. J. Jones in the chair. 

The following report was presented :— 

“The annexed statements of liabilities and assets and profit and Joss 
show, that after payment of interest on current and deposit accounts, 
the gross profits of the six months ending 30th June last amount to 
£48,789. 18s. 1ld. The directors, therefore, after providing for the 
current expenses and rebate of interest on bills discounted but not yet due, 
declare the usual dividend of 6 per cent. per annum, and a bonus of 4s, 
Per share, together equal to 10 per cent. per annum, free of income tax ; 

£1,644. 1s. to the reserve fund, making the amount at the credit of 
that account £80,000; and carry forward £699. 14s. 5d. to the new profit 
and loss account. It will be remarked that the acceptances of the bank 
are now stated separately. These acceptances are amply secured, and 
constitute a sound and profitable portion of the bank’s business. The 
directors who retire upon this occasion are Mr. John Hackblock, Mr. 
Andrew Lawrie, and Mr. Robert Lloyd, who, being eligible, offer them- 
selves for re-election. The auditors, Mr. Owen Lewis and Mr. John 
Curry, also again tender their services for the ensuing year. The dividend 


and bonus will be payable, upon application at the bank, on and after 
the 23rd July. 


Dr. Liabilities and Assets on the 30th June, 1867. 
Capital paid up, viz., £10 per share on 50,000shares ... ... £500,000 0 0 
Amount of reserved fund oes eco 78,355 19 0 


Amount due by the bank on current and deposit “accounts, 
letters of credit, &c., £2,285,068. 7s. 5d. ; acceptances against 
cash in hand, bankers’ bill, and approved securities, 


£1,777,528. 18s, 10d, . ove 4,062,597 6 3 
Profit and loss, for the balance of that account, after Providing 
for bad and doubtful debts ...  ...  .. « “in 48,789 18 11 


£4,689,743 4 2 
Cr. —— 
Exchequer bills, East India debentures, and Government 
Securities ... cco. cco cco ©=5£018,147 15 4 
Cash in hand at Bank of England, abate cn ee eee 502,967 3 2 
Other securities, including bills discounted and loans ... ... 3,819,136 1 9 
Bank premises in Threadneedle Street, Old Bond Street, Totter - 
ham Court era and ee Hill, &c., furniture, fixtures, 
Be... see ave eee rT) eT) Ty Ts ee SS 49,492 3 11 
£4,689,743 4 2 
————— 


Pies and Loss Account for the Half-year ending the 30th June, 1867. 


one expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of sine expenses, income tax, 





&e. one see a. o»., rage tT 1 
Amount carried to profit and Joss : new account, being rebate on 
bills discounted, not yet due ... 4,236 6 5 


Amount transferred to reserve fand in addition to £78, 355. 195. 
already at the credit of that account... ... seo see ae 1,644 1 0 


Carried forward ...  ... 


—— 





a £23,090 4 6 
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: Brought forward eee eee £23,090 4 6 
Dividend account, for the payment of a dividend at the rate of 
£6 per cent. per annum upon £500,000, amount of paid-up 
capital upon 50,000 shares 4... see vee nee tee 15,000 0 0 
Bonus of 4s. per share on 50,000 shares nee Sate 8 10,000 0 0 
Undivided profit transferred to profit and loss new account... 699 14 5 


£48,789 18 11 
Cr —.,s 


Balance brought down, after providing for bad and doubtful 
ee ee ee ee re ee 











£48,789 18 11 











The Chairman declared the dividend recommended in the report, viz., at 
the rate of 6 per cent. per annum on £500,000 paid-up capital, and a bonus of 
4s, per share, together equal to 10 per cent. per annum, free of income-tax, 
and in moving the adoption of the report referred to the separation of the 
acceptances in the present accounts from the other responsibilities of the 
bank, remarking that although he had felt, when the separation was sug- 
gested, that it would not be advantageous, yet, as several of the London 
joint-stock banks had recently adopted that system, the board had recon- 
sidered the matter, and resolved to follow the same practice. He did not 
anticipate any practical benefit from it beyond compliance with what 
appeared to be the geueral wish of the shareholders, which was no doubt 
in itself an advantage. (A Shareholder: “It will give confidence.’’) 
(Hear, hear.) He had only to add that the directors were entirely satis- 
fied with the securities which they held against the acceptances. (Hear, 
hear. 

om Macarthur seconded the motion. 

Mr. Griffiths wanted an assurance from the board that all the bad 
debts were provided for before they confirmed the dividend. It was stated . 
at the last meeting that it would injure the bank to go into the ques- 
tion of bad debts, but he did not agree in that view. He believed the 
doubt about the liabilities on bad debts had sent down the price of the 

(* No, no.’’) 

Another Shareholder said that at the last meeting the question was put 
and answered to the satisfaction of all present. (Hear, hear.) 

Mr. Griffiths intimated that the meeting he referred to was that o 
twelve months ago. 

Mr. J. E. Vanner (director) reminded Mr. Griffiths that at that meeting 
the chairman distinctly stated that he could not then state the amount of 
bad debts with accuracy. 

Mr. Lyons asked how much was set aside in the half-year to meet bad 
and doubtful debts. 

The Chairman replied that to the best of his knowledge all bad and 
doubtful debts were fully provided for—(hear, hear)—but he did not think 
it prudent or customary to state the exact amount set aside for that pur- 
pose. (Hear, hear.) Any shareholder who desired the information could 
have it on calling at the office. 

Mr. Sheriff Lycett considered, under the circumstances, the report and 
dividend were most satisfactory. Observing on the increase in the item 
“bank premises,” he wished to know whether it was consequent on the 
opening of the branch in the Tottenham Court Road. 

The Chairman replied that it was, and he expected the items would be 
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still further increased from the same cause, but the investment for pre- 
mises for their business was an exceedingly good one. (Hear, hear.) 

In reply to further questions from Sheriff Lycett, he added that there 
had been an increase in the number of accounts during the last half-year, 
but not to the same extent as in the previous half-year. He could not hold 
forth any expectation of a reduction of management expenses. Every 
effort was made to economise, but salaries were a charge which would 
naturally increase rather than decrease as their officers became older in 
their service. The board were perfectly satisfied with the returns of all 
the branches. The number of small shareholders had slightly decreased 
during the half-year. As the value of money (which was now exceptionally 
low) rose they might expect large profits. 

The motion was carried unanimously. 

The directors retiring by rotation were re-elected, some objection being 
taken against the re-election of Mr. Hackblock, principally on the ground 
of his connection with the London Financial and other companies, in 
answer to which Mr. R. Lloyd, Mr. H. V. East, directors, and the chair- 
man bore testimony to Mr. Hackblock’s services as one of the most active 
and useful members of the board, and one whose influence had brought a 
large amount of business to the bank. Several of the shareholders also 
spoke in favour of Mr. Hackblock (who, it appeared, was too unwell to 
attend), and the result was that the objector expressed himself satisfied 
and withdrew his objection. 

The auditors were re-elected, and on the motion of Mr. Griffiths a vote 
of thanks was accorded to the chairman and directors. A similar compli- 
ment was paid to the manager, secretary, and other officers, which con- 
cluded the proceedings. 





LONDON AND WESTMINSTER BANK. 


- Tue half-yearly meeting of the shareholders of this bank was held on 
the 17th July, at their offices in Lothbury, “ for the purpose of receiving 
a report from the directors, and of declaring a dividend.”’ In the advertise- 
ment convening the shareholders it was further set forth that “ at the said 
meeting a resolution would be proposed for increasing the capital of tho 
company by creating 50,000 new shares of £100 each; and a resolution 
to give to the directors of the company, in addition to the powers which 
they already had under the deed of settlement, power to allot the said new 
shares to such shareholders of the company as should be on the registet 
on the 31st July, 1867, in the proportion of one new share for every share 
then standing in the names of such shareholders respectively, on such 
terms and conditions as the directors might consider advisable ; and resolu- 
tions would be proposed for the purpose of making such alterations in 
clauses 61 and 95 of the deed of settlement as might be necessary.” 

The meeting was made a special one for the transaction of this latter 
portion of the proceedings. 

Mr. William Tite, M.P., took the chair. There were present several 
hundreds of shareholders, and the spacious new board-room of the bank 
hardly afforded the accommodation required for so large an assemblage. 

Mr. T. P. Shipp, the secretary, read the following report :— 

“‘ The directors have to report that—after making provision for all bad 
and doubtful debts—paying the income tax—and setting apart £2,000 to- 
wards the buildings of the bank—the net profits of the bank for the last 
half-year amount to £146,065. 17s. 2d. This sum, added to £45,889. 4s. 3d., 
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the unappropriated balance of the preceding half-year will amount to 
£191,955. 1s. 5d. Out of this amount interest on the rest or surplus fund 
at the rate of 5 per cent. per annum (£12,000) has been added to such 
fund. The directors now declare a dividend to the shareholders atthe rate 
of 6 per cent. per annum, and by way of further dividend out of the 
profits, a bonus of 11 per cent. on the paid-up capital. After these 
payments are made, there will remain £39,955. 1s. 5d., which the directors 
have appropriated as follows, viz. : £8, 000 to the rest, which will then 
amount to £500,000, and the balance, £31, 955. 1s. 5d., carried to profit and 
loss account for ‘the ‘current half-year. The directors will submit resolu- 
tions for increasing the capital of the bank by the issue of 50,000 new 
shares of £100 each, and for allotting the same to the shareholders, and 
also for making such alterations in the deed of settlement as may be ne- 
cessary to give effect thereto. The proprietors are aware that on each of 
the new shares a sum of £30 is to be paid, viz., £20 per share in part pay- 
ment of the capital, and £10 per share premium, to be added to the reserve 
fund. The paid-up capital will then amount to £2,000,000, and the reserve 
fund to £1,000,000. 

London and Westminster Bank, 30th June, 1867. 

Dr. 
Proprietors for paid-up capital... es - £1,000,000 
Amount due by the bank on deposits, ‘irealar notes, and other 

moneys payable on demand* ... eco, cco ces cos B1,058,958 
Rest or surplus fund ... en "480, 000 
Balance of profit and loss account, 31st ‘December, 1866. siti 45 889 
Net profits of the pasthalf-year ... ... se see wee ee SS :146,065 1 


£23,530,913 2 0 


* This amount does not include acceptances, £784,250. 5s. 4d 
Or. 
Government stock and exchequer bills, £2,828,445. 6s. 7d. ; 
securities guaranteed by the Government of ~— £823,870... £3,652.315 6 7 
Bills discounted, loans, and other securities ...  . = - 17,160,117 1 11 
Cash in hand and at Bank of England . soe vee, eee vee 25 718,480 18 6 





£23,530,913 2 0 
PROFIT AND Loss. ———— 


Dr. 
Total expenditure of the eight establishments, mash rent, 

taxes, salaries, stationery, &c oe oe «. £58,999 17 
Amount set apart towards the buildings of the bank ... 
Amount added to rest or ar ey fund, by interest thereon at 5 

per cent. per annum ... + 12,000 0 
Payment of the dividvnd now “declared, at ‘the rate of. 6 per cent. 

per annum, for the last — on the ay: capital of 

£1 ,000 00,000 oe eee 
Bonus of 11 per cent. on “the capital .. a 
Addition to rest or surplus fund... sen nee we 8,000 
Balance of profit and loss account ... 610 ee, eee 31,955 


£252,954 19 1 
Cr. 


Balance of profit and loss account, 31st December, 1866 ... ... £45,889 4 3 
Gross profits of the Jast half-year, after paying the income tax, 
and making provision for all bad and doubtful debts see «ee 207,065 14 10 


£252,954 19 1 
—————— 
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REST OR SURPLUS FUND. 
Dr. 
Present amount 


Cr. 
Amount on the Ist January, 1867 .2 0. eee 
By interest on ditto, at 5 per cent. perannum ... 
By amount as above see vue nee nee ee 


——— 

‘* The dividend and bonus (without deduction of income tax, which is paid by 
the bank) will be payable on Monday, the 22nd July.” 

The Chairman said, that before he proceeded to the ordinary business of 
the meeting, he wished to claim the indulgence and forbearance of the 
shareholders in the difficult position in which he was then placed. He had 
succeeded in the office of chairman a gentleman of great financial know- 
ledge and experience, his friend Mr. Alderman Salomons (hear, hear) ; 
and he occupied that position in consequence of a resolution adopted by 
the directors that they should revert to the early practice of the bank, and 
that different members of the board should occasionally preside over the 
general meetings of the company. He proposed to divide the business of 
the day under two heads. He would first deal with the ordinary transac- 
tions of the half-year; and he would afterwards move a resolution for an 
increase of their capital, and state the reasons which had induced the 
directors to recommend the adoption of such a policy. He wished, how- 
ever, before he proceeded further, to congratulate the shareholders on the 
completion of the new building. It was a work of considerable difficulty, 
but it had happily been brought to a conclusion without any accident to 
life or limb, with one trifling exception. He hoped the public would 
think that the money which had been laid out in providing for them 
that increased accommodation had been wisely expended; and, with 
regard to the board-room, he had only to state that it had been made 
as large as was possible under the circumstances, and that he was very 
glad to see it so completely filled upon that occasion. He believed that 
the statement of accounts which had been laid before them required 
little or no explanation upon his part. The low rate of interest which 
had prevailed during the past half-year had of course had its effect upon 
their returns, and, indeed, it had necessarily affected them more than other 
establishments, which made their investments for a longer period of time 
and a higher interest. He was convinced, however, that the shareholders 
would feel satisfied with the amount of their earnings (hear, hear), and 
would consider that the accounts which had been submitted to them 
afforded ample proof that their business was efficiently conducted. (Hear, 
hear.) The deposits showed an increase of £800,000 as compared with the 
same period last year; but if they were compared with the amount at 
Christmas last they showed a falling off of £800,000. He was happy, 
however, to be able to add that in the interval which had elapsed since 
the preparation of that balance-sheet at the end of June, they had in- 
creased by £1,000,000 (hear), and that they at present stood at a higher 
point than they had ever before reached. (Hear.) The reserve fund 
amounted to £500,000. All losses had been fully written off, and yet the 
dividend was the same, and the permanent investments were very much 
the same as last year. Some questions had been addressed to the direc- 





iotis 


s~tolooo 


London and Westminster Bank. 807 


tors with respect to the nature of their assets derived from the bank build- 
ing. He had to state upon that point that the value of the building was 
set down at £36,000, but they had expended upon it between £40,000 and 
£50,000, and he believed that if it were taken at £70,000 or £80,000 it 
would be one of the very best assets in the City of London. (Hear, hear.) 
There was another asset of an equally satisfactory description. They had 

aid £187,000 for the premises, which were freehold, and the business of 

essrs. Jones, Loyd and Co., but they had gradually written off portions 
of that sum, and the item at present stocd in their accounts at £80,000, 
which was not more than the value of the mere building. Their branch 
establishments, which were also for the most part freeholds, were taken 
at figures equally safe and moderate. He wished to trespass upon their 
notice with a few words more in the shape of a personal explanation. 
There had been a time when in that very room he had protested against 
any increase of their reserve fund. (Hear, hear.) But they all lived to 
learn and to see changes in the circumstances on which their judgments 
were founded. He believed that any one who bore in mind the enormous 
sums of money entrusted to them by the public must consider that the in- 
erease in their reserve fund was a matter for congratulation. (Hear, 
hear.) That was, however, a subject to which he should, at a later stage 
in the day’s proceedings, have to revert, and for the present he had only 
to move the usual resolution— That the report which had just been read 
be adopted, and printed and circulated among the proprietors.” (Cheers.) 

Mr. J. Esdaile seconded the motion. 

A Shareholder wished to know whether £187,000 was the whole sum 

id by the bank for the business and the premises of the Messrs. Jones, 

ydand Co. The amount had been stated to be £240,000. 

The Chairman replied that the total sum was £187,000. It had all been 
paid at once, but various portions of the amount had been written off from 
time to time, afd that item at present stood on their books at £80,000. 

The resolution was then unanimously adopted. 

The Chairman again rose and said he had then to proceed to the very 
important business which they would at a special meeting have to consider. 
The statement he had already made with respect to their reserve fund 
afforded the real reason for the new measure which the directors recom- 
mended the shareholders to adopt. There could be no doubt that a feeling 
prevailed throughout the monetary world that, considering the vast 
amount of their deposits and current accounts, the capital ought to be 
increased, and that something more than £1,000,000 of capital and a 
reserve of £500,000 should be offered by them as an immediate security 
for the payment of their liabilities. That matter had occupied a good deal 
of the thought and care of the directors; and the result of their delibera- 
tions was that they thought it desirable that the capital of the company 
should be increased by £1,000,000 and that that £1,000,000 should be issued in 
such a form as would raise their reserve fund to £1,000,000, so that their 
total capital would amount to £3,000,000. (Hear, hear). He believed the 
— would approve of that proceeding, and he had to state that it had 

m carried in their board nemine dissentiente. The directors were 
arxious to make the operation as convenient and as advantageous as pos- 
aible for the shareholders, and he trusted that that object would be attained 
by the means set forth in the resolution which he had in conclusion to 
propose to the meeting. (Hear, hear). That resolution was as follows :— 

“ That the capital of the company be increased by creating 50,000 new 
shares of £100 each. 

“ That, in addition to the powers which the directors already have under 
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the deed of settlement, they be empowered to allot to the shareholders of 
the company, on such terms and conditions as the directors may consider 
advisable, the whole or any portion of any new shares which may be 
issued by the company.” 

“ That for the purpose aforesaid the 61st clause of the deed of settle- 
ment of the company be altered by striking out the words, ‘and which 
shares when sold,’ in the fourteenth and 15th lines of the said clause, and 
by inserting thereof the following words :—‘ Provided always that the 
directors may, if they think fit, allot to the shareholders of the company, 
on such terms and conditions as the directors may consider advisable, the 
whole or any portion of any additional number of shares which may be 
issued by thecompany. And any additional shares when sold or allotted.’ ” 

* And that the 95th clause of the said deed be altered by striking out 
the words ‘ or additional number of shares,’ in the eleventh line of the 
said clause, and inserting instead thereof the words ‘shares and such 
additional shares as shall not be allotted.’”? (Hear, hear.) 

Mr. Alderman Salomons seconded the motion. 

The Chairman observed that the resolution was, in its language, of a 
technical character; but it had been framed under the advice of that dis- 
tinguished lawyer, Sir John Rolt, and of their junior counsel, Mr, Cotton. 

Mr. Longmore said he had no objection to the adoption of the resolution, 
which he regarded asa very proper one; but he thought it desirable, with a 
view to the convenience of the proprietors, that the payment of the new 
capital should be fixed for the 17th or the 18th, instead of the 14th of 
next month. He knew a few ladies, shareholders in the bank, who might 
otherwise be compelled to sell out some of their shares to meet that 
demand. He begged leave to ask whether, if the money were not 
paid upon the day the shares would be forfeited. 

Mr. Wheeler said he thought the hon. proprietor might himself advance 
the necessary money to those ladies on the security of their shares; and if 
he would not, he (Mr. Wheeler) would be prepared to do so, (Hear, hear, 
and laughter.) 

Mr. Johnson inquired whether for the future the interest on the rest, or 
reserve fund, was to be added to the dividend. 

The Chairman said he thought the observation made by Mr. Longmore 
had received a sufficient reply from Mr. Wheeler. The point wasa trifling 
one, and no proprietor would have any difficulty in raising the necessary 
money for a few days on the security of his shares. They meant in that 
case to insist upon the penalty, and if the money was not paid the shares 
would be forfeited. (Hear, hear.) The fact was the directors did not 
want the money, and would find a difficulty in disposing of it advan- 
tageously. In answer to the question of Mr. Johnson, he had to state 
that the interest on the reserve fund would be added to the dividend at 
the proper time. 

Mr. Slater said that very frequently three days’ grace was given for 
such payments. 

The Chairman—In this case we must be ungracious enough to refuse 
the three days’ grace. (A laugh.) 

A Proprietor asked whether the directors proposed to add the interest on 
the reserve fund to that item beyond the £1,000,000. 

The Chairman replied that they had no intention whatever of increasing 
the reserve fund beyond the £1,000,000. They would endeavour to keep 
down the cost of the buildings by allowing a moderate sum under that 
head ; and all the rest of their receipts would be appropriated to the pay- 
ment of dividends. (Hear, hear.) 
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The resolution was then unanimously agreed to. 

Mr. Slater moved a vote of thanks to the directors for their efficient 
administration of the affairs of the bank. (Cheers.) 

This motion, having been seconded by Mr. Windsor, was unanimously 
carried. 

The Chairman, in acknowledging the compliment, said that the readi- 
ness ahd the unavimity with which the meeting had accepted the important 
recommendation which had that day heen laid before them afforded much 
satisfaction to the directors. It was manifest that secrecy was often a 
most useful element in the conduct of banking operations ; and he had to 
state, as an instance of the capacity of their directors for keeping asecret, 
that although their deliberations upon that subject had extended over a 
period of two months, not a whisper with respect to it had reached the public. 
(Hear, hear.) He believed that such a circumstance was creditable to the 
system on which the bank was managed. (Hear, hear.) Before he sat down he 
hal to propose a resolution which he was sure would receive the unanimous 
support of the meeting. He begged leave to move “ A vote of thanks to Mr. 
Wm. Ewings, their general manager, to the managers, the secretary, and 
the other officers of the bank, for their zealous and able services during 
the past half-year.”? (Cheers.) They could not spare Mr. Ewings; and he 
believed that the universal good feeling which prevailed among the 
enormous host of their customers was mainly due to the ability and urbanity 
of their manayers. (Hear, hear.) It was often difficult to say “no” to per- 
sons who were day after day applying for loans of money; but he was 
persuaded their managers knew how to say “no” very courteously and 
kindly whenever they considered it necessary ; and the results showed that 
their business was very ably and successfully conducted. (Hear). 

Mr. Slater, in supporting the motion, said he should be glad to find that 
the directors had resolved on placing Mr. Ewings on the board, as they had 
done in the case of his predecessor, Mr. Gilbert. (Hear.) 

The motion was unanimously adopted. 

Mr. Ewings, in returning thanks, said he was sure they would accept the 
success of the bank as the best security that their officers would continue 
those exertions which had contributed to raise the establishment to the 
great position which it at present occupied. (Hear, hear.) He felt as san- 

guine with regard to their success for the future as he had felt for the past. 
(Hear, hear.) The complimentary allusion which had been made to him 
by Mr. Slater had taken him very much by surprise, and he would add 
that he believed it would be desirable that any such suggestion should 
emanate, not from any private shareholder, but from the gentlemen on that 
(the directors’) side of the table. But if he should be placed in the same 
position as his lamented friend Mr. Gilbert he should feel very grateful for 
such a manifestation of the approval of the shareholders. He believed that 
their staff had never been in a more efficient condition than at present, and 
had never been more deserving of their confidence. (Hear, hear.) 

On the motion of Mr. Scott a vote of thanks was then unanimously 
passed to Mr. Tite for his courteous conduct in the chair. 

The Chairman briefly acknowledged the compliment, and then took 
occasion to state that another meeting would have to be held on Friday 

fortnight, for the purpose of confirming the resolution they had that day 
adopted, but that second meeting would be of a purely formal character. 

The proceedings then terminated. 
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LONDON JOINT-STOCK BANK. 


Tue ordinary general meeting of the proprietors of this bank was held on 
the 18th July, at the bank premises, Princes-street, Mansion House; Mr. 
Geo. G. Nicol in the chair. The report was as follows : — 

“The annexed accounts, which the directors have the satisfaction of 
presenting to the meeting, will inform the shareholders that during the six 
months ending the 30th ultimo, the bank has made a net profit of 
£92,175. 18s. 4d., of which the sum of £90,000 is appropriated to the pay- 
ment of the usual dividend, at the rate of 124 per cent. per annum, with a 
bonus of 6s. 3d. per share, together £1. 5s. per share, leaving an unappro- 
priated balance of £2,175. 18s. 4d. to be carried forward to profit and loss 
new account. The guarantee fund, with its accrued interest, now amounts 
to £337,839. 4s. 8d. The meeting will be made an extraordinary general 
meeting for the election of adirector to fill the vacancy at the board created 
by the lamented death of George Taylor, Esq. The board has resolved 
(subject to confirmation at a special general meeting of shareholders) to 
complete the addition made to the capital of the bank in 1864 by the issue 
of 8,000 shares, the remaining portion of the 20,000 shares authorised to be 
issued, and of which 12,000 were allotted in August, 1864. These shares, 
it is intended, shall be offered in the first instance to the shareholders, 
in the proportion of one new share to every nine shares of which on 
the 25th day of July they may be the registered holders, at £25 per 
share, being £5 per share the amount paid up on the existing shares of 
the company, and £10 per share premium; the sum to be received as 
premium to be added to the guarantee fund. On the completion of this 
issue the capital of the bank will be increased to 80,000 shares of £50 
each, paid up to the extent of £15 per share, thus raising the paid-up 
capital to £1,200,000. A special general meeting has been convened for 
Thursday, the 25th of July, when a resolution will be proposed to au- 
thorise the issue of 8,000 new shares, and the directors will avail them- 
selves of the occasion of this meeting to propose to the shareholders certain 
alterations in clauses 7, 9, and 52 of the deed of settlement of the company, 
which the board deem for the interest of the bank should be sanctioned. 
The directors, recognising the propriety of granting pensions for long and 
faithful services rendered by the officers of the bank, have established rules 
and regulations for granting a retiring allowance to the staff of the bank ; 
and from the uniform, interest taken by the shareholders in the welfare of 
those devoting themselves faithfully to promote the prosperity of the bank 
the directors feel confident that the course they have adopted will meet 
with the hearty concurrence of all shareholders. The dividend and bonus, 
free from income tax, will be payable on and after the 26th July.” 


Dr. Liabilities and Assets, June 29, 1867. 


Capital paid up, viz,, 72,000 shares, at £15 each o.  « £1,080,000 0 0 
Amount of ‘the Guarantee Fund,” December 31, 1866, 
£332,846. 10s. 9d.; six months’ interest on ditto, at 3 per 
cent. per annum, £4,992. 13s. 11d. sae 8 cake 
Amount due by the bank on current accounts, deposit receipts, 
circular notes, and acceptances... knee tee nee ~=—:14,733,764 17 
Special reserve RS ee ee ee 40,000, 0 
Rebate of interest on bills discounted not yet due, carried to new 
account aa ee ee ee ee ee ee 15,110 18 
Amount of net profit for the half-year ending June 30... __... 92,175 18 


337,839 4 


£16,298,890 19 2 


—___ —_______—__ 
TS 
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Cr. 
Government Stock, valued in accordance with the resolution 

passed by the genergl meeting of shareholders on the 19th 

January, 1865, viz. :— 
£1,200,000 Consols, New Three per Cents., and reduced at 90 £1,080,000 0 0 
Cash in hand, and at the Bank of England... ... ... «see = -1,602,601 3 11 
Bills discounted, loans, and other securities = 13,568,703 18 3 
Building, furniture, &c., at head office and branches ... ... 47,585 17. 0 


£16,298,890 19 2 








Profit and Loss Account for the half-year ending 30th June, 1867. 


Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income-tax, &c., £35,584. 17s.; 
rebate of interest on bills discounted not yet due, carried to 
new account, £15,110. 13s. 6d.; six months’ interest on 
“the Guarantee Fund” at £3 per cent. per annum, 
ee eee ae le 

Dividend account, for the payment of half-a-year’s dividend at 
the rate of 123 per centum per annum upon £1,080,000, 
amount of paid-up capital upon 72,006 shares ea 67,500 0 

Ditto for the payment of a bonus of 6s. 3d. per share ..._... 22,500 0 

Amount carried forward to profit and loss new account... ... 2,175 13 


£55,688 9 


£147,864 7 


seins of gross profit for the half-year ending 30th June ... £147,864 7 9 
. £147,864 7 9 
GUARANTEE FUND ACCOUNT. Sait raat geet 
Fl @MOURE ... cc sco nee cee oteteeee (i OD SO 


£337,889 4 8 


Cr. 
Amount on the 31st December, 1866... ... see eee ewe £332,846 10 9 
By interest on ditto to 30th June, 1867, at £3 per cent. per 

annum a iat cael’ Geet TS ae 4,992 13 11 


£337,839 4 8 


The Chairman having declared the dividend, said that he would first 
make a few remarks on the subject of the accounts, after which the 
teport could be adopted; and following that there would be an extra- 
ordinary general meeting for the election of adirector. As regards the 
accounts he had very little to say. The reduction in the liability was 
owing almost entirely to a falling off of the foreign business of the bank. 
In other respects the accounts were very little changed. With respect to 
the dividend the proprietors were no doubt somewhat disappointed at the 
reduction, but if they bore in mind the circumstances of the past six 
months they could not but consider their position satisfactory. It must 
be remembered that they carried over no balance on the 31st December 
last, and that they had passed through a very unproductive six months, 
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during which the board, in consequence of the low rate of money, had had 
to be very cautious and conservative in their business. His predecessor 
at the last meeting had stated that the bank was very free from financial 
contractors’ paper, and he might now state that, with the exception of a 
very trivial amount, they were free from railway securities. There 
was one other remark he wished to make, and that was with regard 
to the acceptances. They were aware that considerable discussion had 
taken place upon the subject of separating the acceptances from the 
deposits, and he could assure the proprietors that the board had no 
desire whatever to conceal or withhold any information from the 
proprietors, but under the constitution of this bank they were not 
obliged to make up their accounts, as later banks under the Joint 
Stock Bank Act were compelled to do, and the directors did not con- 
sider themselves justified in altering the form without the sanction of the 
shareholders. They had no feeling in the matter, for it was purely a 
shareholders’ question, and if it was the wish of the meeting that the 
acceptances should be separated the board would offer no opposition to it. 
With respect to the acceptances, that business had been large, valuable, 
and safe. That business, like all other banking business, was more or less 
subject to risk, but he believed it to be as safe as possible. Perhaps 
it would save time if he told them the amount of the acceptances. 
Up to the previous night the amount was £3,868,989, and they were all of 
a most undoubted character. Before putting the motion for the adoption 
of the report he would be happy to give to the proprietors any information 
they might require. It was for them to consider whether the privilege 
which they now enjoyed of having their accounts made up in their present 
form should be still maintained. The board would express no opinion but 
leave the matter entirely in the hands of the proprietors. 

Mr. Riley asked for some explanation as to the special reserve of 
£40,000. 

Mr. Hopkinson said he observed that a bank had récently incurred 
a debt of £19,000 in consequence of the clerks having allowed a certain 
person to overdraw his account to that amount. He wished to know 
whether there was any possibility of this bank falling into the same 
error. 

A proprietor was desirous of knowing whether the directors had power 
to make the rules and regulations with respect to the pensioning of their 
clerks, as mentioned in the report. 

Mr. Val. Knight had heard it stated that this bank had some connection 
with the Overend and Gurney firm. (Chairman : “No.”) Hewas glad tohear 
it. He had also heard that they had had something to do with the Asiatic 
and Agra Banks. He was anxious to know whether the directors had taken 
care that all doubtful debts had been provided for as well as bad debts. 
He did not think that, considering the amount of public money they held, 
a sufficient guarantee fund had been accumulated. It was better, in his 
opinion, to divide a less sum of money, and make a better reserve pro- 
tection than they had done. Unless the directors were perfectly convinced 
that what was set aside as a guarantee was sufficient, he thought they 
should not hesitate reducing the dividend. (Hear, hear.) He thought it 
was quite right that clerks who had long and faithfully served the bank 
should be remunerated, but they had a very large number of officials, and 
he thought it would be well that all proposed retiring allowances should be 
intimated beforehand by a circular to the shareholders. As far as he 
could understand the matter, he was perfectly satisfied with the expla 
nation of the chairman. 
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The Chairman, in reply, said that with respect to the £40,000 special 
reserve, he could not as yet say anything definite regarding it, as the 
accounts connected with that fund had not been as yet completely settled. 
He could assure Mr. Knight that the fullest possible allowance had been 
made for bad and doubtful debts. If anything, perhaps too much allow- 
ance had been made. At all events they had in this respect wronged on 
the right side, and it was not likely that there would be any necessity for 
writing off anything more on the account. The cheques and general 
management of this bank were such that nothing was likely to happen 
such as that referred to by Mr. Hopkinson. Having answered tie 
questions asked, he (the chairman) hoped satisfactorily—(applause)— 
he now begged to move that the report read by the secretary be adopted. 

Mr. J. Knowles (deputy-chairman) seconded the motion, and it was 
unanimously agreed to. 

The meeting having been made special for the election of a director to 
fill the vacancy at the board created by the death of Mr. George Taylor, 
one of the founders of the bank, 

The Chairman moved that Mr. Ormsby Gore, M.P., the son of the late 
Mr. Ormsby Gore, another of the founders of the bank, be elected. 

After some remarks from shareholders complimentary to Mr. Gore, the 
motion of the chairman was carried with acclamation. 

The Chairman reminded the shareholders that a special general meeting 
would be held that day week to consider a proposition of the board to in- 
crease the capital of the bank, and he explained that the proposition was 
merely to complete the arrangement made in 1864. It would on that oc- 
casion be proposed to issue 800 shares, the remaining portion of the 20,000 
shares authorised to be issued, and of which 12,000 were allotted in August, 
1864. These shares it is intended should be offered in the first in- 
stance to the shareholders, in the proportion of one new share to every nine 
shares of which on the 25th day of July they may be the registered holders 
of £25 per share, being £15 per share the amount paid up on the existing 
shares of the company, and £10 per share premium; the sum to be re- 
ceived as premium to be added to the guarantee fund. On the completion 
of this issue the capital of the bank will be increased to 80,000 shares of 
£50 each, paid up to the extent of £15 per share, thus raising the paid-up 
capital to £1,200,000. ; 

Mr. Brooking further explained that the directors intended to avail 
themselves of the occasion of the extraordinary meeting on the 25th to 
propose to the shareholders certain alterations in clauses 7, 9, and 52, of the 
deed of settlement of the company, which the board deem for the interest 
of the bank should be sanctioned ; and also ask their sanction to certain 
rules and regulations which the directors had drawn up, fixing the retiring 
allowance which the staff of the bank should receive after a certain number 
of years’ service or on retirement. With respect to the proposed pensions, 
the directors had the power to give them, but had never done so without 
first mentioning the matter to the shareholders. 

The Chairman presumed that, as the shareholders said nothing about 
the question of separating the acceptances of the bank, they were satisfied 
to leave the matter to the discretion of the directors. (Hear, hear.) 

Votes of thanks of a complimentary character to the chairman, directors, 
general manager, and officers concluded the business. 

Mr. Nutter, general manager, responded to the compliment paid to the 
managers and officers generally, 
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NEW CONSOLIDATED DISCOUNT COMPANY, LIMITED. 


Tue following is the report of the directors, submitted to the shareholders 
at the second ordinary meeting of this Company, held on the 15th July :— 

“The directors beg to submit the annexed balance-sheet for the half- 
year ending June 30th, 1867, which (including £629 14s. 10d., being 
the balance brought forward from last account), shows a profit of 
£11,039. 8s. 10d., full allowance having been n:ade for bad and doubtful 
debts. After deducting current expenses, and rebate on bills not yet due, 
there will remain a net profit of £3,884. 17s. 6d., out of which the 
directors propose to pay a dividend of 2s per share (free of income-tax), 
being at the rate of 7} per cent. per annum; to add £1,244. 15s. 3d. to 
the reserve fund, which will then amount to £1,700 ; and to carry the 
balance, viz. , £651. 0s. 3d., to profit and loss new account. In laying the 
present statement before the shareholders, the directors have much plea- 
sure in congratulating them upon the improved position and satisfactory 
progress of the company; several valuable accounts have been secured 
during the past half-year, and they look forward with confidence to in- 
creasing prosperity. The shareholders will be asked to confirm a resolu- . 
tion of the board, in adding the name of Mr. T. Usborne, jun., to the 
number of their directors.” 


Dr. Balance Sheet, 30th June, 1867. 
Capital account— 

19,891 shares at £3 paid... =... ue tee nee wee wee «= £99,673 
Forfeited shares account— 

75 shares, at £2, 5s. paid a ae a 168 
Unpaid dividend ose <a ee” end 3 
Amount due on loans, deposits &e. a a a re 
Reserve fund... 6 we db.) Agee” ial 455 
Profit and Loss ‘Account— 

Amonnt at credit as per annexed statement jah. seb oH 8,476 0 

£2,314,634 7 0 


Cr. 
Cash at bankers... ... a oy “ale «cs. cco, Beran  s 
Bills discounted, advances, Ke. oe ‘ ee coo wee ws MTOR SC 


£2.314,634 7 0 


Profit and Loss Account for the siz months ending 30th June, 1867. 
Dr 


Cutrent expenses, including rent, salaries, directors’ remunera- 

tion, &c. ... £2,563 3 10 
Rebate on bills not due, carried to ‘new account, £4. 591. 7s. 6d.; 

dividend at 2s. per share, £1,989. 2s.; amount carried to 

reserve fund, £1,244. 15s. 3d. ; balanee carried forward to 
profit and loss new account, £651. Os. 3d. ase sae nee 8,476 5S 0 
£11,039 8 10 
Cr. ——S 
Balance from profit and loss old account £629 14 10 
Profit for six months, after allowing for bad and doubtful debts. 10,409 14 0 


£11,039 8 10 
The report was adopted. ———— 
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GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tue first half-yearly meeting of the shareholders in this company was 
held at the London Tavern, on the 15th July ; Mr. Bramley-Moore, chair- 
man of the company, presiding. 

Mr. R. J. Butler (the secretary) having read the notice convening the 
meeting, the following report and statement of accounts were taken as 
read :— 

“ The proposal for the re-construction of the General Credit and Finance 
Company of London (Limited), with reduced liability on the shares, 
which was submitted to the shareholders in November and December last 
year, having been successfully carried through, the new company under 
the designation of the General Credit and Discount Company (Limited), 
commenced business on the 1st of January, on which date the agreement 
with the liquidators of the old company was executed, and the new com- 
pany took over the business, &c., of the old. The balance-sheet of the 
old company is annexed on the other side, as made up by the liquidators, 
and audited by Messrs. Quilter, Ball & Co., the auditors of the company. 
Notwithstanding that during the past six months the company has been 
more or less in a transition state, with comparatively little business doing, 
and money at very low rates of interest, the amount of profits actually 
made justifies the directors in making the payment on account of divi- 
dend authorised by the articles, viz.: ‘at the rate of 5 per cent. per 
annum’ for the six months ending 30th June. The directors have assidu- 
ously directed their attention to effect the reduction of several large debts 
due to the company, and in this they have had a degree of success, but 
there are still some considerable sums locked up. Regarding the railway 
in Portugal, they are unable to report anything cenclusive; but assu- 
rances have been given by the Portuguese ministers to the effect that their 
government will eventually deal with the question in a spirit of equity 
which will prove satisfactory to the railway company and its creditors. 
These assurances have been given, not only to two of your directors who 
proceeded to Lisbon, but have been repeated to other parties interested in 
the railway, in such a manner as to justify the confidence felt by your 
directors in the intentions of the Portuguese Government honourably to 
guarantee British capitalists from the loss of money invested in Portu- 
guese territory for the interests of the Portuguese nation. With regard 
to the item of £160,050, secured by ‘a charge on surplus land of the 
London Chatham and Dover Railway Company, but which that company 
is now disputing, your directors have been obliged to file a bill in Chan- 
cery against the railway company and other parties through whose instru- 
mentality the transaction was entered into. Although at present the 
answers to these proceedings have not been put in, your directors are advised 
that not only will the charge be sustained, but that those who obtained 
this loan from the company will be held responsible for its repayment. 
The iiabilities of the company to third parties on the 30th of June, 1867, 
was reduced to the following :—1l. Acceptances, nil. 2. Deposit receipts 
and accounts current, including rebate, £123,455—while the assets of the 
company are gradually improving and getting disengaged. In conclusion, 
with the return of a larger trade, and a restoration of confidence, the 


directors look forward to prosecuting a business both sound and profitable 
for the proprietors.” 
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Dr. 
Capital account— 
250,000 shares at £6 
Reserve os eee 
Bills payable, £33, 072; deposit receipts, "398, 219. 0s. 2d,; ac- 
counts current and sundry liabilities, £104,687. 6s. 10d. ; 
calls on shares overpaid, £117 ; unclaimed dividends, £33. 1s. 
Profit and loss account—for balance at credit of this account, 
£88,460. 2s, 1d. From which deduct— Amount of interim 
dividend of 2s. per share, paid 15th August, 1866, £25,000 ; 
amount of dividend of 4s. per share, declared 20th Dec., 
1866, and paid 14th Jan., 1867, £50,000. Balance of 
profit and loss account.. ik ide ee ea 


Balance Sheet, 31st December, 1866. 
LIABILITIES. 


eee eee eee eee eee eee 


General Credit and Discount Company. 


... £1,500,000 0 0 


175,000 0 0 


466,228 8 0 


£2,154,688 10 1 


Cr. ASSETS. 

Cash on hand and at bankers, £313,495. 15s. 8d. Less amount 
of cash on this date, applicable for payment of the Givi- 
dend of 4s. per share up to 31st December, 1866, declared 
20th December, 1866. Cash transferred 2nd a 1867, 
£50,000... 

Commercial bills in portfolio 

Consols, £30,000 

Stock Exchenge loans for the account’. 

Treasury -bills of a foreign government 

Other loans on securities... 

Investments at market value ol 

Freehold premises, 7, Lothbury, including cost of lenses, & “ke. 

Accounts carrent -_ 

Calls on shares in arrear 


eee 


eee see 


see see eee wee eee 


£263,495 
465,136 
26,818 
34,000 
29,803 
1,071,585 
150,851 
49,428 
42,336 
20,733 


£2,154,688 10 1 


Profit and Loss Account for the year ending 31st December, 1866. 


Current expenses, salaries, income-tax, directors’ remunera- 
tion, &e. ... ane 
Rebate of interest on bills and loans not due .. 
Balance carried down .. 


ose eee 


Cr. 
Gross profit for the year 1866, and a ane to rebate and ex- 
penses contra... eee eee eee 


1866, 
Aug. 15. To Interim dividend of 2s. per share, paid this (ate.. 
Dee. 31. ,, Dividend declared 20th December, —_ 14th 

January, 1867... 
» Balance, as per balance-sheet ae 


By balance brought down ... 
», balance of profit brought from the year 1865 


£23,072 3 11 
9,136 9 5 
63,388 4 0 


£95,596 17 4 


£95,596 17 4 


ee 
£25,000 0 0 


50,000 0 0 
13,460 2 1 
£88,460 2 1 
——— 
£63,388 4 0 
25,071 18 1 


£88,460 2 1 
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The Chairman rose and said—Gentlemen, you are aware that this is an 
interim meeting, at which no balance-sheet is presented. I hope, however, 
to give you such explanations as may be considered satisfactory, and at 
the end of the year you will, according to the statutes, be presented in 
the usual way, with a full and complete balance-sheet of the company’s 
affairs. (Hear, hear.) The balance-sheet now presented shows the 
position of the company on the 3lst of December last, when the old com- 
pany ceased to exist. The reconstruction of the company has been carried 
out most successfully, and all the dissentient shareholders have been settled 
with. (Hear, hear.) In addressing you on this occasion, I shall be as 
brief as I possibly can, having regard to my duty, which is to give you all 
the information in my power. I may remark at the outset that it is the 
desire of the directors that you should, be put in possession of every 
particular consistent. with the interests of the company. I feel quite 
sure, however, that, taking into consideration the times through which 
we have passed, and the state of monetary matters throughout the world, 
the information I have to give to you will be considered as very satis- 
factory. I may state, in the first place, that the attention of the directors 
has been most assiduously given to the reduction of what are technically 
called the “ the lock-ups,”’ and they have been so far successful as to reduce 
the figure to an amount which | have no doubt you will be gratified with. 
I will now, if you please, call your attention to the accounts as they stand 
at the present time. Your capital, as you are aware, is £1,500,000, your 
assets are £1,853,000; and I venture to lay before you the following par- 
ticulars—cash and bills and 14 days’ loans £729,000; investments at the 
present valuation—that is on the 30th June, £279,000, the building com- 
prises one large item of that; there are sundry loans to the amount of 
£361,000, making a total of £1,369,000. To this I must now add the bad 
part of the business, that is the “lock-ups,”’ which amount to £484,000. 
Two of the items composing this sum are perfectly well known to you. 
One is the loan to the London Chatham and Dover Railway of £160,000, 
and the other is that of the South Eastern of Portugal for £151,000. 
The deposits—the acceptances are nil—the deposits and what we owe to 
the public amount to £123,000, making a total of £1,623,000, against 
£1,853,000—from which take off the dividend which we are about to 
declare to-day, amounting to £37,000. (Hear, hear.) Now it is hardly 
necessary for me to occupy much of your time, inasmuch as you are ve 
well informed as to the two particular items which I have mention 
The London Chatham and Dover is now under legal proceedings, and you 
are just as competent to form an opinion upon the matter as we are. 
Your money -has been lent, and they have had it. It was lent to them 
after careful consideration and advice, and beyond saying that, I do not 
think it would be prudent for me to go into the subject, seeing that the 
matter is now in a court of law. 

A Shareholder—When was it lent, sir, pray ? 

The Chairman—In February, 1866. I do not think I need say anything 
more about that now. We are assured—and we rely upon that assurance 
—that we shall ultimately receive this money, as there can be no doubt 
about its having ‘been bona fide lent to and taken by the company, and a 
very grave résponsibility attaches to the parties through whom this money 
was had from this company. 

A Shareholder—To whom was it lent? 

The Chairman—To the company, on a chargeof land. The next item 
is that of the South Eastern of Portugal, where we have £151,300. I 
may state that this matter remains pretty much in the same position as 
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it was in when I last had the honour of addressing you, though since 
that period the directors have sent out two of their body—-Sir Henry 
Woolff and Mr. Brassey, jun.—to Portugal, to treat upon the subject with 
the Government; and I can assure you that the ministers have given 
every possible assurance of their intention to do what is right, and assure 
the paying back of that money. There may be some delay, but those 
assurances have been given in the most solemn manner to two of your 
directors ; and if there is any faith to be put in the assurances of man, I 
should say you may rest perfectly satisfied that the Portuguese Govern- 
ment will carry out their promises. (Hear, hear.) One thing I am per- 
fectly certain about, and that is that if the Portuguese Government should 
fail to fulfil their engagement with a corporation like this, from which the 
money for the improvement of their country has been received, and not 
see to the repayment to you of that money, it will be in vain for them to 
come into any market in Europe to obtain further assistance and further 
loans. (Hear, hear.) If, gentlemen, you should require any further in- 
formation upon this point, Sir Henry Woolff and Mr. Brassey are both 
— and they can inform you of what took place on their mission to 

ortugal. I will only add that, with a country like Portugal, connected 
as it is with this country, which is its greatest and best customer, having 
- arevenue of £4,000,000 annually, I think we may reasonably hope and 
expect that such is the credit and honour of the Government that they 
will carry out their promise. 

A Shareholder—Was it lent direct to them ? 

The Chairman—No, it was lent to the railway company, but the Govern- 
ment have taken charge of the railway. 

Mr. Schroder--No security was given ? 

The Chairman—You can have no security except the railway and its 
bonds. I really don’t know that I have anything further to say at present. © 
I think I have called your attention to all the important items, and we 
must hope for the best. I will now invite the shareholders to unanimity, 
to act together as one man; and if you do so, I venture to predict avery 
prosperous future for this company. (Cheers.) But, as you are aware, 
during the present time of cheap money, and the company being in a state 
of transition, there is extreme difficulty in making such adequate returns 
to you as, under other circumstances, you have a right to look for. If you 
compare your position with that of other companies, it cannot be otherwise 
than satisfactory to see that you are in such a sound state as regards your 
finances, having upwards of a million of money at command for carrying 
on the business. (Hear, hear.) I would ask the shareholders, whenever 
they have the opportunity, to encourage and invite deposits to be made 
with this company, for I will venture to say that there is not a company in 
existence that offers a greater security to the depositors than the General 
Credit and Discount Company. (Cheers.) You are well aware that great 
profits are made by discount companies out of their deposits, and when 
you insure the confidence of depositors, and the deposits increase, I have 
no hesitation in saying that I have full reliance and expectation that your 
company will be able to hold up its head with any other company in the 
metropolis. (Hear, hear.) Gentlemen, I will now conclude by moving 
“That the report of the directors, with statement of accounts now pre- 
sented, be received and adopted.” (Cheers.) 

Mr. Worms seconded the resolution. 

Colonel Mellor asked that he might be permitted to put a few questions 
to the chairman, in order to have some light thrown upon the general 
statement which had been laid before the shareholders. He wished to 
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know whether, if the directors were not prepared to place a balance-sheet 
before them, they might not have given the figures, or some little data, 
upon which to form an opinion as to whether the 5 per cent. dividend had 
been earned. When he was induced to enter the new company he was 
told that the liabilities were £258,000, and the contingent liabilities 
£230,000 more, He now found that in the balance-sheet which came out 
some months afterwards, the liabilities were stated at £416,000. If they 
took the liabilities as stated in the first part of the report, and added to 
them all the contingent liabilities, it amounted, together, to £444,000, or 
thereabouts; and they had been told that day that they were still liable 
for £480,000. (The Chairman—* No, no.””) That was what he understood. 
At any rate the balance-sheet showed that their entire liabilities were 
£466,000. If any honourable proprietor would take the trouble to work 
out the assets as against the liabilities, he would find that there was a sum 
of £100,000 unaccounted for. He had no doubt that the matter was 
perfectly clear, but being a large shareholder, he wished to be quite 
certain about it. 

Mr. Macdonald (the general manager) said that the liabilities were 
correctly stated, on the 31st of October, at £258,000, and the statement 
in the hands of the hon. proprietor was also quite correct, and it was ex- 
plainable in this way: gentlemen were aware that the company carried 
on business for two months after the 3lst of October, and. the large 
increase in the amount of the liabilities was to be accounted for by the 
fact that some of their most valuable customers deposited with them 
£300,000 in money. This was good business, and brought them profit. 
The money had since been returned, but it was in their hands on the 
31st December, and employed at a good profit. (Hear, hear.) 

Colonel Mellor said the answer was perfectly satisfactory, and he 
should be glad if all questions could be answered as satisfactorily as this 
had been. (Hear, hear.) The report stated that calls might be made on 
shares held by the company to the amount of £44,000, and he wished to 
have some information upon that. 

Mr. Macdonald replied that they had since either paid, or were about 
to pay, £22,000 of that £44,000. The portion remaining outstanding, 
and which they might be called upon to pay, was £12,000, that being the 
contingent liability for calls to which the company were liable at the 
present moment. 

Colonel Mellor wished to know whether it would be damaging to the 
interests of the company to inquire what these calls were upon ? 

Mr. Macdonald thought it would be better not to go into such particu- 
larities. For anything there was in it, it might be proclaimed at Charing 
Cross; but, as a matter of principle, it was not convenient. 

Colonel Mellor would not press the question, as his only object was to 
secure the interests of the company. He supposed the statement as to 
the company being under a covenant, referred to the London Chatham 
and Dover ? 

Mr. Macdonald said that it did not. They were under a covenant to 
lend £150,000. At the end of the year they had advanced £31,000 of 
that amount, and at the present moment they had advanced £75,000 on a 
first class security. 

Colonel Mellor had still another question to ask. It was stated that 
the reserve fund was to be invested in Government securities, and he 
—_ like to know if that was considered a fair investment of the 


The Chairman remarked that at present they were not technically in a 
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position to make those investments. A portion of the money—£50,000— 
was absorbed in the building, but at the proper time the arrangement 
would be carried out. 

Mr. Macdonald said the shareholders must recollect that the assets at 
the present moment were in the shape of capital. At the end of the year, 
when they came to take stock, they would see what difference there was 
between what they had paid for all the assets, and what their value might 
be at the end of the year. That would show their profit. They started 
with the assets of the old company standing them in £1,500,000; and if, 
at the end of the year, these should be worth, for instance, £1,800,000, 
clear of all their liabilities, they would then have £300,000 either avail- 
able for distribution in dividends, or for appropriation to the reserve 
under the provision of the articles of association, which regulated the 
appropriation, and until then no investment could take place. If they 
had any reserve, he thought the first part of it might appropriately be 
in the building. Under the articles of association they might invest in 
either Government securities or on real property. Their house was 
freehold, and it seemed to him to be most proper to begin the investment 
of their reserve in this way. However, at the end of the year they would 
be called upon to decide upon the matter. 

Colonel Mellor was not quite so well satisfied, he said, with this answer 
as to the reserve fund, because he thought it ought to be invested, not in 
a building, but in a way in which it would be easily available in case of 
any contingency. He then asked what arrangement had been made with 
the dissentient shareholders. 

The Chairman thought the proprietors would not approve his goin 
into these minutie. (Hear, hear.) The dissentient shareholders h 
been settled with on equitable terms. 

A shareholder asked whether the shares of the dissentient holders had 
been already sold in the market, or whether they were still in hand? 

Mr. Macdonald said the shares which had been bought from dissentient 
shareholders were entirely in the hands of the company. By the articles, 
the board had power either to cancel or re-issue them. They still had 
them, and had no intention of selling them. 

Mr. McGarrel complained of the late chairman. 

Mr. Stewart alluded to several points in the articles of association 
which he desired to see amended, and was proceeding, when 

The Solicitor (Mr. Baxter) rose, and said the hon. proprietor was 
referring to the memorandum of association, which could not be altered. 

Mr. Rickett asked whether the business of the company was now 
entirely removed from the financial department, and concentrated upon 
discounting ? 

The Chairman said it was not entirely. Occasions might arise when 
it might be desirable to go into other business. A main feature of the 
company would be the discounting business, and he believed they were 
acting entirely in accordance with the wishes of the shareholders in that 
respect. With reference to the directors’ remuneration (a point alluded 
to by Mr. Stewart), the board were under a pledge to the proprietors that 
there should be no per centage on the profits appropriated to the directors 
until they had had a conference on the subject with parties delegated by 
the proprietors to meet them upon the matter. They were now receiving 
rang the affixed remuneration, and between this and the next meeting 
in January, if the proprietors would nominate three or four large share- 
holders to represent them, the directors would be happy to meet with 
them and go into the subject at their convenience. (Hear, hear.) 
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The report, with statement of accounts, was then put and carried 
unanimously. 

A cordial vote of thanks was given to the chairman and board of 
directors, and the meeting separated 





UNION BANK OF AUSTRALIA. 


T'HE annual general meeting of shareholders was held on the 15th July at 
the offices in Broad Street ; Mr. Dalgety in the chair. 
The manager, Mr. W. J. Saunders, read the following report :— 

“ The directors have to report that the effects of the monetary pressure 
in Australia and New Zealand, which followed upon the London panic of 
1866, have proved more enduring than they had reason to believewhen 
they ‘last had the pleasure of meeting the proprietors. These have unfor- 
tunately occasioned an increase of loss, which has been provided for. 
Notwithstanding this, however, the directors are enabled to declare the 
same dividend as for the previous year, and to submit a statement of 
accounts which they confidently believe must prove satisfactory to the 
proprietors. It will be readily understood that a contraction of business 
in some of the principal places has followed upon the commercial difficulties 
alluded to; but latest advices tend to show that though the operations 
open to the bank may consequently become somewhat more limited 
for a time, they will nevertheless furnish a sound medium for the profitable 
employment of the bank’s resources. It is very important to note that 
although there has been recently a decline in the price of wool, the great 
colonial staple, its relative value has been more steadily maintained in this 
country than that of any other article of produce; that the yield of gold 
has been fairly kept up, and that generally the main interests of the 
colonies continue healthy and prosperous. The directors report with much 
satisfaction that the despatches they receive continue to afford the fullest 
evidence of the sound intelligence and unabated zeal of the general manager 
and the bank’s staff. Sir Charles Nicholson, Bart., and Sir Henry Watson 
Parker, are the directors who retire on this dccasion in accordance with the 
provisions of the deed of settlement, and offer themselves for re-election. 
The subjoined statement of accounts presents a net profit of £108,017. 4s. 10d. 
available for division. The directors have therefore determined to apply 
the sum of £106,250 as a dividend of £2. 2s. 6d. per share for the half-year. 
The dividend warrants will be transmitted by post for 23rd July, 
and in the colonies the dividend will be payable as soon as the inspectors 
shall fix after receipt of advices.” 


STATEMENT OF LIABILITIES AND ASSETS 


At the branches on the 31st December, 1866, and at the London Office on the 
30th June, 1867. 


LIABILITIES. 
re ane eee 
Deposits --. 3,691,939 1 
Bills payable and other liabilities (including reserves held 

against doubtful debts) ...... ens: ope; , ee 
Balance of undivided _— coe eee pte. wee coe, wee |, 108,017 
Reserve fund ... .. a 
Insurance reserve account . 
Bank premises reserve account 
Capital ... 


0 
3 
7 
0 
0 
0 
9 
90 
8 


6 
0 
4 
ae 0 
ie ale ’ 0 
0 
0 
1 


£6.881.169 ° 
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ASSETS. 
Specie on hand and cash balances oa - o- a = a e! 
A. ccs, ws a ae a ee 135,110 13 1 
Bank premises and property... a me ee 158,961 17 0 
Government securities ( British and colonial) ©. ° we 139,500 0 0 
Local bills, bills receivable, and other securities <<» oo «s eae + 
Reserve fund, invested as per statement... .. s+ see +e 290,000 0 0 
£6,881,169 1 8 
STATEMENT OF PROFITS. ee 
Balance of undivided profits at 30th June, 1866 ... . «- £107,729 7 8 
Out of which a dividend was declared of =... ee nee eve 106,250 0 0 





Leaving a balance of ... ... £1,479 7 8, 
Profits of the past year, after making provision for all bad and 
doubtful debts, £323,972. 2s. 2d.; less remuneration to the 
local directors, and salaries and allowances to the colonial staff, 
£68,803. 18s. Od. ; general expenses in the colonies, including 
rent, taxes, stationery, &c., £25,308. 16s. 5d. ; remuneration 
to the board of director, salaries of London office staff, rent, 
taxes, stationery, and general acne £13,985. 19s. 1d. ; 
income-tax, £3, 065. is. 6d. <0 ae Pa ees 13,787 a 


£214, 267 4 10 
eve we seo wee we 106,250 0 0 


Balunce of undivided profits at this date 


Deduct dividend paid in January 


vee eee __ £108,017 410 





RESERVE FUND. 
New Zealand Imperial 4 per Cent. Debentures... ... ... £200000 0 0 
Colonial 6 per Cent. Debentures ...0 4.00 wee ws ones 50,000 0 0 


£250,000 0 0 





The Chairman—Gentlemen, in moving the adoption of the report just 
read, I feel my task an easy one, for it cannot be otherwise than gratifying 
to you that, despite many adverse circumstances, your directors are in a 
position to maintain a dividend of £2. 2s. 6d. per share, equivalent to 17 
per cent, per annum, after providing for all losses by bad and doubtful 
debts. The balance-sheet, as compared with the one of the same period 
last year, shows some variations. In the first item the circulation is re- 
duced to £50,000, attributable to our closing two or three gold-buying 
agencies that gave no adequate profit for the risk incurred, as also to the 
greater facilities afforded miners and others in the gold fields for depositing 
their earnings. Deposits show an increase of half-a-million, but they are 
temporarily augmented by large balances held in London belonging to two 
colonial governments, a portion of which has been paid during the current 
month, “ The bank, as you are aware, has also been receiving deposits in 

‘ London, which tends to swell the account. The balance of undivided 
profits is a few hundred pounds in excess of last year, and requires no com- 
ment. Bank premises have been increased by the erection of two new 
banking houses. Since the creation of the reserve for premises nothing has 
been written off in reduction of this item for dilapidations or depreciation, 
as previously was the custom, the reserve being considered fully adequate. 

bills, bills receivable, and other securities, vary according to the 
supply and demand. In the matter of Lewis’ action, the directors, in 
ignorance of Mr. Lewis’ intentions, cannot divulge theirown. After being 
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defeated in the first trial, he brought a second one in Melbourne before the 
full court, in which he was non-suited. It is understood that he intends 
appealing to the Privy Council, but this cannot be definitely known for a 
mail or two, as he must first pay costs incurred, and give security for future 
ones. (Hear, hear.) 

Mr. Mowatt—Can you tell us what is the amount of bad and doubtful 
debts ? 

The Chairman—That is a question which has never been put to the chair 
before, nor do I think it would be to the interest of the bank to give the 
exact figures. We have had exceptional losses in the colonies during the 
year, and we were fortunately in a position to be able to provide for them. 
I may mention that in South Australia they have had to pass through a 
period of considerable financial difficulty from circumstances unforeseen 
and uncontrollable—the severe droughtsand legislative enactmentsaffecting 
the squatters. In Auckland, for instance, the withdrawal of the com- 
missariat expenditure has necessarily affected the trading community, and 
losses which were not foreseen or anticipated have occurred. You have the 
assurance of the directors that everything is provided for so far as they 
can ascertain or anticipate, and I think that ought to be: satisfactory. 
(Cheers. ) 

A Shareholder—If we had not confidence in the directors we should not 
have anything to do with the bank. Ithink the answer ought to be sufli- 
cient. (Hear, hear.) 

Mr. Mowatt—I merely ask what was the amount. 

The Chairman—If the question is pressed I will answer it. (No, no.) 
But I think it would not be for the interest of the bank that I should do 
so. We are an Anglo-Volonial Bank, and as such exposed to severe com- 
petition and adverse criticism on the part of rival institutions, and the less 
we say of our affairs the better. (Hear, hear.) Unless you imagine there 
is some concealment—unless there is some suspicion lurking in the breasts 
of the shareholders that we are keeping something behind—I think it 
better that the question should not be answered. If the question is pressed 
I will tell you what is the amount, or—(No, no)—I will tell the share- 
holders privately afterwards. (Hear.) 

Mr. Mowatt—The reason I ask the question is that it would afford a 
sort of test of the judgment, discretion, and skill which the directors have 
used in carrying on the business of the bank, if we knew from one half 
year to another how much is written off for bad and doubtful debts. 

The Chairman—If you knew how much we have written off in the 25 
years it might make you a little nervous. (A laugh.) Other banks do 
not give such information, and I cannot see why any shareholder should 
ask us to give gratuitous information, for the benefit of rival institutions. 
(Hear, hear.) I do not see the policy of it. It is our interest to keep such 
matters to ourselves. Looking at the various phases the Australian colo- 
nies have assumed since the bank was established—looking at the develop- 
ment of the colonies, and to the fact of new provinces in New Zealand 
having been established, and new colonies in different parts of the conti- 
nent, it is obvious that there must be periods of inflation, and I defy you 
to make profits without running the risk of bad debts. With regard to 

e management, I court comparison with any rival establishment, either 
Anglo-Colonial or colonial. (Hear, a 

A Shareholder—Is this a question usually put, or one that has ever been 
asked before ? 

_ Another Shareholder—As this is information which the directors con- 
sider it would not be for the interest of the bank to give, I will ask the 
chairman not to answer the question. (Cheers.) . 
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Mr. Mowatt wished only to know generally what was the amount, not 
what this or that firm was indebted. 

Mr. Fanning (director)—As your professed object is to test the judg- 
ment of the directors, perhaps the best answer is to be found in the divi- 
dend we declare. (Cheers.) We tell you that we have had a year of ex- 
ceptional character in the colonies as well as here. We have incurred 
heavy losses, but notwithstanding that we pay a dividend commensurate 
with that of the previous and more fortunate year, and we have met 
all our bad debts out of the extra profits. (Cheers.) 

Mr. C. Botley seconded the adoption of the report, which he thought 
must be satisfactory to the general body of shareholders. (Hear, hear.) 
They had passed through a crisis which was severely felt in the Aus- 
tralian colonies, and they ought to be well pleased that the directors were 
able tu give them the same dividend as in more fortunate years. 

Mr. Nicol inquired what was the amount of the reserve against bad and 
doubtful debis. 

The Chairman—That is the same question in other words, and if I 
answer that I answer the previous. \\ e have provided for the losses ascer- 
tained or anticipated up to the latest dates from the colonies, but we have 
no reserve to augment future dividends. I may add that during the year 
about £30,000 has been deducted from profits to meet bad and doubtful 
debts. 

Mr. Nicol—I think the answer is most satisfactory, and I am only 
astonished that the amount is so small. 

The motion was then put and carried unanimously. 

The Chairman moved, and Mr. Balfour seconded, the re-election of Sir 
Charles Nicholson, Bart., which was carried unanimonsly. 

The Chairman also moved, and Mr. Ducroz seconded, the re-election of 
Sir H. W. Parker, which was also carried unanimously. 


Mr. Botley moved a vote of thanks to the chairman, which was seconded 


by Mr. Rankine, and having been unanimously carried, a brief acknow- 
ledgment from the chairman concluded the proceedings. 





BANK OF OTAGO. 


Tue fourth ordinary general meeting of the shareholders was held at the 
London Tavern, on the 18th July; Mr. George Hay Donaldson, in the 
chair. 

The manager (Mr. Alex. Grace) read the advertisement convening the 
meeting, and the directors’ report and statement of accounts were taken 
asread. The subjoined is a copy :— 

“Tn consequence of the high rates of interest paid in London for special 
loans during the year 1866, the directors issued very stringent instructions 
to the colonial manager to have some classes of business considerably 
curtailed ; and for their own satisfaction and that of the shareholders, 
they were fortunate enough to induce Mr. James D. Thomson, one of their 
number, to proceed to New Zealand for the purpose of inspecting the 
different branches, of ascertaining in what manner their expenses could be 
reduced, and of expediting as far as possible the settlement of any objec- 
tionable accounts. Since Mr. Thomson’s arrival in the colony, he has 
succeeded in arranging with the general government of New Zealand for 
the delivery of certificates of indebtedness for the balance due by the 
Southland Provincial Government, which will be payable not later than 
31st December, 1868 ; and he has secured the remittance to this country 
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of a considerable amount of the bank’s funds, thereby enabling the direc- 
tors materially to reduce the special loans. Mr. Thomson reports that 
he did not consider it prudent to close those branches which had not yet 
paid the charges of management, as they were found to be of considerable 
service to the bank; but some alterations were being made which would 
lessen the general expenses of-the bank so far as it was either practicable 
or prudent so todo. The directors were in hopes, down to a very recent 
period, that the effects of the severe and unprecedented financial crisis in 
London in 1866 would not have been felt to such an extent in New Zealand 
as to occasion any considerable loss to this bank ; but they regret to say 
that they have been disappointed, and there has been a necessity for writ- 
ing off the sum of £12,019. 12s. 6d. for bad debts, which will preclude the 
payment of any dividend on the business for the last six months of the 
year. This is no exceptional misfortune, however, for there are few 
colonial banks which have escaped without heavy losses. The auditor in 
New Zealand, a gentleman of great colonial experience, has gone most 
carefully through all the securities in the possession of the bank at 
Dunedin, and has reported that in his opinion a further sum af £8,777 
may be considered bad, or doubtful. Mr. Bathgate, on the other hand, 
expresses a strong conviction that the auditor’s estimate should, not be 
acted upon; but the directors have thought it advisable to carry this 
amount to a “suspense account” in the meantime. Mr. Bathgate has 
placed his resignation at the disposal of the directors, which they have 
accepted, and he holds office only until the appointment of his successor. 
The result shown in the balance-sheet will no doubt occasion great disap- 
pointment to the shareholders, in which the directors fully participate ; 
but they have from its commencement had every confidence in the future 
prosperity of the bank, a confidence which they have amply proved by 
giving their personal guarantee i in support of its credit on several occasions. 
There is reason to believe that under different management their expecta- 
tions of success will be fully realised. The bank possesses a valuable 
business connection; and after the thorough scrutiny which has taken 
place, the directors remain satisfied that its affairs are in a sound and 
hopeful position. Three directors, viz.—John Harbottle, Esq., Alexander 
Morrison, Esq., and Joseph Robert Morrison, Esq., retire from office on 
this occasion, in accordance with the provisions of the articles of associa- 
tion, and being eligible, they offer themselves for re-election. The retiring 
auditors, Joseph Sawyer, Esq., and C. H. Robinson, Esq., again offer their 
services for the ensuing year.” 

i. Balance Sheet, 30th March, 1867. 

r. 

Capital—£10 per share on 23,262 shares £232,620 ; less calls in 


arrear £1,516. 3s. 6d. ; £231,103. 16s. 6d. ; ; deposits on shares 
forfeited £166... ... 





eee ove oe --. £231,269 16 6 

Notes in circulation id Sides le saad de” eth aati ) Sinliig 3) Sali 36,494 0 0 

Billspayable ...  .. ie, vee oe, SR Ae 

Deposits, current accounts, and other liabilities we «233,149 3 38 

£514,561 3 10 

_— ——$——<—<—<—<— 
2 nadia 6) 


Cash in hand and at bankers... ... 
Bills receivable, bills discounted, and other advances... 
mt accounts and other assets... ... 


we ove £38,061 4 10 
eee ee 
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Brought forward =... ssn reese, £399,127 9 
eae ee ee ee ee ee 83,206 16 
Bank premises and furniture, £24,348. 6s. 1d. ; less written off 

£5,778. 6s. 6d. ‘im eee eee ove eee ove eee one 18,569 19 7 
ee 8,777 0 0 
Preliminary expenses £4,639. 18s. 9@.; less written off £500 ... 4,139 18 9 
Profit and loss, as per statement below ... is «hms 739 19 9 


£514,561 3 10 


setetsiaociceildiisiatiaiatad 
Profit ann Loss Account. 
Cr. 
Balance from last account... ... so see nee ee £8,912 18 5 
Gross profits £35,861. 17s. 10d. ; less bad debts £12,019. 12s, 6d. 23,842 5 4 
MeN CMNUINE GOR. eesti 739 19 9 


£33,495 3 6 


Dr. 
Charges in London, including salaries, directors’ remuneration, 
rent, printing, and stationery ... 1... 0. eee ene “ £4,238 19 
Chargewin New Zealand ... ... =... ssn cee tte 13,686 4 
Interest on special loansin London... 14.00 ese eee oe 8,371 8 
Amount paid as dividend for the half-year ending 29th Sep- 
tember, 1866... ... see ae ae va am 7,198 12 


£33,495 8 6 


ee ee ee £739 19 9 


The Chairman, in moving the adoption of the report and accounts, said 
—Gentlemen, it is a fact toowell known to us all that the panic of 1866 
has fallen with peculiar severity upon banking institutions. (Hear.) 
Some have been utterly ruined, others have lost a considerable portion 
of their capital, others again have had to sacrifice the whole or a large 
portion of their reserve fund, while those banks which have only been 
forced to forego the payment to their shareholders of one or more divi- 
dends, may be considered fortunate by comparison. Amid the general 
chorus of misfortunes to which we have been listening with more or less 
anxiety and interest during the past miserable twelve months, it was only 
to be expected that the Bank of Otago should suffer some loss ; but I can, 
at the same time, honestly assure you that until the arrival of the last 
one or two mails from New Zealand, neither my colleagues nor I expected 
that these losses would be of any serious amount. We did not expect 
that they would have been of sufficient magnitude or importance to render 
it necessary for us to withold from you a second dividend upon the profits 
of the past year, however small it might have been. Under these cir- 
cumstances, [ am sure you will feel that it is only natural that we should 
come before you with cousiderable disappointment and mortification, in 
laying before you the report and balance-sheet that we now submit for 
your approval, There is one consolation, however, for you and for us; I 
think that we now know the worst we have to tell, and I am truly thank- 
ful that the real state of matters was disclosed to us in the last advices we 
received from the colony in sufficient time to enable us to lay the whole 
facts before you frankly, clearly, and without reservation—for I think 
you will admit we have done all this—(hear, hear)—in the report now 
under consideration. That document is not very pleasant reading, I 
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must admit—few reports are now-a-days; but at the same time there is 
nothing in what we have told you which ought to occasion any serious 
despondency as to the future prospects of the bank. (Loud cheers.) De- 
spondency, did I say? If there ever was a case for despondency, it was 
that of a bank which I had in my eye when I made the remark just now 
that some banks had been obliged to part with a considerable portion of 
their capital,—I allude to the Anglo-Egyptian Bank. At their meeting, 
which took place a few weeks ago, shortly before our report was issued, 
the chairman addressed the proprietors of the bank in the following words 
(I am only going to give you one sentence in his speech in order that you 
may take encouragement from it) :—“‘I wish to tender the thanks of the 
board for the support you gave us in the hour of distress and adversity. 
When in November last we were under the terrible necessity of telling 
you that £205,000 of your capital was lost, we found at your hands no- 
thing but kindness and forbearance.” (Cheers.) I need hardly say of 
that bank that at the late meeting no dividend was declared, but the 
chairman had the great satisfaction of telling his shareholders that in the 
short space of ten months they had recovered £155,000 of this lost capital, 
and that he expected to recover the balance before the end of the year. 
(Cheers.) Such is the noble way in which Englishmen grapple with difti- 
culties and overcome them, and after that shall we be discouraged and 
dismayed because we have experienced a loss of £12,000, and possibly a 
loss of a few thousands more? (Loud cheers.) We tell you in the report 
that we have incurred a loss of £12,000, which we have written off out 
of the half-year’s profits of the bank, and that there is a further sum of 
nearly £9,000, which we have carried to suspense account, for the reason 
mentioned in our report, that there is a difference of opinion on the 
othér side as to whether it will be a bad debt or not. (Hear, hear.) 
But, gentlemen, let us suppose that the £8,/77—which after all is only the 
depreciation of securities which may prove in six or twelve months’ time 
to be of the value they were said to be—let us suppose that every penny 
of the amount is all lost—what then? Why, after all, it is only equal to 
aloss of 8s. 2d. per share, and yet our shares are quoted outside at a dis- 
count of about 50 per cent., showing to my mind very clearly that the 
public outside imagine us to be in a far worse condition than we really 
are. (Cheers.) Then, gentlemen, as to the dividends. No doubt we all 
like to receive dividends, and we are apt to be sensitive when these are 
withheld. (Hear, hear.) But if you take into account the dividends we 
have paid since we first began business, with the one or two occasions 
upon which we have paid nothing, you will find that, having reference to 
the amount of capital paid up at the time, we have paid an average divi- 
dend throughout of 4 per cent. (Cheers.) That is not so desperate a 
state of things. (Cheers.) In fact, it seems to me that we have struggled 
bravely against many difficulties from our first starting up to the present 
moment. Many gentlemen present will no doubt remember that my 
excellent friend on my left (Mr. Elder), at the first meeting we had under 
this roof, made a clean breast of it, and told you all about that unfor- 
tunate transaction with the Southland Government. Many now before 
me were no doubt present at that meeting, and will remember thaf it was 
then thought by some shareholders that my colleague took too gloomy a 
view of the transaction. (Cheers.) Since then, we have had very serious 
difficulties to contend with. There was the minor crisis in 1864, when 
we had to pay interest at 8 or 9 per cent. Then followed the awful crisis 
of last year, when it was not so much a question as to what interest we 
pay, but rather whether we could obtain any assistance at all, 
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(Cheers.) In spite of all we have been struggling on, and I think we 
have now reached firm ground, that we have emerged into the path of 
safety, and into that path which leads to fortune and prosperity. (Cheers.) 
I will just state, with your permission, a few of the reasons I have for 
thinking so. In the first place, there is the debt of the Southland Pro. 
vincial Government. At this time last year that debt amounted to 
£160,000; it has now been reduced to £83,000, nearly one-half less. 
(Hear, hear.) Besides that, it is put upon a much better footing. Pre- 
viously we only held the security of the Provincial Government; we have 
now the security—an excellent security, as all colonial men know--of the 
general government of New Zealand. (Cheers.) We have received from 
the general government of New Zealand certificates of indebtedness re- 
presenting the whole amount due to us, bearing interest at the rate of 6 
per cent. per annum, and payable on or before the 31st December, 1868, 
(Cheers.) In the second place with regard to the special loans, these were 
rendered necessary, as you all know, by the lock-up of our capital in that 
Southland Government account. Fiiteen months ago these special loans 
amounted to £109,000; they are now reduced to about £40,000, and the 
high rate of interest which we paid last year is now reduced to 3} per 
cent. (Cheers.) I mention this in order that you may comprehend the 
item in the balance-sheet fer interest on special loans. That, gentlemen, 
is a dissolving view, and I hope in future balance-sheets it will disappear 
altogether. (Cheers.) I would mention as the third ground for confidence 
in the future, that when our capital becomes disengaged we may hope to 
employ it advantageously, and I may state that we were lately offered a 
very valuable account, which, if accepted, will probably give us a large 
exchange business. (Cheers.) NowI come to a short and pithy para- 

aph in our report, which I wish to touch upon with all possible delicacy. 

refer to the resignation of our late manager, Mr. Bathgate. Gentlemen, 
I have no desire to say a single word in reference to Mr. Bathgate which 
he would have reason to take exception to if he were now sitting among 
us. (Hear, hear.) Mr. Bathgate is a man of very considerable ability, 
a man of great integrity, and high religious principle—he-had made him- 
self popular in Scotland before we appointed him, and he has made 
himself popular in New Zealand. Therefore, I have not the slightest 
desire to say one word about Mr. Bathgate which could be offensive 
to the feelings of any of our Scotch shareholders, or to the 
feelings of the many friends he now possesses in New Zealand. (Cheers.) 
The utmost that any man can say—and sume have no doubt felt rather 
sorely on the subject—is that Mr. Bathgate has not been so successful as 
a bank manager as we could wish, but I need not remind you that when 
he was appointed, there was a general feeling of satisfaction among the 
shareholders, and the opinion was expressed that we had made the very 
best appointment we could on the subject. Mr. Bathgate is, I am sure, 
the very man to feel keenly the fact that we have not been so successful 
as we had a right to suppose we should have been when the bank was first 
introduced. (Cheers.) Mr. Bathgate has placed his resignation at the 
disposal of the directors, which we have accepted, and there is little use 
in discussing the past. The subject that it is of most importance to us 
now to consider is, not any shortcomings or possible mistakes which Mr. 
Bathgate may have committed, but how we are best to carry on the bank 
for the future, and who is to be his successor? (Cheers. Well, gentlemen, 
my colleagues and I are happy to say that we are able to satisfy you on 
this subject. Before we could hear from Mr. Thomson, we had written 
out, suggesting Mr. Morris, who is the bank’s auditor in New Zealand, 
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and who has given the highest satisfaction as the manager of the Otago 
and Southland Investment Company. (Hear, hear.) He is a gentleman 
of great colonial experience; he is a man of large financial ability, who 
has managed estates and property for people on this side with very great 
satisfaction, and I believe I may without any exaggeration say that he has 
never made a bad debt for any of the parties for whom he has been con- 
cerned. (Cheers.) He has already earned our confidence as manager of 
the Investment Company, which was started to take up a class of business 
which the bank could not undertake, and that company has been highly 
successful under his management. (Cheers. Mr. Thomson’s letter, 
reporting a conversation he has had with Mr. Morris on the subject, has 
crossed ours on the way, and I expect that we shall soon hear that Mr. 
Thomson has actually arranged that Mr. Morris is to be the future 
manager of the bank. Well, gentlemen, I look at our balance-sheet ; 
there are some matters which have I dare say been unsatisfactory to some 
of you. I may just mention one item in the profit and loss account—the 
expenses in New Zealand. These charges arise from branches which have 
been opened with the best possible intentions by Mr. Bathgate. I have 
observed in connection with many banks that it has often been found that 
branches which were opened and found for a time to yield no profits, have 
been the very branches which have subsequently proved the most suc- 
cessful of any. (Hear, hear.) We have had a certain amount of diffi- 
culty in the matter—it would have been easy for us to have written back 
to Mr. Bathgate, telling him that he had formed these branches without 
our sanction and instructing him to put an end to them. I would, how- 
ever, advise you to leave this in the hands of the directors. Now that 
Mr. Morris is expected to take charge of our affairs, I think it better to 
await his opinion upon the subject. (Cheers.) We are quite prepared to 
give up some of them, but we prefer to await the opinion of Mr. Morris, 
and if he should point out that certain branches are not likely to pay, we 
will at once discontinue them. (Cheers.) I think I ought to say one 
word about Mr. Thomson, our colleague, who is now in the colony. 
(Hear, hear.) Mr. Thomson has given the greatest satisfaction to his 
colleagues by the ability and discretion with which he has fulfilled his 
very delicate and difficult mission. (Cheers.) He deserves thanks for 
all he has done and is doing for us. (Hear, hear.) I will only add a few 
words about your directors as a body. You can never fully know, and 
therefore you cannot adequately appreciate, the services which we have 
tendered to the bank from its commencement, through all these perilous 
times duwn to the present moment. I state with the utmost fearlessness 
that the directors have exerted an amount of energy, fertility of resources, 
and a moral courage, which I feel confident very few boards would have 
exerted under similar circumstances. (Cheers.) For all this we fairly 
deserve your confidence, and I am very much deceived as to the spirit 
which usually actuates a body of English gentlemen, if you do not rally 
round us, and give us your cordial support on the present occasion. 
(Cheers.} The Chairman then moved the adoption of the report. 

Mr. Alexander L. Elder seconded it. 

Mr. Jones—May I ask if we have any local directors in Otago, and 
if so, how many? Have we any security for the £83,000 still due on 
the Government transactions ? 

The Chairman—Directors at present in New Zealand we have none, 
but we desire that there should be one or two to act as a board of advice 
to Mr. Morris. I think we have discovered the right men for our purpose. 

en in answer to the other question as to the security, we hold, as 
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I have stated, certificates of indebtedness from the general government 
of New Zealand. In these certificates you have all the security you 
can possibly desire. (Hear, hear.) 

Mr. Charles Stewart said he had all along had the greatest confidence 
in the London Board, his only fear being that they could not exercise 
the supervision necessary in the colony. What he wished to know was 
-—if they got reports from the colony by every mail of the state of 
things going on at the bank, how was it that they had not before re- 
ceived intimation of the losses they had sustained? Seeing that they 
were about to appoint a new manager he was wishful to learn if they 
intended to take such steps as would improve the management in future ? 
He was exceedingly anxious to know whether in the event of Mr. Morris 
being appointed manager of this bank, he would resign his present 
position in the Southland Investment Company, because he feared that 
the interests of the two companies might clash? (Hear, hear.) If ap- 
pointed, he hoped Mr. Morris would devote his whole time and energies 
to the bank. (Hear, hear,’ and “No.”’) With regard to banking 
business in New Zealand, he was confident that there was a large, lucrative, 
and profitable business to be done in the colony. (Cheers.) If the bank 
was established on a proper foundation, then there could be no doubt of 
its future success.' (Hear, hear.) With regard to their transactions with 
the Southland Government, he was very pleased that they had got cer- 
tificates of indebtedness in respect of that debt from the general govern- 
ment of New Zealand. (Cheers.) He thought there would be no diffi- 
culty in obtaining advances upon those certificates among the shareholders, 
and if that could be done they would be able to pay off their loans. (“ No, 
no.”) Well, then, could there be any difficulty in getting advances from 
the general public? (Hear, hear.) At present they knew that New 
Zealand debentures were at a high premium. If they could place those 
securities among their shareholders or other capitalists, and so relieve the 
capital we have locked up, it would be much better to doso. (Hear, hear.) 
The only matter to which he wished to allude further was the charges in 
London. He would have been glad to have had a detailed statement of 
the various items; and he noticed that there was an increase in their 
charges during the last six months of £439. He hoped that those ad- 
ditional charges were exceptional, something of the nature of those in 
New Zealand, and that he should see a material reduction. (Hear.) Par- 
ticular attention should be directed to ascertain if their branches paid 
them, and the sooner they discontinued those that did not the better it 
would be for the general interests of the bank. (Hear, hear.) He had 
every faith in the future success of the bank, and they had only to place 
confidence in their directors to make the Bank of Otago a great and per- 
manent success. (Hear, hear). 

A Shareholder—Is the interest upon loans in New Zealand limited by 
the Banks’ Colonial Act ? 

The Manager --There is no limit. I may add that the certificates of 
indebtedness referred to have been issued by the general government, on 
the authority of a colonial act, and 6 per cent. interest is guaranteed 
under that act. (Hear, hear.) 

The Shareholder— What I wish to know is whether the company have 
the privilege to fix the rate of interest, or is it limited by the colonial act ? 

The Manager—There is no limit. 

The Chairman—The colonial limit is generally 10 per cent. (Hear. 

The Shareholder—Is the bank working under the protection of the 
government, in the shape of a charter ? 
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The Chairman—We are registered here under the Companies Act, and 
in the colony we issue notes under an act of the colonial legislature. In 
answer to the question about the London charges, there is an exceptional 
charge in reference to the mission of Mr. Thomson, which will not appear 
again. (Hear, hear.) 

The Shareholder—What time is our charter limited to ? 

The Chairman—To no time—it is continuous. (Hear, hear.) 

Another Shareholder—Does the bank pay a license.for the issue of 
notes ? 

The Manager—There is a tax of 2 per cent. upon the issue of notes. 

The Shareholder—Is the issue of our notes limited ? 

The Manager—We are restricted in the issue to the amount of our 
nominal capital. (Hear, hear.) 

Mr. Marshall wished to draw attention to two or three items in the 
balance-sheet. He wished to know whether the directors considered it 
necessary that so large a portion of the assets should be invested in 
advances on current accounts? The advances on current accounts and 
other assets were £267,838, while he believed it was well known to bankers 
that with this mode of banking the money was not immediately available, 
and could not be employed in case of any emergency arising. These ad- 
vances were not immediately available, therefore it was a kind 6f banking 
business not so good as shown in the previous item “ bills receivable, 
bills discounted, and other advances,’’ as those were advances which were 
immediately available. This mode of banking had been very successful 
in Scotland ; there a very large proportion, an unusual proportion of the 
business done was of this description. The proportion was greater even 
than in England and Ireland, and the reason was that the Scotch were a 
very prudent people. They had proved themselves to be very prudent 
bankers, and very prudent borrowers and customers. (Hear, hear.) But 
in the colonies the same remark would not apply. People there were 
often a great deal more enterprising than prudent or cautious, and he had 
been told by an experienced banker that in the colonies this mode of 
banking was a dangerous course to adopt. (Hear, hear.) There was 
another item—arrears of calls, £1,516—which seemed to require some ex- 

lanation, and he would ask what was the nature of their other securities ? 
ere they personal bonds ? 

The Chairman—Freehold and other securities, and I may remind Mr. 
Marshall that the colony of Otago is essentially a Scotch colony. The 
colony of Otago is being constantly fed with Scotchmen, and we con- 
sider the Otago a pre-eminently Scottish bank. A large number of 
settlers come from Scotland, and we may hope that every Scotchman 
who goes out to the colonies will become a customer of this bank. 
With regard to the advances on current accounts the attention of 
the directors is carefully directed to that point, and we have had in 
view a gradual reduction of that item. The directors will not fail to look 
closely into the matter. 

In reply to a question, 

The Chairman said that, with respect to Mr. Morvis’s appointment, that 
gentleman had put it in this way—that if no better man could be found, 
he was willing to accept the office. (Hear, hear.) His (the chairman’s 
individual opinion was that they could not find a better man. (Hear, hear. 

Mr. Marshall reminded the chairman that he had not answered his 
question with respect to the arrears on calls. 

_ The Chairman—With respect to the arrears on calls, I would say that 
in such times as the present we wish to press with all due tenderness 
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upon our shareholders, but at the same time there must bea limit to that, 
and in the interest of those shareholders who have paid up their calls, 
payment of these arrears will be enforced. You will please to remember 
that last year the amount in arrear was £14,549; this has been reduced 
to £1,516. We hope soon to gét in the balance, and when we do we shall 
be able to employ the money profitably. In the meantime, interest is of 
course payable. (Hear, hear.) 

Mr. Charles Stewart again requested to be informed whether, in the 
event of Mr. Morris being appointed manager of the bank, he would re- 
sign his connection with the management of the Otago and Southland 
Investment Company. 

The Chairman—lI should, as a director of the Otago and Southland 
Investment Company, be extremely sorry if, in appointing Mr. Morris as 
manager of this bavk, we were losing him as manager of the Otago 
Company. (Hear, hear.) I feel that there is nothing in the manage. 
ment of both concerns that he cannot most competently undertake. They 
are kindred concerns; the Otago Investment Company is a child of this 
bank, and was formed to undertake a class of business which we as a 
bank could not properly undertake. (Hear.) They have worked on most 
harmoniously, and I ain perfectly convinced that Mr. Morris has the 
ability and experience, and is perfectly competent to undertake both 
businesses. (Hear, hear.) 

The resolution—that the report be received, adopted, and entered upon 
the minutes—-was then put to the meeting, and carried unanimously. 

Mr. T. D. Thomson said he had the greatest confidence in the future 
prosperity of the bank. He would, however, suggest that the directors 
should exercise some caution in respect of the advances made on deposit 
and current accounts. He did not think this was a mode of banking that 
would be very successful in a colony. They had been told of the success 
that had attended the system in Scotland, but he knew that Scotchmen 
in Otago were Scotchmen in a very different sense. 

The Chairman—Il am not sure of that. (Hear, hear.) 

Mr. Thomson said it must be admitted that Scotchmen settling in 
Otago were not quite so prudent or cautious as Scotchmen in some of 
the parishes of Scotland. (Laughter.) They were more enterprising, and 
consequently less prudent. He cordially agreed with the recommenda- 
tion of Mr. Marshall, that they should limit advances on deposit and 
current accounts as much as possible. As they had been told, securities 
of this kind were not immediately available, and they should be espe- 
cially careful always to retain such an amount of money for immediate 
disposal, so as to meet any sudden pressure that might be put upon 
them without seriously inconveniencing the bank. (Hear, hear.) They 
all knew they had had to pass through very dangerous times with re- 
gard to the bank, and had it not been that they had had prudent 
directors, and directors, too, who had been willing to lend their own 
personal security to promote their interests, the Bank of Otago would 
long ago have died a natural death in the hands of the Court of Chan- 
cery. (Hear.) But those times, he apprehended, were gone by, and the 
only outstanding mistake, if it might be called a mistake, was the appoint- 
ment of Mr. Bathgate as their manager. There were many reasons which 
might have been foreseen, why it was not advisable to make the appoint- 
ment. But these were things which were gone, as the chairman had very 
truly said ; it was of no use to look back upon what had been done, this 
would neither benefit themselves nor the bank, but to look forward to what 
they could do in the future. (Cheers.) And in order to gain success In 
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the future they must place the most perfect confidence in their directors. 
These gentlemen had served them well. It might, perhaps, be said they 
should have younger men, men of greater colonial experience ; but for the 
great work, the work of consolidating the business, and the work of coming 
forward and on their personal responsibility advancing large sums of money 
to keep the bank going, in this respect he did not hesitate to say that there 
was not aset of men in any company in London that would have lent 
themselves so well and so earnestly to the work. (Loud cheers.) In con- 
clusion, he had great pleasure in moving the re-election of the three 
retiring directors—~- Messrs. John Harbottle, Alexander Morrison, and 
Joseph Robert Morrison. (Cheers.) 

Mr. Marshall had great pleasure in seconding the resolution. There 
was only one matter he had not referred to, and that was the propo- 
sition to appoint local directors at Otago. As he understood it, the board 
contemplated the appointment at Otago of two or more gentlemen to 

as directors. 

The Chairman—Not more than two. 

Mr. Marshall said he did not wish to express any decided opinion upon 
this subject beyond that such local directors were not required ; and his 
opinion was that a good manager was much more to be trusted than any 
local directors they might appoint. He would remind them that gentlemen 
out in the colonies were engaged in individual enterprises; they had their 
own interests to promote, and they would not hesitate to do anything in 
their power to promote those interests, (Hear.) He had had some consid- 
erable experience in these matters, and he knew one great institution 
where there were local directors, and the only safety of that business de- 
pended upon reducing these local directors to nonentities. (Hear, hear.) 
They wore the same sort of appearance of doing business, but they really 
did nothing, and the manager had an absolute veto on their proceedings, 
(Hear, hear.) He merely made the remark by way of suggesting to the 
directors that, if they decided on the appointment of those local directors, 
they would make the best selection they could; and he would certainly 
recommend that the manager should have a veto upon everything that 
was proposed. (Hear, hear.) 

The Chairman—I can only say that the directors will give the best pos- 
sible consideration to the suggestion just made. 

The resolution was then put and carried. 

Mr. John Smith then moved the re-appointment of the retiring audi- 
tors, Mr. Joseph Sawyer and Mr, C. H. Robinson. He said the greatest 
confidence was expressed in the colony for the future success of the bank, 
and he had no doubt all the anticipations for the future would be realized. 
(Hear, hear.) 

Mr. L. Stewart seconded the resolution. One of the most encouraging 
elements of the bank, and of its success in the future, was the probable 
appointment of Mr. Morris as the manager in the colony. He had been 
sitting by the side of a gentleman who expressed his very high approval 
of the many business qualities of Mr, Morris. If Mr. Morris was ap- 
pointed—and he seemed to know him very well—he felt sure that he 
would give a great impetus to the future prosperity of the bank. (Cheers.) 

Mr. Jones said he spoke from a twenty years’ acquaintance with Mr. 
Morris; and he was sure that if appointed, his services would be a great 
boon to the bank. He said that with full confidence, having been personally 
acquainted with him during a period of twenty years. He had the 
greatest confidence in his ability and integrity, and he felt it a pleasure to 


congratulate the proprietors on having secured the services of so efficient 
agentleman, (Cheers.) 
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Mr. Napier said, as he understood it, the local directors in Otago, if 
appointed, would not have any power to overrule the manager. He sup- 
posed it was intended that they should have the opportunity simply of 
giving advice ? 

The Chairman—They will simply be a board of advice. (Hear, hear.) 

Mr. Napier was exceedingly pleased to hear that a gentleman of Mr. 
Morris’s ability and experience was likely to become their future manager ; 
and he should be much mistaken if they did not have a very different re- 
port at their next meeting, or at the following meeting. (Cheers.) He 
might say that he had heard of Mr. Morris through:a brother of his, who 
was in Otago. Mr. Morris had done a great deal of business for his 
brother, and he had always given him the greatest satisfaction. (Cheers.) 
He felt great pleasure in the appointment of this gentleman. (Hear, hear.) 

The Chairman—It is gratifying to the directurs, as it must also be to the 
shareholders, to hear such testimonies from gentlemen personally ac- 
quainted with the subject. (Cheers.) 

The resolution was then put and carried unanimously. 

Mr. Park had very great pleasure in moving the best thanks of the pro- 
prietors be given to the directors for the attention they had paid to the 
affairs of the bank. He thought they ought to be very thankful to the 
directors for the services they had rendered to the bank from its com- 
mencement, and he had great pleasure in proposing the resolution. 
(Cheers.) As regarded the appointment of a board of directors, or any 
directors in Otago, his experience told him that where local directors were 
appointed they invariably did not work with the board of directors at 
home. After what they had heard of the ability and character of Mr. 
Morris he thought it much better that he should be left to himself than to 
be subject to the overruling of two or three gentlemen as local directors. | 
He did not think that with a local board that unanimity would prevail which 
was so essential to the welfare of the bank. He must say that he had the 
greatest confidence in the future of the bank; he looked for a successful 
issue out of all their difficulties; and he had great pleasure in calling 
upon the shareholders to testify their confidence in the directors, and 
their appreciation of the valuable services they had, from the first, ren- 
dered to the bank. (Cheers.) 

Mr. Rait seconded the resolution, and said his experience had told him 
that it was oftentimes desirable to have a board of local directors to advise 
the manager as to what course they should take. Such advice was very 
often of the greatest advantage. 

The resolution was put and carried. 

The Chairman—Gentlemen,—I beg to express on my own behalf, and 
on behalf of my colleagues, our thanks for the sincere confidence you 
continue to express in us. In regard to the very important suggestion 
made by Mr. Park, I beg to say that we shall give it our best consi- 
deration. (Cheers.) 

The meeting then separated. 





ALLIANCE BANK, LIMITED. 


Tue tenth half-yearly meeting of this company was held on the 19th July ; 
Mr. Chaytor in the chair. 


Mr. W. H. Ransford (the secretary) read the notice convening the 
— and the following report and statement of accounts weretaken 
as Tr —_— 


“The directors have to report that the net profits of the bank for the 
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last half-year (after making the necessary deductions for interest on cur- 
rent and deposit accounts, current expenses, bad debts, and rebate on 
bills not yet due) amount to £17,055. 8s. 4d., which, with £2, 756. 18s. 3d., 

balance from the previous half-year, make a total of £19,812. 6s. Td. 
now to be disposed of. The directors therefore recommend that a divi- 
dend for the last six months of 7s. 6d. per share, or £3 per cent. per annum, 
free of income tax, be now declared, which will absorb £14,845. 17s. 6d. ; 
and that £1,000 be written off building and furniture accounts ; leaving 
£3,966. 9s. 1d. to be carried forward to profit and loss new account. The 
serious depreciation in all kinds of general securities, which has resulted 
from the commercial crisis of last year, has made it necessary to revise the 
estimated value of the securities held against previous bad debts. Finding 
from this that the reserve of £70,000, would be materially reduced by a 
realisation of them at present prices, the directors recommend that the pre- 
liminary expenses, and the balance of the building account (Lothbury pre- 
mises) be first entirely written off, and the amount then remaining be 
carried to the credit of the old bad debt account, which they confidently 
believe will then be fully covered. The directors who retire by rotation, 
in accordance with the provisions of the articles of association, are— 
Messrs. James Houghton, Joseph Fildes, Ingram Chapman, and J ohn Elin, 
and being eligible, offer themselves, with the exception of Mr. James 
Houghton, for re-election. The auditors, Messrs. Quilter, Ball, and Co., 
and H. W. Banner, likewise retire at this meeting, and offer themselves 


for re-election. The dividend warrants will be forwarded to the share- 
holders on the 29th July.” 


Dr. Balance-sheet, 30th June, 1867. 

Capital paid up... ae --- £989,725 
Amount due to customers on current and deposit accounts, cir- 

cular notes, &c., £1,241,578. 12s. 4d.; ssi alisha &c., 

£222,521. 8s. 8d... wee eo me = «- — 1,464,100 
Rebate account. i oo ae 3,535 
Profit and loss balance, Bist. December, 1866, £2, 756. ‘I8s. 3d. ; 

net profit for the past half-year, £17,055. 8s. 4d. ... “ 19,812 





£2,477,173 








Cr. 
Cash in hand, at Bank of England, and at call . oe .» £317,503 1 
Investments in India bonds. ... << Sa wan éee 39,725 0 
Bills of exchange, loans to customers, “ke. wo - 2,060,145 8 
Buildings, furniture, bank fittings, &c., in London, Southwark, 
Liverpool, Manchester, and Birkenhead on oe 59,799 16 


£2,477,173 1 1 
—— 
Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses, including rent, taxes, — stationery, law 

charges, directors’ remuneration, &c. . oak — «- £20,409 15 0 
Rebate on bills discounted, not yet due ... eee 3,535 13 6 
Dividend account for payment of dividend of 7s. 74. per share on 

39,589 shares, £14,845, 17s. 6d.; amount written off building 

and furniture accounts, £1,000 ; balance carried to profit and 

loss new account, £3,966. 9s. 1d. ~_ ove “i ete 19,812 6 7 


£43,757 15 1 
——— 
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Cr. 
Balance, 3ist December, 1866... pan pee sai ° 
Gross profits for the past half-year (after payment of 
£10,280. 12s. interest on current and other accounts) and 
making provision for bad and doubtful debts ... ... ove 41,000 16 10 


£2,756 18 3 


£43,757 15 1 


Balance brought down... eee wee nee eee eee £3,966 9 1 


The Chairman said—Gentlemen, before moving the adoption of the 
report and accounts which you have just taken as read, I shall beg your 
permission to make a few observations upon them. You will remember, 
gentlemen, the last time I had the honour of addressing you that I told 
you that the restoration of the credit of the Alliance Bank would bea 
tedious and gradual process, and that you must look for no sudden pros- 
perity. Many of my friends said a stronger infusion of hope into my ad- 
dress would have been an improvement, but I believe it is at all times 
better to make a clear and candid statement, and that is the course I 
intend to pursue on the present occasion. (Cheers.) It may appear para- 
doxical to say that the accounts we have submitted to-day, in many 
respects, are an improvement on the last, notwithstanding that we ask you 
to accept a lower rate of dividend, and deal in a summary way with the 
reserve fund. We will turn, first of all,to the accounts. These show, as 
you will see, a diminution on current and deposit accounts. It is nota 
very encouraging circumstance, unquestionably, but I believe it arises en- 
tirely from the fact that the whole community are extremely poor. I 
dare say that many of you know that calls on companies in liquidation are 
very inconsistent with a large balance at your bankers’. (Hear, hear.) ° 
At any rate our accounts, speaking of London, have not diminished, on the 
contrary, they have increased in numbers, and much improved in’ quality. 
(Hear, hear.) The next item, the acceptances, shows a diminution of 
£72,000, but that, I may say, is the act of the managers themselves, and a 
very prudent act, and one that entitles them to your approbation. The 
fact is we had, amongst other acceptances, some of which the securities 
did not appear of such a nature as to be easily realisable in the event of 
failure, and we thought it better and more prudent in all respects that we 
should reduce those acceptances rather than continue to make a profit 
which might prove a delusive one. Then, again, our net profit shows a 
diminution of £6,643. During the half-year ending December, 1866, the 
rate of interest averaged 6 per cent., rather over; during the past half- 
year it has been just 3 per cent. We are now able to offer a dividend 
equal to the current rate of the day ; and if the same rate had been current 
during this half-year, we should undoubtedly have been able to pay you 
6 per cent. But we have no control over the rate of interest that is cur- 
rent; and that you will see has more or less affected the returns of all 
other banks. It tells with double violence on us. Take the London and 
Westminster, to compare great things with small, they have a capital to 
pay a dividend on about equal to ours, but they have the public money in 
addition, out of which to earn it, to the extent of £21,000,000, ours is very 
small, not exceeding £1,500,000; therefore, you see, gentlemen, if the 
rate of interest affects them, it is of serious importance to us, the greater 
part of our capital being employed in our daily business. So much for the 
accounts. Another subject, and one which I must confess it is extremely 
mortifying for me to refer to, and that is the old bad debt account. I dare 
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say you will all find, if you value your property by the present market 
value, and that of a year anda half ago, yourselves a great deal poorer. 
We have not been able to realise all the securities, and our auditors very 
properly required that we should value those securities at the present 
prices. This led us to reconsider the whole subject. You will remember 
when we submitted this question before, we had some doubts as to whether 
the realisation would cover the amount at which we had placed them, 
there were several things at that time in an unsettled state—as, for in- 
stance, the Rolling Stock Company ; there was Mr. Jay’s asset, the railway 
had to be completed, and we hoped we should be able to realise a sum out 
of that debt of £23,000. Unfortunately the state of affairs has been 
against railway contractors, and we are now fearful we shall lose that 
altogether. That was a considerable item in the amount of assets we ex- 
pected to realise. The sum we have to deal with in this account—it is 
well you should know the entire amount of it, that there may be no idea 
that there is anything very dreadful to come afterwards—the entire 
amount of those debts on which we have to realise is £155,000. The pre- 
liminary expenses, which are always an eyesore, we thought it better to 
write off, and that, with the balance of the old building fund, amounts to 
£10,000, being together £165,000. We have against this a sum of 
£20,000, in the London accounts, which we have accumulated since that 
period; we have also our reserve fund, and we have securities, which at 
the present low estimated value, we believe will reach £74,000. In the 
great majority of cases the money is just within our reach, though we have 
not got it, to the extent of £50,000. We know it is coming to us, and it 
is only a question of time. In speaking of these accounts I speak more 
particularly of the London accounts, and I feel it the less necessary to 
allude to those of Liverpool and Manchester, because the business there 
has always been extremely well managed. Gentlemen, I have told you 
that though our accounts, on the face of them, do not look so favourable, 
I may ‘say our business is in a greatly improved condition. We have 
opened during the course of the half-year upwards of 100 accounts in 
London, but, gentlemen, we have not 100 accounts more than we had, our 
increase is just about 50; that is, we have ourselves closed 50 accounts 
because they were not remunerative, or that in point of fact our business 
is not only slightly increased as regards the number of accounts, but it has 
greatly improved as regards the quality. While on the subject of accounts, 
there is one thing that has struck me very strongly, and that is that we 
have a body of shareholders amounting to no less than 1,500, out of which 
we have only 209 accounts, and 800 of our shareholders live in London, 
148 only of whom keep their accounts with this bank. Now, gentlemen, 
the task your present directors have is an extremely arduous one. You 
can easily believe the restoration of credit is not so easy as the formation 
of it on a capital of £1,000,000, and we do feel that we are not sufficiently 
backed up by you. Weare all anxious to restore this concern to the 
credit it enjoyed formerly, but we wish you to act with us. He concluded 
by alluding, in reply to a shareholder, to the form of notice convening the 
meeting, which he said did not state that a dividend would be declared at 
the meeting, because at the time the notice was issued it had not been de- 
cided to do so. He stated that as the present articles did not require the 
business to be transacted to be mentioned in the notices, they would in 
future be issued in the same form, and that the absence of mention of 
dividend was not to be understood as implying that none would be de- 

. He then moved that the accounts and report be received, adopted, 
and entered on the minutes. 
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Mr. Atkinson seconded the motion. 

A Shareholder asked whether the Borough branch paid its expenses. 

The Chairman—It does; it pays the bank rate of interest on all the 
capital employed, and something more. It makes an average equal to the 
rest. 

A Shareholder asked for some information with reference to the Birken- 
head branch. 

Mr. Wilkinson replied that it was doing very well. They had new 
premises, and the bank had paid all the expenses, and left as much profit 
in proportion as the other branches. 

Mr. Bashford proposed, as an amendment, that a committee be appointed 
to confer with the directors as to the best means of strengthening the posi- 
tion of the bank, to investigate the bad debt account, and to report as to 
the expediency of liquidating the same out of the reserve fund. The 
direction was so weak that it had not the confidence of the public. The 
chairman was on the board at the London Bank of Mexico, and those 
shares were at an enormous discount; and some of the other directors 
were on the Standard Bank of British South Africa. 

Mr. Taylor seconded the amendment, and said the bank had been on 
the verge of ruin, and it was only right that they should know by whom 
the bad debts had been contracted, and what securities were taken by the 
original directors. He did not blame the chairman, or the present board, 
but he thought they should know all the facts of the case. He thought 
£40,000 a year, the expenses of management, extremely large. If they 
could reduce it £5,000 it would give them 1 per cent. dividend. 

The Chairman—No; half per cent. 

Mr. Taylor—That would be well worth while to consider. One or two 
years’ econdmy in the management would give them a better dividend, 
and that would give a greater impetus to the bank, and restore confidence. 
Believing it would be to the advantage of the bank, he seconded the 
amendment. 

Mr. Kintrea did not know who the hon. proprietors were who had pro- 
posed the amendment, but he assumed they had had but little experience 
in the disasters that had overtaken the institutions of this country. If the 
proposition were adopted it would lead to the closing of the doors of the 
bank. (Cheers.) It conveyed an amount of insinuation that would spread 
doubt and fear respecting this institution, and bad as the state of things 
might be, it would be wholly insurmountable if the proposition were 
carried. Their shares were nearly 12 dis. out of 25 paid—and was this 
the moment of all others when they should spread their name abroad as if 
they were in a condition of danger and alarm? He had the greatest con- 
fidence in the hon. chairman. (Loud cheers.) His position in the London 
Bank of Mexico should not have been named, for it was not wise to cast 
stones at other institutions. He held the position of deputy-chairman in 
an institution that was second to none in the metropolis, and he would not 
allow any statement to emanate from him unless it had his own personal 
verification. Then what could a committee of inquiry do more? They 
would ruin the reputation of the bank. Last year the expenses were 
£37,000 in the half-year; this year they were £20,000, and the expenses 
must necessarily be great in a bank that has a number of branches. If the 
bank were ever to do any good they should let the public see that the bank 
had seen the worst, and he hoped they would unite in an unanimous vote 
that the position of the bank had improved. The proprietors had confi- 
dence in it, and small as the dividend was, it was fairly earned. With 
regard to strengthening the board, he believed it would be advisable to 
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strengthen it if they could find men who were properly qualified. All 
the directors, he had heard, were regular in their attendance at the 
bank, with the exception of Mr. Torrance, who, no doubt, would retire in 
favour of a gentleman who could give more time to the affairs of the com- 
pany, if such a gentleman should offer himself. 

Mr. Slater asked for some further information with respect to the losses 
in Australia, although the shareholders could not pass a vote to increase 
the dividend, yet they could resolve that no dividend at al] be paid. He 
thought the safest plan-would be to pay no dividend. (Loud cries of 
* No, no.’’) 

Mr. Hughes thought that nothing could be more suicidal than to ap- 
point a committee of inquiry at the present time, when the affairs of the 
bank were assuming a more promising aspect than they had done fora 
long time past. There was a general impression afloat that they were 
eaten up by their big building at the cornerof Bartholomew Lane. Even 
if the building were not let it would only make a quarter per cent. differ- 
ence in their dividead. He remembered the time when some of the best 
and largest banks were in as bad a position as they had been in themselves. 
(A Shareholder—“ Worse.””) He was much obliged to the hon. proprietor, 
for he believed that many had been much worse off than they were them- 
selves. 

Mr. Keates said he had been a director of the bank in Liverpool from 
its commencement, but a change of residence would necessitate his retir- 
ing. In fact, he should have ceased tv be a director now, but at the 
earnest solicitation of his colleagues he remained, and rendered the best 
assistance he could. He agreed that the old management of the bank in 
London showed a lamentable want of prudence, and the present board 
were now reaping the fruit of that. In his opinion there wis no safer 
bank in England than the Alliance Bank, so far as its customers and the 
general public were concerned. With regard to the Liverpool branch, he 
felt bound to say that, notwithstanding the extraordinary times they had 
gone through, that branch had contributed considerably more than its 
share to the dividend. He could not see any reason why gentlemen should 
sell their shares at the present prices, unless they believed the bank could 
never pay a fair dividend, and if they believed that, the sooner they 
wound-up the better. 

The Chairman—I entirely agree with Mr. Kintrea, that if you intend 
to wind-up the bank, pass a resolution direct, do not come at it by a side 
wind ; express your opinion freely, and you will find no obstacle on my 
part if you wish to wind-up the bank. But say so distinctly. There 
never was an institution in which, by a resolution, want of confidence was 
expressed, that prospered afterwards. It has been suggested that I have a 
personal knowledge of the accounts of the bank. I have seen every ac- 
count the bank possess, and gone through them all. I have spent many 
hours going through and examining into the details of every account, and 
I believe the statement I have made to-day is a full, a fair, and correct 
one. I believe, from the very kind way in which my name has always 
been received, you will accept that from me. (Cheers.) At the last 
meeting which I had the houour of attending, Mr. Taylor proposed that 
by-gones should be by-gones; that we should never rake up again all the 
dirt we had discussed usque ad nauseam. It would have been well if 
he had stuck to that. (Cheers.) A regards our board, I have told, and I 
still say, we believe we could beneficially be strengthened. As regards 
Mr. Torrance, the gentleman to whom allusion has been made; I have 
had his authority to announce his resignation any time within eighteen 
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months. We have received valuable assistance from him at times, and 
have obtained a valuable connection at his hands. He and every mem- 
ber of the board are willing that you should displace us if you can re- 
place us with better men. The only offer of a colleague I have received, 
the only volunteer, is Mr. Bashford himself. (Laughter.) Now, gentle- 
men, I believe Mr. Bashford is a most respectable man, and the only 
reason we object to receive him as a colleague is this: he is not a com- 
mercial man, and I believe I might as well attempt to regulate the 
affairs of Hanwell, from which place his last letter to me is addressed, 
as for a non-commercial man to attempt to manage the affairs of the 
bank. (Loud laughter.) Now, gentlemen, as regards our expenses. The 
expenses, as has been justly suggested, arise in a great measure from 
the extensive premises in Bartholomew Lane, and also from our having 
three separate and distinct establishments, all requiring managers, clerks, 
and rent. But except rent our expenses are not greater than others. 
At Liverpool and Manchester the expenses are ridiculously small; there 
is no room for reduction. While on this subject I may mention that 
it is a matter that has occupied our constant attention, and has resulted 
in a manner that we all deeply and sincerely regret. One of our mana- 
gers in London, Mr. Parkes, is about to leave us. He, seeing and know- 
ing that this question of expense was constantly in agitation, thought 
that one manager might be sufficient. And the offer of another appoint- 
ment coming at this time (by which I am pleased to say his position 
will be considerably improved), he did not feel himself justified in re- 
fusing it. These are the answers I have to give to the shareholders, 
but of course I am bound to put the amendment. 

There were loud calls for the amendment to be withdrawn, upou which— 

Mr. Ba&shford withdrew it, saying that he did not propose it out of 
any factious spirit. 

The motion fur the adoption of the report was then put and carried 
unanimously. 

A dividend at the rate of 3 per cent. was declared. 

On the motion for the re-election of the retiring directors, a long and 
somewhat stormy discussion took place, in the course of which a number 
of shareholders objected to Mr. Chapman on account of his former con- 
nection with the London and Colonial Bank. The result was that the 
retiring directors were re-elected with the exception of Mr. Chapman. 

The auditors were re-elected, and after some discussion the same re- 
muneration as they had hitherto received was voted them. 

Votes of thanks were passed to the chairman and directors, and also 
to the managers, and the proceedings then terminated. 





MELBOURNE BANKING CORPORATION, LIMITED. 


The second ordinary general meeting of the members of the Melbourne 
Banking Corporation, Limited, was held at the Banking House, Queen- 
street, on the Ist of May, the Hon. J. P. Bear, M.L.C., in the chair, when 
the following report was presented :— 

“It will be seen by the half-yearly statement of accounts, which the 
directors have now the satisfaction of laying before the shareholders, that 
the balance of undivided profits for the half-year, as shown by the profit 
and loss account, amounts to £12,358. 19s. 8d. The directors recommend 
that this amount should be appropriated as follows :—To dividend, at rate 
of 10 per cent., and bonus, at rate of 5 per cent. per annum, together 
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equal to 15 per cent. per annum, £7,500; reserve fund, £2,000; to 
balance carried forward, £2,858. 19s. 8d. The above statement i is, in "the 
opinion of the directors, satisfactory evidence of the progress of the bank, 
and the profitable nature of its business. During the half-year the whole 
of the offices in the new building not required by the bank have been let, 
and produce a gross rental of £925 per annum, exclusive of the banking 
offices. 


Balance-sheet, 30th March, 1867. 


LIABILITIES. 

Paid up capital ... --£100,000 0 0 

Deposits and current accounts, including interest due to ‘depositors 
and rebate on current bills mt ose -- 352,813 6 2 
Profit and loss... wee Sia al idee «. «12,858 19 8 
£465,172 5 10 

ASSETS, 

Cash see seo -- £87,189 19 6 
Bills receivable, and advances on security as mae .- 359,656 10 4 
Fittings, furniture aise BAe wees -- «=6:1,860 16 3 
Bank premises ... et pa ove oe «- 16,964 19 9 


— 


£465,172 5 10 


Profit and Loss, 30th March, 1867. 
Dividend and bonus, at rate of 123 - cent. ~ annum, paid last 








half-year gee eee -- £6,250 0 0 
Current expenses... oo» aan OS 
— expenses, books, and stationery, balance written off in 

ull eee 606 10 6 
wie on deposits for the half-year, paid and accrued... .- 18,270 7 8 
Rebate on current bills os we §«=s 7,715 15 
Balance.. ose coo eee eee eee -- 12,858 19 8 

£42,399 13 8 

ee 

Balance from last half-year eee £22,106 17 11 
Interest and commission received during this half-year... ee 20,292 15 9 
£42,399 13 8 

Balance, being amount of undivided profits at this date -- £12,358 19 8 
——_—_— 


The Chairman moved the adoption of the report, which was agreed to 
Ss 

Mr. G. P. Desailly and the Hon. William Highett were re-elected 
directors. 

Mr. Edward Langton and Mr. J. D. Pinnock were re-elected auditors 
for the ensuing year. 

The proceedings terminated with a vote of thanks unanimously awarded 
to the directors and officers of the bank, for their zealous attention to the 
interests of the bank during the past half-year. 
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NATIONAL BANK OF AUSTRALASIA. 


THe annual general meeting of the shareholders of this bank was held at 
their head office, Collins Street West, Melbourne, on the 7th May; Sir 
Francis Murphy, chairman of directors, presided. 

After the usual formal preliminaries, 

Mr. A. Priestley, accountant to the bank, formally read the report and 
balance-sheet presented by the directors. 

The Chairman, in moving the adoption of the report, expressed the 
pleasure the board felt in meeting the sharehoiders on this occasion, when 
such a satisfactory statement of accounts had to be made. It was appa- 
rent to everyone that the business of the bank had progressed in every way. 
The deposits received and the business done had both increased, and, in 
fact, the business could with sufficient capital be increased to any extent, 
for its extent was only Jimited by the amount of capital. The affairs of 
the bank had undergone a strict scrutiny, more especially in South 
Australia, in regard to which branch, as the shareholders were aware, 
reports had been prevalent in this colony that the bank was likely to ex- 
perience heavy losses. Mr. Wright, the general manager, had gone there, 
and made a thorough investigation of the bank’s affairs, the result of 
which was, he (the chairman) was happy to say, as satisfactory as the 
repgrt received from the directors there previous to Mr. Wright’s visit, 
viz.—that no losses whatever, of any importance, were to be expected. 
Neither were any such losses experienced or expected here, although the 
colony had passed through a period of unprecedented difficulties in monetary 
affairs, in common with aJl other parts of the world. The matters more 
immediately relating to the bank were, of course, not to be discussed in a 
meeting of this kind, nor, in view of the satisfactory state of things dis- 
closed in the report—as satisfactory as the most sanguine shareholder 
could expect—was it at all necessary to enter upon them. He was glad 
to say that a prosperous branch had been established at Western Australia, 
where business seemed likely to increase. The new branch, he trusted, 
would prove of a very profitable nature to the bank. And he was pleased 
to be able to add that the London business had increased also, and was 
likely to enlarge itself much further. Indeed, what he had stated in 
regard to the colonial business of the bank applied to its London branch 
as well, viz.—that its business was only restricted by the amount of capital. 
At a future time the question of increasing the capital, and whether it 
was not necessary to extend the operations of the bank, would arise, 
and would, he hoped, be met in a right spirit. In reply to a question 
put at the last half-yearly meeting as to the amount of the expenditure 
upon the permanent buildings now held by the bank, he would say that 
the bank properties had been carefully scrutinised within the last three 
months, and a rigid examination of their value made, both in Victoria 
and South Australia. The amounts written off the property account of 
some years back had reached a large sum—some £15,000 or £20,000—but 
the valuation now placed on them would, he thought, be found to stand at 
their net value. It was alao satisfactory to know from the manager of 
the Adelaide branch (Mr. Young) that the bank properties there were not 
over-valued. Speaking of these properties, it was a question for the 
shareholders to determine whether new premises should be built for 
the bank. This had pressed upon the attention of the board for some 
time, and was mentioned at the last general meeting. The building 
now occupied for the bank in Melbourne was insufficient for the 
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carrying on of business. It was crowded by gentlemen who were 
really suffering in health, not only because the bank was crowded, but 
from the ill effects produced by the businesses carried on in the im- 
mediate neighbourhood. Any one visiting—even occasionally—the bank, 
must know that it wus subjected to very unhealthy influences; and the 
perfumes which pervaded the premises at that moment, caused by’ ope- 
rations carried on in the rear, plainly proved that it was a bad place 
to live in. The case must be one for serious consideration before long, 
aud, perhaps, before the close of the year the board would take some 
steps for providing fresh premises. Nothing superfluous would be done, 
and as for the building, every care would be taken to incur only the 
smallest necessary cost. There would be no extravagance, no ornamenta- 
tion nor expensive apartments for officers who rarely lived in them. 
In fact, he could answer for it, that the utmost economy would be vb- 
served. However, it would be some months before any steps were taken ; 
and, again alluding to the report, he would express himself satisfied 
with the efficient management of the head office, and the South Aus- 
tralian and London branches. Every credit was due to the manage- 
ment ; for, though the directors exercised some control and supervision, 
the business results and profits were mainly due to the management, 
who dealt with the details. (Hear, hear.) 

Mr. J. Dougall seconded the motion, which was agreed to nem. con. 

Mr. F. M. C. Orr moved the re-election of Sir Francis Murphy and Sir 
James F. Palmer as directors. 

The motion was seconded by Mr. W. Carter and carried. 

The Chairman briefly acknowledged the compliment thus paid to him- 
self and his colleague. 

On the motion of Mr. J. G. Jennings, seconded by Mr. A. J. Hodgson, 
Messrs. W. A. Zeal and Andrew Lyell were appointed auditors for the 
ensuing year. 

On the motion of Mr. E, England, seconded by Mr. L. Sanders, Messrs. 
J. Dougall, J. G. Jennings, and John Ferguson, were appointed to sign 
the minutes of the meeting. 

Mr. George Dill then moved, and Mr. J. C. Lloyd seconded, a vote of 
thanks to the directory and officers of the bank, for their exertions during 
the last half-year. 

The motion was carried unanimously. 

The Chairman returned thanks, expressing himself satisfied that under 
the present management the bank was increasing in importance, and 
would be second to none in the colony. He would take the opportunity 
of mentioning a matter brought forward at a former general meeting, held 
eighteen months since. It appeared that scarcely half of the resident 
shareholders kept their accounts with this bank, while but few interested 
themselves in its concerns. He begged to impress upon them, that it was 
upon this sort of support that the prosperity of the bank would have to de- 
pend ; and he put it to the large shareholders especially, whether it was not 
reasonable that they should take some interest in the bank, and if they 
could not keep their accounts there, at least do what laid in their power to 
aid its progress. He concluded by mentioning that the dividend of 10 
per cent. would be payable next day. 

The proceedings then concluded. 
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MANCHESTER AND COUNTY BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the proprietors of this bank 
was held on the 19th July, at Manchester, Mr. Thomas Dugdale in the 
chair, when the following report was read and accepted :— 

“The directors beg to submit to the shareholders the annexed balance- 
sheet for the half-year ending 20th June, 1867, a reference to which 
will show that, including £5,718. 9s. 6d. carried forward from the pre- 
vious half-year, there is now a profit of £50,993. 12s. 2d. to be appro- 
priated. Having in view the great advantage to the bank of a continued 
accumulation of the reserve, the directors propose to add thereto £20,000, 
which will raise that fund to £105,000, and to pay the usual dividend 
at the rate of 8 per cent. per annum, free of income-tax. They also 
propose to apply £2,500 in reduction of property account, and to carry 
forward £4,156. 4s. 2d. During the half-year a branch at Rawtenstall 
has been opened, and the directors have pleasure in reporting that the 
business of the bank continues to increase.” 


Balance-sheet, 30th June, 1867. 


Cr. 
Capital—being £15 per share on 39,899 shares ... 1...  .++ eee £598,485 0 0 
Reserve fund... is ia 85,000 0 0 
Lodgments on current and deposit accounts, &e. = oe soe 2,315,594 12 6 
Balance of profit and loss account, from 31st December, 1866, 

£5,718. 9s. 6d. ; gross profit for the half-year (as below) after 

making provision for bad and doubtful debts, £67,604. 18s. 5d. 

—£73,323. 7s. 11d. ; less expenses, £10,620. Os. 3d. ... ... 62,703 7 8 





£3,061,783 0 2 











Bills of exchange, ioans, credits, cash on hand and with bankers, 
Geis <e ose nee eee eee ove oath oun cco ove 8,025,088 1 11 
Bank property, £35,199. 18s. 3d.; bank furniture, £1,500... 36,699 18 3 
£3,061,783 0 2 
—— 
Profit and Loss Account, 31st December, 1866, to 30th June, 1867. 
Cr. 
Expenses at head office and branches, directors’ and auditors’ 
ok ee a £10,620 0 3 
Dividend of 12s. per share and income-tax, “£24, 337. 8s.; to 
reserve fund, £20,000; to bank property account, £2,500; 











balance carried forward, £4,156. 48.96. 9... sce cee nee 50,993 12 2 
£61,613 12 5 

Dr. 
Balance, 31st December, 1866... ... £5,718 9 6 


Gross profit (as above) after making provision for bad and 
doub:fui debts, £67,604, 18s. 5d.; less rebate of bills on hand, 
£11,769. 15s. 6d. ... We ee ee a 55,895 2 ll 








£61,613 12 5 
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SHEFFIELD AND HALLAMSHIRE BANK. 


Tue thirty-first general annual meeting of the shareholders of this bank 
was held in the Cutlers’ Hall, Sheffield, on the 19th July, 1867; Mr. John 
Bower Brown in the chair. 

The following report was submitted : — 

“ Notwithstanding the financial disasters of the year 1866, and the ex- 
tremely low value of money which has prevailed during the first half of 
this year, 1867, your directors have pleasure in presenting to you a report 
which they trust will be satisfactory. Although the net profit is less in 
amount than that of last year, it is more than we should have had to report 
to you, but for the high average rate of interest which prevailed in the 
early months of your fiscal year; and to this circumstance you are in- 
debted for the bonus we have now, for the third year in succession, to 
present to you. We leave your judgment to decide on the probability of 
future bonuses, in the face of such a low rate of interest as now rules the 
money market. After payment of all the expenses of the bank, and 
making ample provision for bad and doubtful debts, the net profits are 
£23,816. 4s. 2d. Out of this sum the following amounts have been appro- 
priated, viz. :—£9,160 for the dividend, after the rate of 10 per cent. per 
annum, for the half-year ending 31st December last, and £331. 1s. 5d. for 
income-tax, leaving a balance of £14,325. 2s. 9d. unappropriated. Your 
directors now declare a dividend after the rate of 10 per cent. per annum, 
for the half-year ending 30th June last, amounting to £9,160, together 
with a bonus of 2} per cent., amounting to £4,580; and recommend that 
the remainder, viz., £585. 2s. 9d., be added to surplus fund. The fore- 
going may be summarised thus :—Income-tax, £331. 1s. 5d.; dividend for 
half-year ending 31st December last, already paid, £9,160; dividend for 
half-year ending 30th June last, now declared, £9,160; bonus, 24 per 
cent., now declared, £4,580; added to surplus fund, £585. 2s. 9d.; total, 
£23,816. 4s. 2d. The dividend and bonus now declared may be received, 
without deduction for income-tax, on or after 23rd July. During the past 
year the sum of £253. 6s. has been received from debts previously written 
off as bad. This amount has been added to surplus fund. Surplus fund 
on 30th June, 1866, was £50,191. 11s. 4d.; added debts written off and 
since recovered, £253. 63. Od.; ditto balance of this year’s profit, 
£585. 2s. ¥d.; present amount of surplus fund, £51,030. 0s. 1d. Your 
capital account stands thus—7,328 shares, £25 paid up (no increase since 
last year), £183,200; surplus fund, as above, £51,030. 0s. 1d.; thus mak- 
ing a total working capital of £234,230. 0s. 1d. Joshua Smith, Esq., of 
Ash Mount, retires from the board, his term of office having expired, and 
the directors nominate Charles Peace, Esq., of Fulwood Road, gentleman, 
as incoming director. As usual, the balance-sheet has been carefully 
audited by all your directors and found correct. The business of your 
bank is steadily increasing, and everything in connection with it gives 
promise of a still growing prosperity. Panics, such as that of last year, 
teach lessons of wisdom; and it may be reasonably hoped that good will 
come out of the disasters of 1866, in an increase of prudence and caution 
on the part of the banking and commercial interests of the country.” 


General Balance, 30th June, 1867. 


LIABILITIES. 
Paid-up capital of £25 per share on 7,328 shares... ... ..-£183,200 0 0 
Surplus fand ee nt a. ee. A ee (ane al Veen! ee 





Carried forward wee £234,230 0 1 
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Brought forward -- £234,230 0 1 
Due by the bank on current accounts, deposit receipts (including 
interest to this day), notes in ‘ireulation, and interest on bills in 


the bank . coe «=o owe 423,586 1 1 
Dividend for the half-year, after the rate of 10 per cent. per annum 

on paid-up capital of £183,200 ... 9,160 0 0 
Bonus at the rate of 12s, 6d. per share on 7, 328 shares, being 2} 


per cent. per annum on the paid-up capital ... -. 4,580 0 0 








£671,556 1 2 





ASSETS. 
Cash in the bank, bills wagguengah balances ney by maeauee 

and other securities ... «+. ove cco wee one 666,556 1 2 
Bank premises and furniture ... «- see vee vee eee eee = 5,000 0 0 








£671,556 1 2 





Profit and Loss, 30th June, 1867. 
Dr. 
Dividend for the half-year ending 31st December, 1866, at the rate 


of 10 per cent. per annum, on £183,200 paid-up capital... ... £9,160 0 0 
Dividend for the half-year ending 30th June, 1867, at same rate... 9,160 0 0 
Bonus at the rate of 12s. 6d. per share, being 24 per cent. per 

annum on the paid-up capital ... ss. eee nee tee wee SS 4,580 0 0 
Income-tax ry Se ee ee 331 1 5 
Balance carried UN Gai". ig” “sis Sap tak as “a a 51,030 0 1 

£74,261 1 


—— 
(ES 


Cr. 
Balance of unappropriated profits, 30th June, 1866 ... ... .. £50,191 11 4 


Amount of profits, after payment of expenses ... ... .. ... 23,816 4 2 
Debts written off as bad and since recovered... 10. see oe 253 6 0 








£74,261 1 6 





It was unanimously resolved,— 

That the report and statement of the general balance, and profit and loss, 
which have been read, be approved by this meeting, and that the same be 
printed, and a copy thereof sent to each shareholder. 

That Charles ae Esq., of Fulwood Road, gentleman, be elected a 
director in the place of Joshua Smith, Esq., of Ash Mount, who this day 
retires from office. 

That the thanks of this meeting be given to the directors for their 
valuable services, and that the sum of five hundred pounds (free of 
income-tax) be presented to them from the funds of the company. 

That the thanks of this meeting be given to the manager and to the other 
officers of the bank, for the able and courteous manner in which they have 
discharged their duties. 

That the thanks of this meeting be given to the chairman. 

The meeting then separated. 
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NORTH AND SOUTH WALES BANK. 


Tax annual general meeting of the proprietors of this bank was held on the 
20th July, in the rooms of the Liverpool Law Association, Cook Street, 
Liverpool; Mr. John Ravenscroft, chairman of the board of directors, 
presiding. There was a very large attendance of shareholders. 

The Liverpool manager read the following report :— 

“ Notwithstanding the continued depression in commercial affairs gene- 
rally, and the reduction in the rate of discount from 10 to 23 per cent, 
during the last twelve months, the directors have pleasure in stating that 
the profits of the bank have enabled them to declare the usual dividend 
of 10 per cent., and a bonus of 5 per cent., making a distribution of 15 
per cent., for the year. The annexed statement of profit and loss account will 
show the results of the operations of the bank for the year ending 29th 
June :—Gross profits of the year, including a balance of £11,112. 18s. 1d. 
from last account, after making provision for bad and doubtful debts, 
£86,764. Os. 8d.; total expenditure of the twenty-eight establishments, in- 
cluding rent, taxes, salaries, directors’ fees, stationery, and other expenses, 
£28,457. 3s. Od., making a total of £58,306. 17s. 8d.; from which take 
dividend at the rate of 10 per cent. per annum, paid to the proprietors for 
the half-year ended December 31st, 1866, £15,000; ditto 30th June, 1867, 
£15,000; bonus, £15,000; income-tax paid by bank, £1,064. 2s., leaving a 
balance of £12,242. 15s. 8d., which the directors propose to carry to hext 
account. The various branches of the bank have been visited by deputations 
of directors during the last few months, and the bills, accounts, and securities 
of each very carefully investigated, and found entirely satisfactory. The 
increase of the Liverpool business of late years has rendered further ac- 
commodation for the public and the officers of the bank indispensable, and 
the necessary alterations in the premises are now in progress. The direc- 
tors note with satisfaction that the shareholders of the bank are rapidly 
increasing in number. In June, 1863, the total number of shareholders was 
277. The total number is now 434, and the directors take this opportunity 
of reminding the shareholders that they have it in their power greatly to 
assist the directors and managers in the extension of the business of the 
bank. The directors have to record with regret the recent death of two of 
the oldest officers of the bank, Mr. Joseph R. Beck, Liverpool manager, 
and Mr. James E. Rae, manager at Birkenhead. Mr. Thomas Goodier has 
been appointed to succeed Mr. Beck as Liverpool manager. The directors 
who now go out by rotation are Mr. Adam Eyton and Mr. John Ravenscroft, 
both of whom are eligible for re-election, and offer themselves accordingly.’ 

The Chairman said—Gentlemen, I now beg to move that the report which 
has been read be adopted, printed, and circulated among the shareholders 
as usual. If all the circumstances which have occurred during the past 
year are fairly taken into consideration, I think I may venture to congratu- 
late my brother shareholders on the present position of the North and 
South Wales Bank. (Applause.) When we last met it was at, or near, the 
termination of the greatest commercial crisis known to history. The bank 
rate was still 10 per cent.; and although it was then hoped the worst was 
passed, subsequent events have proved (as is, indeed, invariably the case), 
that other disasters had to follow, and many commercial firms of high 
standing have had to suspend payment. (Hear, hear.) By these failures 
the vo | has, I am glad to say, sustained comparatively little direct loss, 


but, indirectly, they affect the dividends in other estates in which we are 
interested. Your directors have, therefore, written off further sums ip 
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anticipation of such results to an amount they believe sufficient to meet any 
possible contingency. (Hear, hear.) During the past twelve months the 
bank rate has declined from 10 per cent. to 2} per cent.,and I need hardly 
tell you this has had a considerable effect on our profits. London banks can 
reduce the rate they allow on deposits to 1 per cent. below the bank rate. 
We cannot dothis. If we did, the result would be the withdrawal of a 
large portion of them, which probably would not return to us when money 
increased in value. We are, therefore, compelled to steer a middle course, 
and to allow a rate of interest we can barely afford, in the hope of reaping 
the benefit hereafter. (Hear, hear.) Nevertheless, we should have been 
able, after paying our usual dividend and bonus, to show a balance of over 
£20,000 to be carried forward to next year’s account, or to be dealt with 
as might be considered most desirable. Your directors have, however, 
thought it most prudent to reduce this amount, and I will explain to you 
the reason for their so doing. You are, I believe, all aware that at the 
failure of Jones, Quiggin, and Co., the bank had a lien to the extent of 
£73,000 on two steamers. These splendid vessels cost over £90,000, and 
were actually sold for that sum, but the contract, like many others, 
broke down during the commercial crisis, and the purchasers were unable 
to complete their bargain. These ships consequently remain on our hands, 
and we have not tried to press a sale of them during the well-known depre- 
ciated value of all shipping property. (Hear, hear.) We have, however, 
deemed it proper to call in perhaps the most eminent shipbroking firm in 
Liverpool—Messrs. C. W. Kellock and Co.—to give us what isin their judg- 
ment the market value of these ships (hear, hear), and their answer I will 
now read to you :—“In reply to your inquiry as to the market value of 
those steamers, we have to say that we would not recommend you to sell 
them under £65,000, which we consider alow figure ; and it is quite possible © 
that a considerably higher price may be obtained by holdingthem.” (Ap- 
plause.) In conformity with this valuation, we have thought it prudent to 
write them down in our books to the sum of £65,000, being the lowest 
price at which Messrs. Kellock and Co. estimate their value. (Hear, hear.) 
I thought it best to go fully into this, as a great deal has been said out of 
doors on this subject, and my co-directors and I wish you to know exactly 
what the facts are. (Applause.) I must confess my own individual opinion 
was to leave those ships as they stood, and when the loss (if any) was 
ascertained, to write it off. (Hear, hear.) Indeed, a loss of this kind, so 
far out of the usual course, is, I think, chargeable to the reserve fund, and 
to be made up by yearly instalments. As I told you last year, no one is 
more averse or unwilling to meddle with that fund unnecessarily than I; 
still, it was created with an object. That object I hold to be the meeting 
losses of an unusual character, and I maintain that the depreciation in the 
value of these ships comes under that head. (Hear, hear.) The amount 
in question is small, and the matter is perhaps hardly worth discussing. 
My brother directors, however, thought it wise and prudent to write them 
down out of the profiis of the current year, and to this I assented, and the 
balance we now carry forward is, therefore, reduced accordingly. (Cheers.) 
I can only observe, in conclusion, that the business of the bank is steadily 
increasing year by year; and I reiterate the hope expressed in the report, 
that the shareholders will assist the directors by every means in their 
power in their endeavours to promote the interests of the bank. (Ap- 
plause. 

Mr. Pugh said he had great pleasure in rising to second the adoption of 
the report. He was very happy to hear the remarks which had been made 
by the chairman. He believed the bank to be perfectly solid, and as sound 
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as any bank in the country, while the management was equally 

(Hear, hear.) He looked forward to higher dividends in the future than had 
been paid for years. He was glad that the question as to the steamers of 
Messrs. Jones, Quiggin, & Co. had been explained ; and as the value put 
upon the vessels was £65,000, he should think that there was no danger 
whatever of the bank sustaining any loss by the sale of those vessels. (Hear.) 
The North and South Wales Bank stood very high in theestimation of 
the inhabitants of the principality ; it was looked upon quite as a national 
bank, and he believed the shareholders would feel perfectly satisfied with 
the report which had been read. (Hear, hear.) 

Mr. John Bigham cordially joined Mr. Pugh in congratulating the 
shareholders as to the position which the bank occupied. Very few banks, 
after a great and long-continued commercial panic, were in such a grati- 
fying condition as was the North and South Wales Bank ; and the result was 
most creditable to the prudence, foresight, and caution of the chairman 
and his co-directors. (Hear, hear.) He would again suggest, however, 
that the statement of accounts should be fuller than it had hitherto been, 
and that it should be issued three or four days before the time fixed for 
the meeting of the shareholders. He believed the bank’s prospects were 
unequalled by those of any bank in Liverpool, and it was a real pleasure 
to have to attend a meeting like that. (Hear, hear.) 

The Chairman stated that, owing to their having to get in reports from 
so many local managers, and with the meeting being fixed for the third 
Friday in July, there was really no time to issue the statement of accounts 
earlier. 

Mr. George Rae—The report was only signed that morning. (Hear, 
hear.) 

A Shareholder asked if the bank had lost anything by Mr. Thomas Savin, 
the railway contractor. 

The Chairman—Nothing whatever. (Hear, hear.) The securities have 
been realised, and the account closed, without the loss of a shilling. (iene, 
hear.) 

After some further remarks, the resolution was put and carried unani- 
mousl 

Mr. "hihion moved the re-election of Mr. John Ravenscroft and Mr. 
Eyton, as directors, and in doing so, he observed that the shareholders 
were fortunate in having a gentleman for their chairman who performed 
his duties in so admirable a manner as did Mr. Ravenscroft; and on be- 
half of the shareholders generally, and on his own behalf, he took that 
opportunity of thanking that gentleman for the very able way in which 
he conducted the affairs of the bank. No mere money payment could 
compensate Mr. Ravenscroft for the services he had rendered. (Hear, 
hear.) 

Mr. Patric Hunter, in seconding the resolution, said Mr. Eyton was 
well known in the principality, and he was a great acquisition to the board 
of directors. 

This resolution was also carried unanimously. 

On the motion of Mr. Nicholson, seconded by Mr. Bigham, the sum of 
£1,000 was placed at the disposal of the directors as remuneration for their 
services during the ensuing year, and an additional sum of £900 was 
ordered to be paid to the daily committee. 

Mr. Pugh called attention to the fact that the capital of the bank was 
£300,000, while the reserve fund stood at £150,000, and observed that the 
latter was a considerably higher proportion than the reserve funds of other 
banks, which only stood at the rate of 6s. 8d.or 5s. in the pound, and urged 
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that the directors might advantageously imitate the example thus set. 
— * not be better to transfer £50,000 from the reserve fund to the 
capi 

nel shareholders expressed an opinion that £150,000 was a fair 
amount to place to the reserve fund, which the chairman stated was now 
at its maximum. 

Mr. Rae pointed out that the moral effect, if he might so speak, of this 
large reserve fund was very great in improving the position and business 
of the bank, and that if the proposal made by Mr. Pugh were adopted, the 
shareholders could not benefit themselves one farthing. (Hear, hear.) 

The Chairman said he had been requested by a gentleman near him, to 
give a few facts about the Liverpool business. He might state that the busi- 
ness had increased during the past year 25 per cent.; and as they were all 
aware, the directors were extending their premises in Liverpool in order 
that they might meet the requirements of the case. (Applause.) They 
found it absolutely necessary to do so. Now, as their business had in- 
creased 25 per cent., notwithstanding the times through which they had 
passed, was it not equivalent to a very much larger increase in more 
prosperous times? (Hear, hear. ) 

Mr. Duncan, in laudatory terms, moved a vote of thanks to the directors 
for their valuable services, observing that the attention of those gentle- 
men to their duties was as assiduous as if they were looking after their 
own private business. (Applause.) 

Mr. Pugh seconded the motion, which was carried unanimously. 

Mr. William Hind, as the youngest director, acknowledged the vote. 

Mr. Roberts, in moving a vote of thanks to the manager and officers of 
the bank, said a more eflicient, a more respectable, or a more attentive set 
of gentleman he had never met with; and he believed they performed 
their duties to the general satisfaction of the customers and shareholders © 
of the bank. (Applause.) 

Mr. Kingcome seconded the motion, which was agreed to unanimously. 

Mr. Goodier returned, for his brother officers and himself, hearty thanks 
for the very handsome manner in which their services had been alluded 
to, and said he could bear testimony to the zeal and efficiency of those 
with whom he was connected. (Applause.) 

A vote of thanks to the ch&irman for presiding terminated the pro- 





EAST LONDON BANK. 


Tue annexed is the report of the directors of this bank, presented at the 
half-yearly meeting on the 30th July :— j 

“The directors submit herewith the result of the operations of the bank 
for the half-year ending the 30th June, 1867. The annexed statement of 
accounts shows that the profit, after making provision for bad and doubt- 
ful debts, amounts to £9,504. 14s. 11d., and deducting from this charges 
at the head office’ and branches, and interest to customers, setting aside 
proper sums for the amounts expended on bank premises and preliminary 
expenses, and allowing for rebate on current bills, there remains a balance, 
which enables the directors to recommend the payment of a dividend at 
the rate of 5 per cent. per annum, free of income-tax. The business of 
the Whitechapel branch has been removed to new and more convenient 
freehold premises; the directors have, therefore, disposed of No. 98, 
Whitechapel High Street, and the proceeds have been applied in reduction 
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of the amount standing to the debit of bank premises account, and although 
some loss attended the transaction, which has been charged to that account, 
the directors are of opinion that this is more than counterbalanced by the 
superior position acquired.” 


General Balance-sheet, 30th June, 1867. 


Dr. CAPITAL, LIABILITIES, &c, 
ap erage £2,000,000 ; issued in 20,000 shares of £50 
each ... ose cos ea .- £1,000, :000 0 0 





Amount paid up, viz., £5 per share on ag shares ... ... £100,000 0 0 
Amount due on current and deposit accounts.. eco wee wwe «|S 882,604 19 9 








Reserve fund ... oe 12,000 0 0 
Rebate of interest on current ills, "£650. ‘6s. 8d.; ; profit and loss 
account—net profit as per statement, £2,701, és. 8d. on 3,351 13 4 





£497,956 13 1 








Cr. assets, &c, 
Cash at Bank of England, inhand,andatcall ... ... ... £110,449 17 10 
Bills discounted, loans, &c. . eco cee wwe ws ee SC 861,898 16 0 
Bank premises, fittings and farniture io Se ae a oe 41,1389 5 9 
Balance of preliminary expenses... ° a ae 4,468 13 6 


—_ —_—— 


£497,956 13 1 








Profit and Loss Aceount for the Half-year ending the 30th June, 1867. 

Dr. 
General charges at head office and branches, £4,803. 8s. 7d. ; 

interest paid and due on current and deposit accounts, 

£1,757. 18s. 3d. ... ove £6,561 6 10 
Amounts written off—Bank premises account for depreciation i in 

learehold premises, furniture, &c., £600. 8s. 1d. ; preliminary 

expenses account in reduction of same, £500... 1,100 8 1 
Rebate of interest on current bills, £650. 6s. 8d. ; ; balance, being 

net profit to 30th June, 1867, £2,701. 68: 8d... ae ae 3,351 13 4 





£11,013 8 3 





ae 


Cr. 
Balance at 3lst December, 1866, £4,008. 13s. 4d.; deduct 

amount of 6th dividend paid at the rate of 5 per cent. per 

annum, £2,500 ods £1,508 13 4 
Balance of profit for half-year ended 30th June, 1867, after pro- 

viding for estimated loss by bad and doubtful debts ... ... 9,504 14 11 





£11,018 8 8 











COMMERCIAL AND AGRICULTURAL BANK OF NATAL. 


We have been requested to publish the following extract from the Natal 

Mercury of the 8th June :—“ We notice that the Bankers’ Magazine for 

April, and other papers at home, have classed the Commercial and Agri- 
Colonial Bank of Natal under the head of ‘ mercan- 


cultural Bank an 











852 United Discount Corporation. 


tike suspensions,’ a word or two on which seems due to the first-named 
institution. Their payments never were suspended ; on the contrary, the 
directors were prepared and the shareholders voluntarily resolved to pay 
off every current liability, which was promptly done. They held funds 
besides, available to clear off a considerable bulk of their fixed deposits 
before maturity, which process has gradually gone on; and by this mail 
instructions go to their English and Cape agents to offer pre-payment of 
fixed deposits there, so as to save interest. It is probable, moreover, the 
bank will shortly be in a position to return the shareholders a first instal- 
ment of their capital; and as the liquidation is progressing so satisfac- 
torily, it is only due to the directors, and to Mr. H. Lochée Bayne, who 
has hitherto so ably conducted it, that the bank’s real position should be 
made known, in order to correct misapprehension. We think it speaks 
well for the colony when, in times of depression like the present, this 
monetary institution is able to liquidate in the manner it is doing.” 





UNITED DISCOUNT CORPORATION, LIMITED. 


Tue first ordinary general meeting of the shareholders in this company 
was held at the London Tavern, on the 22nd July; Charles Edward 
Mangles, Esq., presiding. 

The Secretary (Mr. Fred. G. Bone) read the advertisement calling the 
meeting, and the seal of the corporation was affixed to the register of 
shareholders. The directors’ report and statement of accounts, a copy of 
which had been circulated among the shareholders, were taken as read. 
We subjoin a copy :— 

“The directors have the satisfaction of handing to the shareholders 
the accompanying statement, showing the result of the operations of the 
company for the past five months. Out of the net balance the directors 
propose to pay a dividend of 2s. 6d. per share, being at the rate of rather 
more than 53 per cent. per annum, and to carry forward a balance of 
£1,771. 4s. 4d. to next half-year’s account. The directors have much 
pleasure in assuring the proprietors that the business of the company 
is progressing very satisfactorily, and that the new and valuable accounts 
which have recently been opened show that the prospects of the corpora- 
tion are most encouraging.” 


Dr. Balance-sheet, 80th June, 1867. 
Capital account— 
22,4254 shares, on which £6 per share have been credited 
and called, £124,553 ; less arrears, £3,700... ... 9... ... £180,853 0 0 


Loans, deposits, &c, a ae ee ee» 1,595,273 12 0 
Profit and loss account a ae! Cae! as Se BA te 
Amount at credit, as per annexed statement ie! Sue na 8,127 1 5 


£1,734,253 13 5 


SF LT 








Cr. 
Cash at variousbankers ... 2.2 sco cee = sees twee i 49,105 6 FP 
Bills discounted, &c. ian, ae). ae. Joes gteud Ldn». cee 
Premises, furniture, &c., in Abchurch Lane a ee 8,799 12 ll 
Preliminary expenses oe ae dee ae ee, eee 1,156 11 1 





—_——— 


£1,734,253 13 5 























United Discount Corporation. 


Profit and Loss Account, 30th June, 1867, ‘ 


Dr. 
Current expenses, including salaries, rent, taxes, and all other 











charges ae Me ei eee ee eee £2,078 1 11 
Rebate of interest on bills discounted not yet due, carried for- 
ward to new account, £3,232. 8s. 4d.; dividend of 2s. 6d. per 
share on 22,4254 shares taken up, £2,803. 3s. 9d.; do. re- 
served on 2,562 shares not taken up, £320. 5s.; balance 

carried forward to profit and loss new account, £1,771. 4s. 4d. 8,127 1 5 

£10.205 3 4 

Cr. a 

Gross profits to date — a. we om eee me Tee £10,205 3 4 








£10,205 3 4 





The Chairman, in moving the adoption of the report, said—Now, 
gentlemen, shareholders of the United Discount Corporation, Limited, 
as I am one of those who consider that the office of chairman of a 
company or a board of directors is one of very considerable honour, 
and at the same time one of very considerable responsibility, and as I 
am not really the chairman of the company, but merely locum tenens, 
I am anxious at once to inform you of the fact, lest I may seem to 
appear in borrowed plumes, and at the same time to induce you to 
pass over any little omission or any little irregularities I may commit 
during the meeting, in consequence of my inexperience in these matters. 
Now, having said this much with respect to myself, upon which it has 
been said, and truly said, “ Most men are eloquent, and few agreeable,” 
I will pass on, with your permission, to some notice of the report. I 
will, I think, take the report first, and the accounts afterwards. Now 
the report has one advantage—it is very short; and it is short for the 
reason that we have very little to tell you. (Hear, hear.) It is 
satisfactory to you to know that we have nothing bad to tell you; and 
we do feel that all that we tell you in this report is good. 
At the same time, I ought to say that the cheapness of money, and 
the necessity of great caution in taking bills—which’ is left, and 
well left, in the hands of the managing directors—(Hear, hear)— 
requires not only great caution, but the cheapness of money leaves us a 
less profit than we could have hoped to receive, and a less profit than that 
which I hope and believe in future years we shall receive. (Cheers.) I 
will now take the accounts. On the credit side it is stated that the bills 
discounted amount to £1,675,192. 3s. 3d. With respect to this item, I 
may as well mention that these are very short bills, averaging only 75 
days currency. (Hear.) Then, again, there is the item of premises, fur- 
niture, &c.,in Abchurch Lane, £8,799. 12s. lld. That, gentlemen, is 
exactly what the building of that house cost, and we have reason to 
believe, even in these cheap times, when a good many houses are thrown 
upon the market, the building is worth considerably more than the sum 
at which.it here appears. It is, in point of fact, the very sum it cost us. 
Then there is the preliminary expenses, and these, without some explana- 
tion, may seem very large. Now that arises principally from advertise- 
ments in forming the new company, and which, as everybody knows who 
knows what printing is—I see a friend of mine who is a printer before 
me—are very heavy items of expense. (Hear.) Then the items include 
the registration fee, which is also heavy. It has been cut down as far as 
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possible, but we were bound to follow the law in this case, and therefore 
its expense was unavoidable. The capital account, on the debtor side, 
gives you 22,4253 shares, upon which £6 have been credited and called. 
By an item below, you will see that dividend is reserved upon 2,562 
shares not taken up. That has been reduced to 1,500, whilst the number 
of shares that have been taken have increased to 22,500, which is, to my 
mind, very satisfactory, because it shows that we are going on by degrees, 
and that we shall soon see the whole share list perfect. (Hear, hear.) 
Then the rebate of interest on bills discounted not yet due, stands at 
£3,232. 8s. 4d., and the dividend which we propose to declare, and which 
it will be for you to approve or disapprove, is at the rate of 2s. 6d. per 
share, and will absorb £2,803. 3s. 9d. I would say before I sit down, for 
really there is nothing more that occurs to me to say, than that we are 
assured by the managing directors, in whom, I must add, we have the 
greatest confidence (hear), that there is not the least cause for alarm in 
respect of any of the bills they have discounted. (Hear, hear.) We feel 
that we are rather numerically weak in the direction, and if it should 
please you to re-elect us to-day, we shall look out to secure other gentle- 
men who will, in our opinion, be of service to the corporation if they join 
us as directors. (Hear.) Gentlemen of the first class are at present 
rather shy of going into the direction of new companies; but, I think, 
that shyness is wearing off, and with the position which the United 
Discount Corporation now holds, I do not anticipate that we shall 
have any difficulty in securing the services of fit and proper persons 
to occupy seats at our board. (Hear.) I would also say that there 
is no intention on the part of the directors to make any further 
call at present. (Hear.) We don’t see such a probability even in the dis- 
tance, and, therefore, I hope the shareholders will go away from the meet- 
ing with the assurance that they have nothing to fear from what is so: 
excessively unpleasant a thing in these days—a call. (Hear, hear.) I may 
add that Iam here for the purpose of answering any question that any 
shareholder may wish to ask; and with these remarks I will conclude by 
moving “That the report and statement of accounts now presented be 
adopted, and that a dividend of 2s. 6d. per share, free of income-tax, be 
declared, and be payable on and after the 26th instant.” (Hear.) 

Mr. Charles Bye Colchester (director)—I have great pleasure in second- 
ing the resolution. I don’t think I can add anything more to what the 
chairman has said, and I, therefore, beg simply to second the resolution. 

The Chairman (after a pause)—If no gentleman has any questions to 
ask, I will proceed to put the resolution. 

The resolution was then put and carried. 

Mr. R. S. Wright—I beg to propose that the outgoing directors be re- 
elected, viz.: —Messrs. James Bruce, Horatio Sydney Coulson, Charles 
Bye Colchester, Robert Peter Laurie, Charles Edward Mangles, Thomas 
Stenhouse, John Torrance, and Edward Weston. 

Mr. Griffiths—I will second that, and put this question at the same 
Une; Are we to understand that all our directors go out of office every 

ear 
. The Chairmay—No ; it is only so in the first year. It is regulated by the 
Act of Parliament that the whole of the directors should go out at this 
meeting. 

The seabbalion was then put and carried. 

Mr. Cole—I have great pleasure in moving that the auditors, Messrs. 
James Cooper and James Duke Hill, who retire, be re-elected. 

Mr. Griffith—TI will second that. 
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The resolution was carried nem. con. . . 
The Chairman—I have to congratulate and also to thank the meeting 
for the unanimity in which it has received everything that has been said 
and done. This closes our business, and I will not trespass upon your 
time any longer. I thank you for your attendance and kind support. 
(Cheers.) 
The usual complimentary votes were carried to the chairman and 
directors, and the meeting, which lasted but a few minutes, then separated. 





NATIONAL DISCOUNT COMPANY. 


Tue half-yearly ordinary general meeting of the shareholders in this com- 
pany was held at the London Tavern, Bishopsgate Street, on the 24th July ; 
Mr. F. W. Russell, M.P., chairman of the company, presiding. 

The Secretary (Mr. Price) read the advertisement calling the meeting ; 
the following report of the directors, and statement of the accounts, were 
taken as read :— 

“ By the instalment paid on the 1st January, and the final one on the 
30th March last, on the new shares created in February, 1866, the paid-up 
capital now amounts to £797,880, with a reserve fund of £497,880. The 
accounts for the half-year ending 30th ult., which the directors now have 
the pleasure to present to the shareholders, show that the gross profit 
has amounted to £93,399. 5s. 6d. ; and after deducting the current expen- 
diture, making provision for doubtful debts, and reserving £21,614. 83. 10d. 
rebate of interest on bills not yet due, there remains, with the sum of 
£9,527. 10s. 11d. brought forward from the last account, a balance of 
£69,176. These results enable the directors to recommend the appropriation 
of £65,676. 2s. to the payment of a dividend at the rate of 17 per cent. per 
annum, free of income-tax, upon both the old and new capital, and to carry 
forward to the next account the sum of £3,499. 18s.” 

Balance-sheet, 30th June, 1867. 

Dr. 

Capital, viz :— 

159,576 shares of £25 each, £5per share paid ... ...  ... £797,880 
Reserve fund— 

Balancelst December, 1866 ... ... £399,940 0 0 

Premiums on new shares ... ... 0... 98,940 0 0 

497,880 
Liabilities on deposits, loans, &c. oe ae a ee 
Amount under acceptance ove ice 
Premises redemption fund Nba debi! Cage {wade St gene Meas 
Amount at credit of profit and loss account, as shown on 
statement B peat aia | ae al 


1,058 
69,176 
£8,391,001 7 


—____—___ 


Cr. 
Cash, Government and other securities: ... .. . +. £489,034 17 9 
Loans at call and short date =... wee ae es  878,17011 8 
Bills discounted 2 gale lua: lly 5 PR: Clee’ ew 7,479,552 17 8 
Premi: 


ses eee eee coe see see oh - eee 44,243 2 11 


£8,391,001 9. 7 
——— 
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Profit and Loss Account for the Half-year ending 30th June, 1867. 


Current expenses, including rent, taxes, income-tax, salaries, 


eae ern gl age? ae Seo! Ga? ees £7,486 
Directors’ and auditors’ remuneration “as we ome tele 2,650 
Amount reserved to meet doubtful debts ak ae, ie ns 2,000 
Rebate of interest on bills not due, carried to new account... 21,614 
Dividend at the rate of 17 per cent. per 

annum on the paid-up capital of 

RO yas ee 65,676 2 0 
Balance carried forward to profit and loss new 

account mm <— «= a 3,499 18 0 

ae 69,176 0.0 


£102,926 16 5 


Cr. 
Balance brought forward from 31st December, 1866 pera? 9,527 10 11 
Gross profits during the half-year — <a tae Mk eae 93,899 5 6 


£102,926 16 5 


The Chairman, in addressing the meeting, said—Gentlemen, thereport and 
accounts have been in your hands for some days past, and I presume we may 
treat them as read. (“ Yes.””) Gentlemen, in rising to move the reception and 
adoption of the report, I shall trespass but a very short time upon your atten- 
tion. Gentlemen, I feel that we have brought accounts before you which to us 
are extremely satisfactory, and which to you will, I have no doubt, prove 
equally so for the past half-year. Fortunately for me, I am relieved from. 
much trouble in knowing that I am addressing an audience so well informed 
on the passing events of the last six months, that it will not take 
much time to explain to them why the dividend is at the rate of only 17 
per cent. instead of 20, which we paid in the previous half-year. The 
causes are abundant. First, there is the diminished interest earned on 
the capital, which would of itself be sufficient to make up the difference 
between the dividend you now receive and that we paid you last year. 
Then there is the extraordinary falling off in the business of the country 
—a falling off not confined to us, but which has been experienced equally 
by other establishments. We hold it to be our duty on all occasions to 
confine the dividend to the profits which are actually made in the 
half-year, added to the amount we bring over from the previous half-year. 
That is the rule we have always followed, and to that rule we shall 
always strictly adhere. (Hear.) We shall not be induced to place before 
you any view of your affairs which will not bear the strictest examination, 
and for which we cannot fully account. (Cheers.) Under these circumstances 
we feel that the dividend which we offer you to-day, viz., at the rate of 
17 per cent. per annum, is peculiarly gratifying, and that we shall have 
your support in the declaration of that dividend. (Hear, hear.) I have 
only further to say that I shall be happy to answer any question that 
may be asked, or to give any further information in my power. Our 
course is a plain one—to administer your affairs with the simplicity and 
integrity which you have a right to look for in us. That is the course 
we have always pursued, and from which we shall never depart, and 
you may rest satisfied that we shall never swerve from our duty by 
presenting to you a too flattering statement of your affairs. (Cheers.) 
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Considering the period we have passed through, I think you will all 
admit that the statement we now lay before you is satisfactory, and I 
therefore move that the report and accounts now read, be received, 
adopted, and entered on the minutes, (Hear, hear.) 
The Deputy-Chairman (Mr. Chaytor) : I have much pleasure in second- 
ing the resolution. 
o shareholder rising to put any question or to address the meeting— 
The Chairman said—I don’t wish to put the resolution to the meeting 
without affording an opportunity to every gentleman to ask any question, 
or to obtain any information he may desire; I will, therefore, pause a 
little before putting the resolution, to give you an opportunity of making 
any inquiries you may think fit. 
veral Shareholders —Put the resolution. (Hear, hear.) 
The Chairman then put the resolution to the meeting, and it was carried 
unanimously. 
The Chairman then moved the declaration of the dividend at the rate of 
> per cent. per annum, free of income-tax, payable on and after the Ist of 


The Deputy-Chairman (Mr. Chaytor) seconded, and the resolution was 
put and carried unanimously. 

The Chairman—That, gentlemen, concludes the business of the day. 
We have moved the resolution we considered it necessary to carry, and we 
thank you for your attendance. 

Mr. Baddeley—Gentlemen, I think it is our duty to express our thanks 
to the chairman and directors for the able manner in which they have dis- 
charged their duties in the past year. It is a familar saying that “a 
rolling stone gathers no moss,” but I think our directors have shown us 
how rolling money may gather a good dividend. (Hear, hear. Our 
directors have always zealously discharged their duties, and I think we can 
best show our sense of gratitude to them by carrying the resolution— 
“That the best thanks of the shareholders be given to the chairman and 
directors for their zealous and careful attention to the interests of the 
company during the past six months,” I shall be obliged if some gentle- 
man will second that. 

Mr. Slater—I shall be very happy to second that. 

The resolution was put and carried unanimously. 

The Chairman, in response, said—I beg to return the sincere thanks of 
myself and my colleagues, for the great honour you have done us in pass- 
ing this vote of thanks. It is always a great encouragement to those 
engaged in the management of your affairs to receive your approval, and I 
can assure you tuat we shall continue to devote our best energies to your 
interests. (Hear, hear.) 

Mr. J. Walker—I do not think we ought to separate without proposing 
the thanks of this meeting to.our excellent manager and the other officers 
of this institution. (Cheers.) My friends know as well as Idohow much 
of the success of all institutions depends upon persons in the position of 
our manager. Speaking of my own knowledge—and no doubt I shall be 
confirmed by all about me—I can say that we are very much indebted to 
the very valuable services which we have at all times received from our 
presen and I have no hesitation in saying that to him we owe the. con- 
tinued safety, prosperity, and success of our institution. (Cheers.) I have, 
therefore, great pleasure in ina oe to join with me in a cordial vote of 
thanks to our manager (Mr. Webber) and the other officers of the 
company. (Cheers.) 
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The Deputy-Chairman (Mr. Chaytor)—Gentlemen it is not usual that a 
proposition of this kind should come from this side of the table; but I 
will, with your permission, take this opportunity of seconding the resolu- 
tion, as I am anxious to show how very much you are indebted to those 

mtlemen who have the management of our affairs. I have had prepared 
for my own information, a statement of our progress from the commence. 
ment, and it contains some interesting facts, which I think you will be 
glad to hear. I gave you a similar statement on one other occasion, when 
we had through a panic. Since that time, we have gone through 
another panic, and in order to show you how safe our business is, and how 
carefully we manage our affairs, I will divide the statement before me in 
two equal periods of 5} years each. Taking the first of these periods, I 
find that we discounted bills to the amount of £70,940,707. Upon these 
the bad debts—and you may be quite sure these have been cleared off a 
long time ago, with the exception of some sums we have to receive upon 
them—amounted to 1s. 10d. per cent. on the amount discounted. In the 
second period we discounted bills to the amount of £123,798,152., the bad 
debts upon which were 3} per £100. Now in each of these periods you 
will remember there was a panic, and therefore you may say the com- 
parison is a very fair one, and the latter period shows a very large and 
satisfactory increase on the previous one. (Hear, hear). The total amount 
discounted in the two periods is £194,738,859., and our total losses average 
10}d. per cent.; and you will see how carefully we estimate these things 
when I tell you that upon the old bad debts up to 1866, we have still a 
credit of £2,500 to the good. We do carefully estimate what our bad 
debts are. I think these figures may be interesting to you, and I give 
them now more particularly as they perfectly justify the expression which 
you are about to give of your confidence in and your thanks to the mana- | 
ger and other officers of our company. (Cheers.) 

Mr. J. Walker—After the very interesting and satisfactory state. 
ment to which we have just listened, from our worthy deputy-chairman, 
I am sure no further words are needed to recommend this resolution to 
your kind acceptance. 

The resolution was then put, and carried with acclamation, after which 
the meeting separated. 
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Communications. 


To the Editor of the “ Bankers’? Magazine.” 
ACCEPTANCE OF BILLS OF EXCHANGE. 
Bilston, June 23rd, 1867. 
S1m,—May I beg the favour of an opinion in the following instance, re- 
to acce of bills of exchange. 
It is held in law that one partner may, by his acceptance, bind his co- 


It is also held, I believe, that if a bill be drawn on one man, but ac- 
cepted by two, the acceptor, other than the drawee, can only be held 
jointly responsible. 


Now, supposing a purchaser—say Mr. Bold—who, in addition to being 
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member of a firm, is doing business on his own account, makes a purchase, 
as the seller is led to believe, for himself. Will a bill, drawn on his sole 
name, as the buyer, be valid in every point if returned enfaced with an 
acceptance, on behalf of the firm, by one of the other firm? as, say, bill 
drawn op Mr. Bold, but accepted thus—for Stone, Bold, & Wag=Martin 
Stone—and would the firm only be bound by the acceptance, or, failing 
them, could remedy be had against the private estate of the drawee. 
I am, dear Sir, 
Faithfully yours, 
Scribe. 
P.S.—I enclose my card. 


e do not think the acceptors would be bound by the acceptance. 

+ has been held that “a bill must be accepted by the drawee, or, failing 
him, by some one for the honour of the drawer.” Jackson v. Hudson, 2 
camp., 447. 

e are not aware that any decision has gone so far as to hold that, on 
a bill accepted by two, the acceptor, other than the drawee, can be held 
jointly responsible ; though it has been stated that such an acceptance 
may amount to a guarantee. 
We apprehend that the drawee would still be liable, as for goods sold and 
delivered. ] 





Clydesdale Branch, 
High Street, 
Edinburgh, 22 July, 1867. 

Str,—I have read with much interest a valuable communication in this 
month’s number on the management of Joint-Stock Banks. 

I trust the writer of that article will not object to a word of correction in 
reference to a point where he might excusably be misled. I allude to that 
part of his statement where he quotes the rest of the larger banks in 
Scotland, and I speak only of that of the Clydesdale Bank so far as the 
amount is concerned. 

Allow me first to state, the annual balance-sheet, so far as profit and loss 
account is concerned, is made out on a different principle from most of the 
others, and gives, in my — clearer statement. - : ; 

The principle adopted by most of the banks in their statements is, as if 
they paid one half-year’s dividend in anticipation of profit, while in reality 
it is not so; for the annual meeting of each bank declares the dividend for 
the next two half-years out of the profit earned during the past year. The 
effect however, of the principle pursued, is to increase nominally the 
ae of rest by the sum required to meet the second half-yearly 

ividend. é 

The principle pursued by the Clydesdale bank in their statement is to set 
aside the full amount required to pay the whole year’s dividend, crediting 
dividend account ; and crediting rest account only with the portion of the 
surplus agreed on at the meeting. amet 

But to come more directly to the point. In the communication referred 
to, the rest of the Clydesdale Bank is stated as £250,000. In the first place 
this should have been given as £260,000, and adding half-yearly dividend 
£45,000, making with both £305,000 on the principle adopted by most of 
the other banks ; thus showing to any one who will compare the relative 
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statements, that the rest*of the Clydesdale is as large if not larger than 
any bank in Scotland in proportion to her capital. 
Tour giving this a corner in the next number of your valuable magazine 
Will oblige, Sir, 
Your obedient servant, 
Peter CUNNINGHAM. 





BILLS OF EXCHANGE. 


Srr,—Are the words “value received” indispensable to constitute a bill 
of exchange a legal document ? 


Your obedient a, 


[We think not.] 





DATING OF CHEQUES, 


23rd July, 1887. 
Sm,—Will you be good enough to state in your forthcoming number if 
it is legally necessary that a cheque on a banker should in any case be 
—_ and, if so, in what case? How ought a banker to deal with such 
cheque P 
The absence of the date ona cheque is always inconvenient in busi- 
ness, and it is often inserted by the banker; but should it not be the same | 
as that of the day on which the drawer issued the cheque, future difficulty 
might arise. It appears that any date affixed by the banker should be 
only as a memorandum of the day of presentment. 
. a Chitty Junior, and Baily, all state the date is not generally essen- 
ial, 
Your obedient servant, 
A Bank CLERK. 


[We are not aware that any legal necessity now exists that a cheque 
should be dated—before the imposition of a stamp duty on those instru- 
ments, a date was essential. ] 





LETTER OF AUTHORITY—STAMP. 


Liverpool, 16th July, 1867. 
. Sir,—I shall be obliged by your answering the following in your next 
issue. 

A joint-stock company for some years kept an account wjth Messrs. 
Darshon & Oo., their bankers, but during the late panic they were com- 
pelled to close it. They have lately declared a dividend, and have issued 
to their shareholders their usual dividend warrants, payable at Messrs. 
Darshon & Co., but as they have no longer an account open in their own 
name, two of their directors, A and B, in their individual capacity, have 
opened a new account in their joint names, and have given Messrs. 
Darshon & Co. a letter of authority regaesting them to pay the Company's 
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dividend warrants when presented, and pass the amount to the debit 
of A and B’s account. 

Does this letter of authority require a stamp, and, if so, for what 
amount ? 

It will be esteemed a favour if you will also quote the statutes on 
which you base your reply, 


Your obedient servant, 


M. R. 
[A stamp is required—vide schedule to 23 Victoria, c. 15.] 





POWER OF ATTORNEY, &e. 


London, 18th July, 1867. 
Sir,—If you or any of your numerous readers would kindly answer 
the following queries, I should esteem it a great favour. 
1st. A shareholder in an English bank or other company, resident 
abroad, grants a power of attorney to a person, also resident abroad, for 
the purchase, sale, &c., of the shares, &c., of such English bank or com- 
pany. Does such power of attorney require the usual English stamp 
before the said bank or company can accept a transfer executed by such 
grantee of power of attorney ? 
2nd. If a power of attorney granted as above does not require an 
English stamp, would it do so supposing the grantee to be resident in 
England instead of abroad ? 
I remain, Sir, 
Yours respectfully, 
REGISTRAR. 


[The power of attorney being used in this country requires to be stamped.] 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 31st 
May were issued on the 28th June, and for the first time for a considerable 
period present rather more favourable features. The improvement, it is 
true, is very trifling, and is scarcely sufficient to indicate any decided 
change in commercial affairs. The total declared value of exports for the 
month of the present year was £15,936,864, against £15,870,131 in 1866, 
and £13,194,758 in 1865, which is an increase of £66,733 over the former 
period, and of £2,742,106 over the latter. For the five months of the 
present year the total was £72,123,393 against £78,227,710 in 1866, and 
£60,901,576 in 1865, which is a decrease of £6,104,317 compared with 
1866, and an increase of £11,221,817 contrasted with 1865. As regards 
exports, the increase has been in alkali, coals and culm, cotton yarn, 
cotton manufactures, hardware and cutlery, linen yarn, machinery, iron 
and steel, seed oil, thrown silk, and woollen and worsted yarn; but a de- 
crease in arms and ammunition, beer and ale, haberdashery and millinery, 
linen manufactures, copper and brass, silk manufactures, British spirits, 
wool and woollen, and worsted manufactures. With respect to imports, 
there has been an increase in clocks and watches, raw cotton, leather 
manufactures, raw silk, thrown silk, timber, woollen manufactures, cocoa 
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coffee, sugar; tobacco, and wine. In the case of cereals, there has been an 
increase in the importation of wheat, oats, peas, beans, and Indian corn, 
but a decrease in barley, wheatmeal, and flour. Provisions exhibit a fall- 
ing off in all articles with the exception of cheese, in which there has been 
a slight improvement. The annexed tables exhibit the changes in the 
several articles enumerated :— 


EXPortTs. 





1866. 1867, 





Coals and culm ... me is .. tons. 900,821 1,115,312 
Cotton manufactures... < «. yards, | 216,305,089 248,114,573 
Cotton yarn eas _ 7 s lbs. 10,513,970 15,548,233 
Haberdashery and millinery .. .-- Value £ 479,304 342,687 
Linen manufactures... ne we yards, 19,068,216 17,288,136 
Linen yarn a pon . io. a 2,364,051 2,574,289 
Iron, pig... oe eee oo tons. 39,026 57,813 
Ditto, railway ... son in pa ‘ 67,749 65,412 
Copper, unwrought... ; +. «cwts, 18,669 21,021 
Ditto, shects, nails, &c.... ail Pe 51,770 43,928 
Oilseed ... ad : .-- gallons. 672,004 819,703 
Silk manufactures x ee Value £ 92,361 71,752 
Ditto, thrown ... i os * 7,315 27,830 
Spirits, British ... . ++» gallons. 108,493 56,240 
Woollen cloths, &c. ... e yards. 2,527,325 2,164,254 
Woollen and worsted yarn si coe CWS, 1,616,655 3,472,769 











{PORTS, 





1866. } 1867. 





Cocoa = a oat coo Om 1,261,610 2,504,418 
Coffee is . ‘ « » | 8,223,548 12,017,871 
Wheat... ose soe 6 CWE 2,159,170 3,212,207 
Wheatmeal and flour .. sa wt ie 414,376 387,971 
Cotton, raw ‘aie ve a joa ean 1,490,636 1,551,087 
Flax ooo eee ° ee ” 116,782 64,863 
Hem oo eee oe ° ° - 56,739 38,242 
Hides, tanned, &c. * a 1,022,603 660,486 
Leather manufactures .. i. pairs. 995,760 1,229,376 
Butter... jaa - i eos §6Cwts. 114,734 99,152 
Cheese ... see oe ° eee oe 28,057 38,912 
Flaxseed and linseed o i. on 48,991 31,535 
elles aa sg OR 244,006 381,741 
Silk, thrown... als = Pies Me 3,630 11,300 
Silk manufactures a 4 282,681 260,198 
Spirits... ae 4 -.- gallons. 1,292,991 1,069,084 
Sugar, unrefined... “ Pe coe) CW. 1,281,382 1,312,204 

Mare sey) sf aS Poe 38,682 24,134 
Tea one ni a 15,082,052 7,975,884 
Tobacco ... — ‘i sie on i 2,043,747 2,578,343 
Wine... eee . .-- gallons, 1:614,413 1,628,539 
Wool eee eee que on ete 28,758,257 26,981,292 
Woollen manufactures . > .-. Value £ | 139,470 143,156 














» 
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THE PRIVATE v. THE JOINT-STOCK BANKS AT CRICKET. 


The London banking interest had a “‘field-day ” on the 12th June, at 
Kennington Oval, the weather being exceedingly favourable, an excellent 
wicket provided, and a numerous company occupying the Pavilion and the 
“circle.”? The Elevens were as under :— 

Private Banxs.—Mr. Bevan (Barclay), Mr. L. J. Burnett Mr Halt 
Mr. W. Burnett (Drummond), Mr. J. W. Cooper (Robarts), Mr 
(Child), Mr. Holmes (Coutts), Mr. Howey (Cocks), Mr. Tagton (Glyn), 
Mr. Rathbone (Coutts), Mr. Stormer (Barclay), and Mr. H. Willis, jun 

Willis). 

( Joint-stock Banxs.—Mr. W. Sickles (London and Westminster), 
Mr. W. D. Bayley IE Mr avey (National) Mr. M. Ewings 
(London and Westminster), Mr. J. N. Frye (City Bank), — H. Gregory 
(Union Bank of London), Mr. A. Head (Imperial Bank), Mr. H. Horn 
(London and County), Mr. E. C. Hutchinson (Alliance Bank), Mr. R. 
Nicholls (National Provincial Bank), and Mr. E.J. Wright (Union Bank 
of London). 

The Private Banks having obtained the choice, elected to commence the 
batting, for which purpose they sent in Messrs. Cooper and Howey at the 
commendable hour of half-past ten. The first pair of bowlers were 
Messrs. Nicholls and Hutchinson. No stand was made till Messrs. 
L. J. Burnett and H. Wilis were associated, and they pulled the score up 
from 34 t0 95. The wickets fell thus: One for 0; two for 12; three for 
34; four for 95; five for 141; six for 200; seven for 208 ; eight and nine 
for 228; and ten for 239. Mr. L. J. Burnett’s 85 was a "very creditable 
performance, and included one six (a hit out of the ground, the wickets 

ing pitched on the north portion), one five, four fours, seven threes, and 
eleven twos. The hitting of Mr. Willis wasthe most severe. His 59 in- 
cluded one five, three fours, seven threes, four twos, and only 
singles ; his driving and leg-hitting were most cons picuous. The “ Private 
Banks’ were all out at twenty minutes before two’ The “ Joint Stocks” 
made but slow progress against the good bowling of Burnett and Lagden, 
Mr. Bayley being top scorer, with the modest contribution of 26. The 
wickets were all disposed of by a quarter to six for 80, which left a 
balance of 159 against the “J ‘ish Stocks.” So they followed on, but no 
“hold” was obtained, except by Mr. Head, who had not the opportunity 
¢ roving the extent of his tenacity, as when the time was called at 8 

ock, he was still in with 17 attached to his name, the total being’ 55 for 
the loss of eight wickets. It being a one day match, the Private Banks 
won by 159 runs on the first innings. The following is hoes full score :— 
PRIVATE BANKS. 

Mr. J. W. Cooper, c Horn, b Hutchinson 

Mr. H. O. Howey, b Hutchinson ve 

Mr. W. L. Lagden, b Nicholls 

Mr. L. J. Burnett, b Horn ... 

Mr. W. A. Bevan, c Gregory, b Hutchinson 

Mr. H. Willis, jun., c Gregory, b a 

Mr. W. Stormer, b Wright ae eos 

Mr. J. Rathbone, b Aldridge eee oes 

Mr. W. Burnett, c Frye, b Wright 

Mr. C. E. Holmes, not out . eee <a 

Mr. J. Hall, c Aldridge, b Gregory - we 

Byes, 3; leg-byes,8; wide,9; no ball, | ers a. 
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JOINT-STOCK BANKS. 


Mr. R. Davey, b W. Burnett . 

Mr. H. Gregory, b W. Burnett 
Mr. E. J. Wright, b W. Burnett 
Mr. J. N. Frye, b Lagden 


Mr. W. D. Bayley, cL. Burnett, by W. 


Burnett . 
Mr. R. Nicholls, run out na 
Mr. E.C. Hutchinson, b Lagden 
Mr. A. Head, b W. Burnett ... 
Mr. W. Aldridge, not out 


Mr. M. Ewings, c Willis, b Lagden ... 8 
——7 
7 


Mr. W.C. Horn, b Lagden ... 
Bye, 1; leg-byes, 3; wide, 3 


st 


8 candb Lagden ... obs 

. 2 c Lagden, b W. Burnett... 
- 10 runout ... nd 
5 b W. Burnett 


b W. Burnett om 

c Bevan, b een 

0 notout ... 

3 notout ... 

0 bW. Burnett... pea 
ce Lagden, b W. Burnett... 


- 26 


80 


2 
> 





BANKERS’ CLEARING HOUSE. 


Annexed are the returns of paid clearing for the periods mentioned :— 


WEEK ENDING JUNE 26TH. 
Thursday 
Friday 


£54,787 787,000 000 


WEEK ENDING JULY 3RD. 


£70,138,000 





WEEK ENDING JULY 10TH. 


Thureday.......cccccooces £10,903,000 
Friday 

Saturday 

Monday 


£,67,489,000 


WEEK ENDING JULY 17TH. 


£71,758 753,000 000 


WEEK ENDING JULY 24TH. 


£58,130,000 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue North and South Wales Bank has declared a dividend and bonus at 
the rate of 15 per cent. per annum, a balance of £12,242 being carried for- 
ward; the net profit realised in the past financial year was £58,307. 

The Adelphi Bank, Liverpool, has declared a dividend at the rate of 7} 
per cent. per annum, 

The directors of the Midland Banking Company have declared a divi- 
dend at the rate of 6 per cent. per annum. 


The directors of the Bank of Bengal have declared a dividend at the 
rate of 10 per cent. for the half-year ending June 6. 


Mr. W. Turquand, the liquidator of the Leeds Banking Company, has, 
with the sanction of the Court of Chancery, made a further call of £50 per 
share, payable on the 31st of August. 


At an extraordinary meeting of the London and Exchange Bank, 
Limited, held at the Whittington Club, Arundel Street, Strand, the 
shareholders unanimously confirmed the special resolution passed at the 


‘extraordinary meeting of the shareholders held on the 24th June, for 


voluntarily winding up the bank, and appointing Mr. C. W. Mason and 
Mr. T. B. Westacott as liquidators. There were 80 proxies representing 
680 votes in favour of the resolution. 

At a special general meeting of the proprietors of the London Joint- 
Stock Bank, held on the 25th July, a resolution empowering the board to 
issue the remaining 8,000 of the 20,000 new shares authorised in 1864, in 
the proportion of one to every nine old shares, at a premium of £10, was 
| and certain alterations were made in the deed of settlement, 
fixing the minimum of directors at 15 instead of 19, as formerly, and 
giving the board greater facilities for the transaction of the business of 
the ban. 


Mr. William M‘Andrew, of the firm of William M‘Andrew and Sons, 
has joined the board of the London Bank of Mexico and South America, 


A second dividend of 1s. 6d. in the pound is announced by the trustees 
of Snead & Co., Chepstow Old Bank. The suspension took place in June, 
1866, and the liabilities amounted to £56,000, and it was estimated at the 
time that the estate would realise 10s. in the pound. A dividend of 8s. 
was paid some months since, and with the 1s. 6d. now announced, makes 
a total of 9s. 6d. The assets are not yet all realised, and it is understood 
that there will be another small dividend. j 


The following notice was sent round to the shareholders of the Metro- 
politan Bank on the 6th July :—“ Sir,—The articles of association having 
provided that the first ordinary general meeting be held in January, 1868, 
and at the same time that the directors be empowered to declare an 
interim dividend, should such be warranted by the state of the accounts, 
the directors take this opportunity of congratulating the shareholders on 
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the successful operations of the past half-year. Since the reconstruction 
of the bank, business’ has been progressing in a satisfactory manner, and 
with the active co-operation of the proprietors, which is invited, they have 
no doubt of continued and increased prosperity for the future. A warrant 
for an interim dividend to 30th ult., at the rate of £5 per cent. per annum, 
is enclosed herewith.” 

A first dividend of 3s. in the pound has been paid to the creditors of 
the New Zealand Banking Corporation, Limited, by Messrs. Johnstone, 
Cooper, Wintle, and Evans, No. 3, Coleman Street Buildings. The bills 
of exchange remitted by Mr. T. 8S. Evans, the official liquidator at 
Dunedin, it is stated, only arrived at maturity the previous week, and 
every facility was afforded by the chief clerk to the Master of the Rolls 
to enable the dividend to be paid at so early a date. 


Since the 1st July the business of the Hong-Kong and Shanghai Bank- 
ing Corporation has been carried on at their new office, 32, Nicholas 
Lane. 


The directors of the Birmingham Joint-Stock Bank have just declared 
an interim dividend at the rate of 20 per cent. per annum. 


The first report of the Birmingham Banking Company, Limited, has 
been issued. ‘This concern was started after the stoppage of the old bank 
last year. It appears that the gross amount of profit realised in the ten 
months was £15,783, and after making the usual deductions there is a net 
balance of £9,000. Out of this the whole of the preliminary expenses 
have been paid; an amount has been set apart for the redemption of the 
bank premises, and £4,000 has been appropriated as the nucleus of a 
reserve fund. A dividend at the rate of 5 per cent. per annum was paid 
up to December 30th, and the like amount for the past half-year is 
recommended. 

At the Rolls’ Chambers, on the 23rd July, before Mr. Church, the chief 
clerk, an application was made in reference to the reconstruction of the 
Commercial Bank of India. A gentleman named Chauntler, who had 
been sent out to India, and had just returned, reported favourably of the 
undertaking. The creditors have been paid 10s.in the pound, and he con- 
sidered that if the bank was reconstructed, or a new bank formed, all 
parties would be paid in full. He deprecated a call being made, as such 
was the state of affairs at Bombay at the present time that it would 
seriously affect the proposal under consideration. Creditors to upwards 
of £300,000 were represented, and urged that notice of a call payable in 
November would facilitate the proceedings. The chief clerk granted an 
adjournment until after the arrival af the next mail from India. 


A deputation from the Otteman Financial Association, Limited, con- 
sisting of Sir John Gray, M.P., Messrs. James Cooper (of the firm of 
Johnstone, Cooper, Wintle, and Evans), P. H. Berndes, James Thomp- 
son, and Lambert Smith, attended at the Palace Hotel, Buckingham- 
gate, on the 21st July, for the purpose of presenting a memorial to 
his Highness Fuad Pacha, Minister for Foreign Affairs to his Imperial 
Majesty the Sultan, with reference to the affairs of the association at 
Constantinople. 





y— 
a 





867 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 3rd July, at the bank 
of England. The amounts allotted were to Calcutta, Rs.11,33,600; to 
Madras, Rs. 2,60,000; and to Bombay, Rs. 70,000. The minimum price 
was fixed, as before, at 1s. 11d. on all the Presidencies. Tenders at and 
above the minimum received in full. Further biddings took place on the 
17th at the Bank of England. The amounts allotted were, to Calcutta, 
Rs. 4,13,000 ; to Madras, Rs. 100,000 ; and to Bombay, Rs. 10,00,000. The 
minimum price was fixed, as before, at 1s. 11d. per rupee on all the 
Presidencies. Tenders at the minimum on Calcutta and Madras received in 
full, and on Bombay at about 63 per cent. All tenders above the minimum 
received in full. 


»— 
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MONTHLY CHRONOLOGY. 


July 8.—Suspension announced of Messrs. Mellor and Southall, of 
Liverpool, in the Brazilian trade, with liabilities reaching to about 
£300,000. 

10.—Failure of Messrs. W. Brunner and Co., of Manchester, Bradford, 
and New York, with £290,000 liabilities. 

25.—Intelligence received of the suspension of Messrs. G. A. Wickes 
and Co., of New York, in the dry goods trade, with debts extending to 
about £700,000. Also of the stoppage of Messrs. Lorschich, Willard, and 
Rhodes, of New York, in the dry goods trade. 

26.—The directors of the Bank of England reduced their rate of dis- 





count from 2} per cent., at which it was fixed on the 30th May, to 2 per 
cent, 

27.—Intelligence received of the death of Otho, ex-king of Greece, 
which took place at Bamberg on the previous evening. 

29.—Intelligence received of the failure of Messrs. Peacock and Co., 
Merchants, Canterbury, New Zealand, with £250,000 liabilities. 


»— 


MERCANTILE SUSPENSIONS. 


_ The suspensions arnounced during the month of July, were the follow- 
ing :— 
Messrs, Mellor and Southall, Liverpool, Brazilian trade. 

Messrs. W. Brunner and Co., Manchester, Bradford and New York, 
Merchants. , 

Messrs. G. A. Wickes and Co., New York, dry goods trade. 

Messrs. Lorschich, Willard and Rhodes, New York, goods trade. 

Messrs. Peacock and Co., Canterbury, New Zealand, Merchants. 


y~ 
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BANKING OBITUARY. 


On the 3rd July, at 60, Pall Mall, Manchester, Mr. James Stanley 
Kipping, of the Bank of England, aged 70. 

On tht 25th July at the Priory, Greenhoys, Manchester, aged 65, Mr. 
John Hope Neild, for nearly 30 years actuary of the Manchester and Salford 
Bank for Savings. 

Mr. J. H. Amor, for upwards of 2( years confidential cashier of Stuckey’s 
Banking Company, Bristol. 
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THE BANK SHARE BILL INTRODUCED AND PASSED BY 
MR. LEEMAN. 
Ir is feared that for the present the Act for restricting the 
dealings in the shares of the Joint Stock Banks has rather 
interfered with the activity of the market. It is nevertheless 
hoped that before long the Broker and Jobber will become a 
little more reconciled to its provisions and again transact 
business freely. They have, no doubt, by a sort of passive 
resistance checked the ordinary course of engagements, and by 
refusing to operate in several descriptions have thrown a 
damper over the general market. For these reasons it is very 
likely we shall see for some short time less firmness in these 
securities than usual ; but when the first annoyance created by 
the interference of the supposed privileges of the Stock Ex- 
change shall have passed, these operations will resume their 
wonted activity, especially in the shares of the best description, 


<a 
_> 





Mr. Tuomas Wick Burke, tate AGENT oF THE Bank oF AUSTRALASIA, 
SmyTHEspALE, Victor1a.—The subject of this brief memoir was born in Normandy, 
France, during the temporary residence there of his parents. He returned while 
quite a child to the beautiful and fertile estate of Milkin, County Galway, Ireland, 
that being the ancestral home of the family for some generations back. The ele- 
ments of a sound education were received in the best schools. It was proposed at 
first that Mr. Burke should go into the army, and with a view to his entering upon. 
a military life, he was well trained in athletic exercises, especially horsemanship, 
in which art he became very proficient, and retained, until the close of his short 
life, his love for hunting. After mature consideration, the thought of acquiring 
distinction on the battle-field was relinquished, He was soon afterwards offered 
and he accepted an appointment as a junior clerk in the Galway Branch of the 
Bank of Ireland. Although a mere youth, he devoted himself with commendable 
energy and assiduity to oe the practical details of banking. His conduct 
was upright and manly. His talent, being after a few years’ service well developed, 
leomehe him under the favorable attention of the Manager and Directors, and he 
sprecily rose to high and responsible posts, being Chief Cashier at the Galway 

ranch for some years, and subsequently filled a similar position in the Dublin 
office of the Bank of Ireland. Entertaining a strong desire to visit foreign 
countries, he selected this prosperous and enterprising colony for his future home. 
He landed in Victoria in the year 1859, and was here but a short time when he 
obtained a situation in the Bank of Australasia, Melbourne. Possessing an exten- 
sive knowledge of banking, and giving entire satisfaction to his superior officers, 
he was entrusted with the management of the Maryborough Agency, and sub- 
sequently, probably in 1860, was transferred to the more important agency at 
Smythesdale. He was located here but a few months when the Government of the 
day made him a Magistrate, and in this most important capacity, exhibited con- 
siderable acquaintance with law, and so discharged the duties pertaining to this 
delicate public distinction as to evoke the esteem of the whole community. He 
gave his valuable assistance in organising a mechanics’ institute, and was always 

appy in promoting measures connected with the education of the people. On the 
evening of Friday, the tenth day of May, he was returning home from an outlying 
gold field in possession of about 300 ounces in gold dust, and a small sum in 
cash, when in a sequestered spot he was assassinated, and the whole of the pro- 
perty taken away. A more foul and cold-blooded murder the annals of crime 
in this country cannot point out. It is hoped the murderers will speedily be brought 
to justice, 
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Monetary Intelligence, 


MONETARY REVIEW FOR JULY. 


Tue financial and commercial progress of the month has not been alto- 
gether favourable. Business of any kind has not in the least augmented, 
and for the present there does not seem to be any tendency in this direc- 
tion. The money market, for instance, shows no life; there is a complete 
absence of bills, and the position of things is extremely depressed. Not- 
withstanding the reduction of the official minimum trom 2} to 2 per cent., 
affairs in general, instead of getting better, are rather worse. Even wher 
there are payments falling due, there is not the slightest inconvenience - 
felt, the accounts required being less than they used to be. The latest 
terms for first-class paper are called 1} per cent., but brokers have in 
some cases worked at lower rates. Such is the abundance of capital that 
several establishments refuse to take in money at call for less sums than 
£1,000. The rates allowed are 1 per cent. for call, and 1§ per cent. for 
notice. 

The state of the department for English Government Securities in the 
early part of the month was moderately favourable, there being some good 

urchases, and prices were temporarily well maintained. Latterly on 

rge sales of money and stock, together with the unsettled state of the 
weather, which it is apprehended will be detrimental to the coming 
crops, prices have receded, and in one day Consols fell 4, the price 
being 94 to 943, or nearly a drop of { for the month. Should there 
be a favourable turn in business these securities will again be in 
demand, being the only kind in which the public seem to place any 
confidence. 

In foreign securities there has been but little inquiry, and the appear- 
ance generally has been to heaviness. Egyptian bonds have been rather 
sought for on the statement that there would be no more loans brought 
out without satisfactory arrangements were made to pay off those existing. 
This had a favourable tendency, and there is a rise for the month from 
1to 2 per cent. allround. Spanish certificates, on the settlement arranged 
and accepted, have improved 1 per cent. Italian have been offered, owing 
to the financial embarrassments of the government. The Five Per Cents. 
of 1861 and the Maremmana Railway Stock have exhibited the chief fluc- 
tuation. Turkish Bonds have likewise been pressed for sale, and continue 
to show flatness, although in the middle of the month they were rather in 
demand on the success of the troops in the Island of Crete. Mexican 
have been heavy, having declined 1 per cent, through the death of the 
Emperor Maximilian. Messrs. Baring Brothers, it is stated, will distribute 
£1 per cent. from the dividend fund in hand, with the view of assisting 
the bond-holders. Other classes have been dull, there being such an 


- extreme absence of buying on the part of the public. 


Further general depression has characterised the English railway share 


-market. At times there has been increased buying by the speculative 


dealers as the half-monthly accounts arrive, but the public show less confi- 
dence than ever; still, until after the present half-year, we are afraid that 
there will be no recovery, in consequence of unfavourable rumours with 
regard to the dividends. The decline for the month does not. exceed 3} 
per share, while, in the generality of cases, it is from 2 to 2}. 

Bank shares have been much neglected since the introduction of Mr, 
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Leeman’s Bill. In miscellaneous, the only thing attracting attention has 
been the rise of £4 per share in Peninsular and Oriental Steam, while, on 
the other hand, Royal Mail Steam have declined £5. 


THE GRAIN TRADE. 


THERE has been considerable animation in the grain trade during the past 
month, and as is usual about the period of harvest, prices have further 
advanced. Although the accounts respecting the crops, from nearly all 
parts of the country, are regarded as very favourable, still the uncertain 
state of the weather, coupled with the recent rains, is looked to with much 
anxiety. The supplies from abroad continue good, but not sufficiently 
large to keep down quotations. The latest official average prices were :— 
Wheat, 65s. 1d. per qr.; barley, 353. 1d.; and oats, 28s. 4d. per qr. 
Wheat, at the present time is 11s. 1d. per qr. dearer than at the same 
period ‘last year. 
. The Gazette returns for England and Wales have been :— 


wee enn. pi 4 tow 
FaMmO BB ccccoccosces yo 65 8 0 
eee 64 10 0 
July 6 ws... 30453 ... 6412 0 
S Dini ae ha FS 0 
i em i ee 


The importations since the envesh of 1866 have been :— 
by om. Grain = 


Forty-three weeks ended 15th June 22 Isnt 685 29,985,183 52,167,8 868 
Five weeks ended 20th July ae 3, 002, 173 3,425,904 6,428 07 7 


25,184,858 33,411,087 58,595,945 

And the weekly averages have been :— 
Forty-three weeks ended 15th June 516,000 697,000 1,213,000 
Five weeks ended 20th July .-. 600,000 685,000 1,285,000 


More 84,000 Less 12,000 More 72,000 











THE STATE OF TRADE. 


Tue state of trade shows little improvement for the better. Cheap 
money affords no stimulus ; and the accounts from Liverpool and Man. 
chester continue unfavourable. 


2a 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
Sas, in be! and November. This has been rendered eS by the great increase of 
the meetings of the Banks and mere wage ny ory which will be always carefully collected 

in the pages of the Bankers’ Magazine. We shall also give the re of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 





an 
ons, Carpenters ‘At the last moment twoor three reports and letters 
are obliged to etand over through pressure for space, 
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BANK OF FRANCE, 


DEBTOR. 





Capital of the Bank ... 
Profits in rare: to 
"Sapa Art. 8, Law 
une 9, ae87} 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
Notes in circulation ... 
Bank-notes to order 
and we payable 


Dividends payable 

Discounts and s' 
interests eve ooo 

‘Re-discounted the last 
six - ee 

Surplus of receipts not 
distributed 


oe oe 


Sundries... ... 


June 27. 


July 4. 


July 11. 


July 18. 


July 25. 





7,044,776 2 
22,105,750 14 
4,000,000 0 
1,039,058,625 0 
23,314,784 86 
105,801,349 12 
308,852,494 41 
38,117,507 0 
11,176,173 75 
290,742 40 
1,093,802 80 


6,608,495 34 
1,749,964,490 84 





¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,083,766,125 0 
23,766,444 59 
90,317,127 82 
280,848,737 44 
500,924 0 

8, 504, 988 75 
762,427 84 
1,093,802 80 


22,808,752 96 


Fr Cc, 
182,500,000 0 


¥. c, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,100,582,025 0 


24,124,704 57 
90,864,515 53 
251,140,525 34 
35,767,365 0 
4,954,515 75 
1,052,611 45 


1,093,802 80 


15,967,897 90 


F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,119,883,725 0 
25,435,469 36 
91,183,606 73 
241,505,707 96 
40,779,983 0 
3,417,571 75 
1,881,524 85 
1,093,802 80 


13,043,527 45 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,127,632,425 0 


23,760,729 35 


2,720,376 75 


1,634,559 0 
1,093,802 80 


10,283,283 77 





1,772,019,857 36 


1,741,198,489 50 


1,753,425,445 6 


1,755,456,698 33 








CREDITOR. 





bills over- 
not yet due 


wr - e deposits 


July 4, 


July 11. 


July 18, 





884,427,992 88 
98,966 70 


240,241,046 45 
236,362,595 0 


52,194,800 
8,933,100 


12,889,600 
7,263,600 


37,303,200 


> 7 


825,500 
733,550 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


coo oo oo 3SO 


8,324,124 0 


1,140 35 
24,921,937: 41 


F. c. 


’ 886,498,707 61 


245,688,596 
215,784,328 
54,862,300 
9,278,097 


12,971,100 
7,362,200 


37,385,500 
27,059,700 


839,300 
744,150 


60,000,000 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,339,018 0 


53,252 90 
25,929,084 3 


¥. Cc. 


Fr Cc. 


860,816,805 2 
625,130 36 


247,674,142 53 
241,699,166 0 


53,790,500 
8,797,297 


12,844,100 
7,259,500 


37,262,300 


27,349,650 


816,400 
784,150 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


oo. oo co 98S 


8,364,811 0 


100,260 90 
24,018,788 64 


- > Cc. 
867,132,945 46 
272,818 64 


247,458,526 82 
246,297,921 0 


58,482,300 0 
9,007,997 0 


12,745,800 0 
7,328,900 0 


37,143,900 0 
27,372,350 0 


814,100 0 
763,350 0 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,364,811 0 


112,541 40 
21,134,695 69 


Fr. 
878,688,212 86 
109,937 15 


245,713,712 34 
240,413,300 0 


57,979,200 
8,902,897 


12,549,400 
7,297,600 


36,787,400 
27,492,950 


825,900 
767,960 


60,000,000 0 


12,980,750 14 
36,011,787 91 


100,000,000 0 


co co oo Sof 


8,364,811 0 


469,747 94 
20,101,189 99 


F, c, 
182,600,000 0 


91,246,364 78 . 





1,749,964,490 84 





1,772,019,857 36 





1,741,198,489 50 








1,753,425,445 6 





1,755,456,696 83 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Enatiso Fonps. 
Consols 


Exchequer Bills 


eee 


Forerten Srocks. 
Brazilian coe eee 
Buenos Ayres 
Chilian coe 
Dutch 2} per cents. 
Mexican ° 
Peruvian 44 per cents. 
Russian oe 
Spanish oo oe 
Turkish 6 per cents. 
Ditto 4 per cents. 


coe 


Rattway SHARES. 
Brighton on coe 
Caledonian 

Great Eastern 

Great Northern 

Great Western a 
Lancashire and Yorkshire 
London and North Western... 
Midland ae ve 

North Staffordshire ... 

South Eastern wile 

South Western ‘ets 

York, Newcastle, and Berwick 
York’ and North Midland 
East Indian ... oe 
Northern of France ... 


Price on 


June 28. Highest. 


Lowest. 


Price on 
July 27. 





94} to 
2 x.d, 
23/ to 26/ 
prm. 


943 x.d.| 933 


28/ prm. 


100 
83 


56 
165 
83} 
88 


66 
78 

101 
953 

110} 
49 











94 to } 
26] to 28/ 


99 
82 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 


Australian Mortgage, Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited 

Crédit Foncier of England 

Kast India Financial oo” 

ER _ Commercial and 


English Soa Foreign ‘Credit 
General Credit and Discount 


(Lim.) - 
tnternational 

Society (Lim.) 
Datemmptional Land Gredit ~. 
Land Securities 0 


Financial 


London 
latest 
ices, 


London Financial Associa- 
tion 
Mauritius Hand, Credit and 
Jo 
Nation Discount Co. (Lim. 3 
li to 
New Oausnilaated Discount 


Co. eve 
Oriental Financial ... 
Société Financiaire a’ itgypte 


8 Oth ion Mortgage d 
ou 0 an 
Tnvestment (Lim.)... ae 
United Discount Co on 
Warrant Finance (Lim.) .. 





Paid. Yatest 
Share. 
Prices. 


& & 
50 = 30 
20 "s 
25 6 
25 


10 
50 


20 
50 


15 
50 


Ditto —_ issued at 5 pm., © 


5 
2k 





JOINT-STOCK BANKS. 


Agra Bank en oo ee ‘ London Bank of Mexico and 
Dito ditto oe eco South America (Limited) 50 
Albion ... 50 London and Brazilian Bank 100 
Allience Bank’ of ‘London Ditto, New 20 
and Liverpool, Limited . London, and River sane 
Anglo-Austrian ‘Bank ove Limited 100 
Anglo-E alan, fie) eo 
Anglo-Italian, 1866 (Lim.) ... 
Bank 0 and ww 
Bank ur E British Columbia... 
Ditto New, — at 2 ™- 
pet 44 ‘(Li ited) . 
o oe im: 
Bank of New Zealand ii 
Bank of Victoria, Australia 


fa 
a 


Ditto, New’ 25 
London Chartered of Australia 20 
London and County Bank... 50 

Ditto ditto New ... 20 
London Joint Stock Bank ... 50 
London & South African Bk. 20 
London and South Western 

imited» 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 

Ditto, New 
Mercantile Eecherigo (iim. ) 
Metropolitan (Limited) 

Midland Bank (Limited) ... 
National of Australasia... 
National Bank... 

National of Liverpool (im. 3 
National nal Provincial Bank ” 


England 
Ditto, 2d and3d issues . 
New South Wales... eo 
North Western eos 
Oriental Bank... 
Provincial 


vincial Banking “con 
ration .. 


Provincial Banik of Ireland... 
Ditto, Ni <o 

South ‘Australia 

oa British Africa 
Do. New, issued at 6 pm. 

Union Bank of Australia 

Union Bank of Ireland(Lim. 5 

Union Bank of London .,, 


25 

6 
20 
16 
40 
20 

5 
25 
10 
10 
25 


Chartered 
> India, — & yee 


Cabuiel B Bank... 

Consolidated Bank (Lim. ):. 
Ditto ditto New.. 

Delhi and London Bank (Lim. ) 

East London (Lim.) 

Eastern. 


8 pone 5 
On 


tralian Chartered B 
English and Swedish a ) 
Imperial (Limited) ... 


TOA ane on 


ea SSRs 


= 
f—) 
oe 
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874 Bank of England Teeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1867. 1867. 1867. 1867. 1867. 
June 26, July 3. July 10. — 17. July 24. 








£ £ z £ 
Notesissmed we ese eve evs 36,102,250 | 36,442,570 | 36,390,030 | 36, 650, 685 | 38,557,895 
Government debentures on s+} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove ove ding 3,984,900 3,984,900 3,984,900 3,984, 984,900 
Gold coin and bullion ... oo es} 21,102,250 | 21,442,570 | 21,390,030 | 21,659, 4 21,557,895 
Silver bullion ... ose eee eco 
36,102,250 | 36,442,570 | 36,390,030 | 36,559,685 | 36,557,895 


BANKING DEPARTMENT. 











1867. 1867, 1867. 1867. 
June 26, July 3. July 10. July 17. 


£ £ £ £ 
goegeictons? capital... ove «--| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,123,026 | 3,190,886 3,318,341 3,354,323 





Public deposits ‘Gncinding Exchequer, 

Delt and Divllood kenoanta)  weHone!l 11,105,413 | 9,356,767 : 4,618,373 
Other Deposits... eos «| 17,854,106 | 18,868,210 20,895,525 
Seven day and other bills. a 430,619 470,216 473,865 








47,066,164 | 46,429,019 | 44,680,454 








Government Securities annua 
Dead Weight Annuities) ... 12,886,314 12,830,773 

Other Securities ... eos ove eee 2 18,361,530 
otes one ese ove ove eco , 12,335,950 

Gold and Silvercoin ... oan sel 184,434 r "053, 285 1,151,201 % 127, 041 


47,066,164 | 46,429,019 | 44,680,454 | 43,894,576 























THE EXCHANGES. 





June 28, July 5. . July 19. 


Amsterdam, short " = 11 18} 
Ditto 3 months = 12 #0 12 6 
Rotterdam, ditto... eo eco - 0 0 
Antwerp, ditto ... ooo - 424 
Brussels, ditto ... ° — sel 42} 
Hamburg, ditto wi ond 10 
Paris, short ... ... oe - od 25 
Paris, 3 months ... - ina = 
Marseilles, ditto ... on eo = 24 25 423 

Frankfort, ditto ... pon a 1203 1203 
ooo eee ° éee 12 90 
ooo ooo eed 12 80 12 90 

Petersburgh, ‘ditto’ ese ood 324 815 
Berlin eco ese 2e ae: oe 6 263 

Madrid, ditto oe one 49 49 
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Lisbon, 3 months. - on 
Oporto, ditto... = 62} 52} 





al 
aon 
boro 
Lal 


Foreign Gold in Bars (Standard) 
exican Dollars ooo 
Silver in Bars (Standard) ove 














Bankers’ Wieeklp Circulation Returns, 875 


Pursuant to the dct 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 





| Author- AVERAGE AMOUNT. 
ized 


}| Issue. Junel. | Junes, | June 15. 


| 
| 


NAME OF BANK, 








| 
am 
t Ashford Bank  ....cccccsesseeseseee wed | 11,849] 7 . aaie 
2 Aylesbury Old Bank Prrrrrrrrtt tt titre | 48,461 | 22,642 22,051 21 > 287 
3 Baldock and Biggleswade Bank .. | ayes 16,017 | 15,911 | 15,891 
4 Barnstaple Bank  ..........eseesee. 17,182)| 2,650| 2,668 | 2,723 
5 Bedford Bank....... snaeuinasnihiaiintiatien 345218) 28,161 | 27,672 | 27,202 
6 Bicester and Oxfordshire Bank . 27,090| 15,666 | 15,510 | 15,058 
7 Boston Bank—Claypons and Co.... 75,069) 67,534 66,931 65,793 
8 Boston Bank—Gee and Co.......... 15,161, 12,840 | 12,279 | 11,535 
9 Bridgewater Bank............ " | 10,028]) 6,118 5,965 | 5,311 
1o Bristol Bank i} 48,277 17,550 | 18,022 | 17,878 
11 Broseley and encanal Bank ...| 26,717) 13,727 13,994 | 13,310 
12 Buckingham Bank.............+. soar 29,557) 16,948 | 17,024 | 16,414 
13 Bury and Suffolk Bank 82,362, 46,892 | 46,744 | 46,550 
14 Banbury Bank +|| 43:457|| 24,941 | 25,065 | 24,618 
15 Banbury Old Bank 55s153|| 195494 | 19,060 | 18,055 
16 Bedfordshire Leighton Buzzard Bk 36,829|| 32,182 | 31,874 | 32,251 
17 Brecon Old Bank ...... ccccescccsocoes 68,271/) 42,311 | 42,398 | 36,730 
18 Brighton Union ‘Bank 335794|| 16,621 | 17,190 | 16,192 
19 Burlington and Driffield Bank 12,745|| 12,023 | 11,810 | 11,550 
zo Bury St. Edmund’s Bank 3,201}| 2,206 | 2,362 | 2,373 
21 Cambridge Bk.—Mortlock & Go. 25,744|| 11,491 | 11,829 | 12,439 
22 Cambridge and » “ipesatincceeate Bk. 49,916] 43,255 | 43,910 | 42,769 
23 Canterbury Bank ..... 33s671)] 24,035 | 23,626 | 23,335 
24 Carmarthen Bank .. || 23,597 13,223 | 12,779 
25 Chertsey Bank ...cccccccccsesccccseess| 34436) 75 75 
26 Colchester Bank.......0ccccecseceeeees|, 25,082) 14,989 | 15,055 
27 Colchester and Essex Bank 48,704 27,625 | 26,951 
28 Cornish Bank—Tweedy & Co. ... 49,8691 20,713 | 19,185 
29 City Bank, Exeter..........0.sessesee-|| 21,527| 12,656 | 12,379 
30 Craven Bank—Alcocks & Co. ... 77.°54| 695 399 | 68,767 
31 Derby Bank—Messrs. Evans & Co. 13,332! 9583 | 9,769 
32 Derby Bank—Smith and Co. ....../| 41,304| 29,275 | 29,314 
33 Derby Old Bank ............... seeees|| 27,237| 255858 | 25,045 
34 Devizes and Wiltshire Bank 20,674| 5,608 | 5,331 
35 Diss Bank .......cccersecceees 10, 1657 | 93565 | 9,849 
36 Doncaster Bank and Retford Bank 774400) 535735 | 83,241 
37 Darlington Bank . 86,218) 80,878 | 81,217 
38 Devonport Bank .......0+4 pisoatieee 10,664 6,735 | 6,583 
39 Dorchester Old Bank  .......0.00008- 48,807 31,622 | 31,090 
40 East Cornwall Bk.—Robins & Co. || 112,280 63,378 | 63,231 
41 East Riding Bank—Bower & Co. || 53,392 42,324 | 43,804 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637 354145 | 34,589 
43 Exeter Bank wes|| 379894 16,333 | 17,068 
44 Farnham Bank : 14,202 5,810] 5,583 
45 Faversham Bank ....c.ccccocccssenees|| 6,681 51409 | 5,245 
46 Godalming Bank ....,..cccocssssssses|| 6,322 5,286 | 5,480 
47 Guildford Bank veel] 14,524 12,059 | 11,653 
48 Grantham Bank—Hardy and Go..|| 30,372 21,184 | 20,866 
49 Hull & Kingston-upon-Huli Bank || 19,979 18,717 | 17,755 
5° Huntingdon Town & County Bank 39,445 | 29,947 
51 Harwich Bank - 4,643 | 4,515 
52 Hertfordshire, Hitchin Bank ......| 325324 | 32,572 
53 lyswich Bank 17,820 | 17,606 
54 Ipswich & Needham Market Bank 50,048 | 48,845 
55 Kentish Bank—Mercer & Co. ...| § 195319 | 19,482 | 19,536 


| 





















































WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- 
NAME OF BANK. ized 


| 

Issue. || Junel. | Junes, | June 15.| June 22. 
| ; 
| 


AVERAGE AMOUNT, 








£ £ £ z £ 
56 Kingston and Radnorshire Bank ,|| 26,05¢|, 17,936 | 17,671 | 18,249 | 18,241 
57 Knaresborough Old Bank .........|| 21,825]| 21,640 21,365 | 21,432 | 21,550 
33 Kendal Bank 44,663|| 44,779 | 44,622 435755 43,606 
59 Leeds Bank 539357|| 48,644 | 49,971 | se = 48, 570 
$0 Leeds Union Bank .se.ccceegeserees|| 37:459 || 351889 | 35,664 | 36,580 | 36,928 
61 Leicester Bank 32,322] 28,527 | 27,668 | 26,135 | 25,497 
$2 Lewes Old Bank ......sessecesseeeees|] 445836] 28,025 | 27,150 | 275415 | 28,500 
63 Lincoln Bank .....,....eseesseseeeee+||100,342|/ 84,975 | 81,105 | 78,840 | 77,986 
64 Llandovery Bank& LiandiloBank 32,945] 29,772 | 29,599 | 34205! | 29,989 
65 Loughborough Bank ....e.0+00++| 75359|| 75456 | 7,337 | 72199] 7,180 
66 Lymington Bank........ ial 5,038|| 2,483 | 2,579 | 22532 | 2,258 
67 Lynn Regisand LincolnsnireBank 42,817|| 23,297 | 23,793 | 232929 | 24,132 
68 Lynn Regisand Norfolk Bank ...|| 13,917|| 10,594 | 11,423 | 11,930 | 11,646 
69 Macclesfield Bank ......ss.sceeesse+|| 15,760]| 9,000 | 8, 6e9 &,226 | 8,256 
70 Manningtree Bank ......cccsseeeeee+|| 7,692]! 4,973 | 4,847 | 42672 | 4,667 
71 Merionethshire Bank .. -|| 10,906]| 7,243 | 7,667 | 6752 | 65277 
92 Miners’ Bank .......0..... sees|| 18,688] 13,441 | 13,847 | 142328 | 14,155 
73 Monmouthshire Agricultural and | 
Commercial Bank ..,....-+,+++++|| 292353|| 255370 25,153 | 249729 | 24,198 
74 Monmouth Old Bank .........s0+0e+|] 16,335} 3,685 | 3,463 | 39949 | 410% 
75 Newark Bank ..........ecceesesseeees||_ 28,788]) 21,150 | 20,995 | 202940 | 20,048 
75 Newark and Sleaford Bank ......|| 51,615|| 43,706 | 42,655 | 41+709 | 40,618 
Newbury Bank.......ccccccccsesseeeee|| 365787|| 12,483 | 11,563 | 12680 | 12,132 
Newmarket Bank..........s.sesee0ee-|] 23s098|/ 18,840 | 18,156 | 159747 | 15,766 
Norwich Crown Bankand Norfolk 
and Suffolk Bank ....... seseseeel| 49,671 || 435559 | 43,930 | 432012 | 43,065 
Norwich and Norfolk Bank ......||105,519|| 61,303 | 62,317 | 60,737 | 60,673 
Naval Bank, Plymouth .,.....+e++-|| 275321|| 18,520 | 18,340 | 17,284 | 16,618 
New Sarum . ommaanee 15,659]| 59772 | 5.619 | 52453 | 59417: 
Nottingham Bank .........ceceseee-|| 315047]| 225445 | 22,165 | 21,906 | 21,720 
Oswestry Bank . ..| 18,471]| 8,503 | 8,786 | 8,963] 8,939 
85 Cxford Old Bank.........cssceceee «+]| 345391 || 324076 | 32,019 | 32,310 | 32,785 
86 Gld Bank, Tonbridge ..........«. «|| 13,183|| 8,795 | 8,785 | 8,938 | 8,625 
87 Oxfordshire Witney Bank sescoe ox|| 11,8521} 7,562 | 6,893 | 75391 | 7497 
88 Pease’s Old Bank, Hull ...........|| 48,807|| 47,246 | 46,965 | 48.805 | 46,062 
89 Penzance Bank c..ccsccccesseeseese-|] 11,405|| 6,533 | 6,559 | 6,079 | 5832 
9° Pembrokeshire Bank .......ss0000-|| 12,910|| 10,315 | 10,799 | 12,076 | 115734 
91 Reading Bank—Simonds & Co....|| 37,519 | 26,815 | 26,996 | 26,345 | 24.953 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 22,615 | 22,290 | 22,702 | 23» 260 
93 Richmond Bank, Yorkshire ....../| 6,889|| 7,016 | 6,882 | 6,285 | 6,561 
94 Rochdale Bank ...ccccccescecsesees|| 590 174 225 250 oe 
95 Royston Bank sevessessesseeseseesees|| 16,393 |] 95812 | 9,428 | 99750 | 9950 
9€ Rugby Bank 17,250|| 8,1£2 | 8,060 | 8,459 | 8,6 
97 Rye Bank ......c0cwccosseosceseceses|| 29,864 9,641 | 9,458 | 9,086 | 8,79 
98 Saffron Walden & NorthEssexBk.|| 47.646 19,487 | 19,422 | 18,977 
99 Salop Bank 22,338]; 8,155 7,738 7,905 
100 Scarborough Old Bank ..ceccoceeel| 24,813 20, 881 | 20,855 | 20,180 
to1 Shrewsbury Old Bank............06-|| 43,191 616 | 20,212 | 20,835 
102 Sittingbourne and Milton Bank ‘ 4.789|| 2,065 | 2,021 1,985 
103 Southampton Town & County Bk.}| 18,589|| 5, "663 | 6,158 | 5,914 
104 Southwell Bank ....cc0-ssccseceeeseel| 145744] 7,589 | 75147 | 79187 
105 Southampton and Hampshire Bk.|| 6,770]| 1,325 | 1,673 | 14620 
106 Stamford and Rutland Bank..... || 31,858|| 15, 985 15,563 | 15,640 
107 Shrewsbury and Welsh Pool Bank|| 25,336|| 18,425 | 18,717 | 20,160 
108 Taunton Bank 29,799 17,734 17,892 | 18,086 
109 Tavistock Bank ...ceccoscecsessesee-|| 134421]] 8,350 | 8,131 | 72559 
110 Thornbury Bank..........esseseeeees|| 10,026] 7,695 | 8,059 | 79345 
111 Tiverton and Devonshire Bank...|| 13,470}, 8,415 | 8,467 | 8,256 
312 Thrapstone and Kettering Bank. || t1,559|/ 9,806 | 95773 | 9504 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue, Junel, | June8s. | June 15./ June 22. 
£ £ £ £ £ 


113 Tring Bank and Chesham Bank..|| 13,531/| 13,422 | 13,420 | 13,412 | 13,650 
114 Towcester Old Bank ..........e000+|| 10,801|/ 4,118 | 4,303 | 4,135 | 4,034 
115 Union Bank, Cornwall ...........|| 17,003|| 8,865 | 8,725 | 7,822 | 7,631 
116 Uxbridge Old Bank  .........s0000+|| 25,136), 8,515 | 8,875] 8,411 | 7,972 
117 Wallingford Bank ......... sesseeees|| 17,064|| 53937 | 5,809 | 6,007] 5,896 
118 Warwick and Warwickshire Bank/| 30,504|| 20,471 | 19,889 | 19,612 | 19,389 
119 Wellington Bank, Somerset ......|| 6,528|| 2,063 | 2,372 | 2,653 | 3,195 
Pe 120 West Riding Bank .......... -|| 46,158 || 32,752 | 35,218 | 34,657 | 32,476 
121 Whitby Old Bank .,.......sesseseee|| 14,258 || 14,219 | 13,909 | 13,454 | 13,905 
122 Winchester, Alresford & AltonBk.|| 25,892|| 9,380 | 9,270| 8,985 | 9,156 
123 Weymouth Old Bank...............|| £6,461 || 12,826 | 12,754 | 12,231 | 12,188 
124 Wirksworth and Derbyshire Bk. || 37,602|} 33,763 32,456 | 32,834 | 32,380 
125 Wisbeach and Lincolnshire Bank|| 59,713|] 33,753 | 332799 | 32,780 | 32,559 
126 Wiveliscombe Bank..........ss00000+|| 7;602|| 32215 | 3,106 | 3,114 | 3,210 
127 Worcester Old Bank ..........000.|, 87,448] 492819 | 39,995 | 39163 | 39,605 
128 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 6,762 | 6,393 | 7,140] 7,088 









139 Yarmouth and Suffolk Bank...... 53,060|| 30,775 | 31,326 | 30,532 | 30,2y1 
139 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 72470 | 7,284 | 7,949] 6,829 
131 York Bank 46,387 || 352943 | 349317 | 33,717 | 32,935 














JOINT STOCK BANES. 


1 Bank of Westmorland ..........0.0«.|| 12,225 || 11,592 ] 11,860 | 12,145 | 11,647 i 
2 Barnsley Banking Company ......|| 9,563 8,761 9,032 | 9,037] 8,719 
3 Bradford Banking Company ...... 495292 || 49,054 | 492C55 | 48,785 | 48,816 


4 Bilston District Banking Company|| 9,418 || 8,434 | 8,402 | 8,073 | 7,92" 

5 Bank of Whitchaven....,....ss.seee0-|| 32,681 || 26,338 | 27,149 | 27,886 | 27,020 

6 Bradford Commercial Banking Co.|| 20,084 || 20,280 | 19,995 | 19,881 | 20,119 

7 Burton,Uttoxeter,andStaffordshire|| ~ 

Union Banking Co. .....0.02+2.|| 60,701 |] 42,016 | 42,051 | 41,730 | 41,883 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421|| 8,910] 9,141 | 9,360] 9,183 

g Cumberland Union Banking Co....|| 35,395)| 24,939 | 35955 | 36,340 | 33,000 

10 Coventry and Warwickshire Bk. Co.|| 28,734 || 15,368 | 15,368 | 14,196 | 13,556 
t1 Coventry Union Banking Company)| 16,251 |} 12,400 | 12,067 | 11,610 | 11,956 
12 County of Gloucester Banking Co.||144,352 || 95,534 | 94,295 | 92,905 | 92,645 
13 Carlisle & Cumberland BankingCo.|| 25,610 || 24,004 | 25,0€1 | 26,221 | 25,503 
14 Carlisle City and District Bank ...|| 19,972|] 19,897 | 20,063 | 19,947 | 19,658 
ig Dudley & West Bromwich Bk. Co.!| 37,696 |} 28,466 | 28,151 | 28,301 | 26,765 
16 Derby and Derbyshire Banking Co.|| 20,093 || 18,402 | 17,901 | 18,149 | 19,407 


























) 

17 Darlington Dist. Joint Stock Bk.Co.|| 26,134 |] 23,108 | 22,948 | 23,746 | 23,910 
} 18 Gloucestershire Banking Company/||155,920 ||131,103 |131,615 |129,496 |128, 201 
19 Halifax Joint Stock Bank.......0.++.|| 13,534|| 18,375 | 18,649 | 17,884 | 18,136 
° 20 Huddersfield Banking Company...|| 37,354 || 36,006 | 34,889 | 36,014 | 25,765 
: 21 Hull Banking Company .........+..|| 29,333 || 279494 | 28,711 | 28,311 | 28,785 
3 22 Halifax Commercial Banking Co...|| 13,733 || 13.216 | 12,838 | 13,303 | 13,507 
) 23 Halifax & Huddersfield Union Bk.) 44.137 || 39,085 | 39.444 | 412535 | 40,906 
5 24 Helston Banking Company ......... 1,503 || 35475 | 1,503 | 15453} 1,518 
6 25 Knaresborough and Claro Bk. Co.|| 28,059 || 26,275 | 255369 | 24,524 | 24,935 
7 26 Lancaster Banking Company ......|| 64,311 || §9+823 | 58,114 | 56,884 | 56,821 
8 27 Leicestershire Banking Company...|| 86,060 || 58,768 | 56,820 | 56,096 | 56,375 
° 28 Lincoln and Lindsey Banking Co..|| §1,620 |} 45,695 | 45,469 | 44,548 | 45,164 
Ce) 29 Leamington Priors and Warwick- 

3 shire Banking Co. ...0..s0.s0000-|| 13:875 || 12,708 | 12,049 | 12,483 | 12,037 
2. 30 Ludlow and Tenbury Bank......... 10,235 |} 9,195 | 8,605 | 8,112) 8,719 
5 31 Moore & Robinson’s Notts. Bank...|| 35,813 || 24.273 | 24,358 | 23,117 | 22,06 
te) 32 Nottingham and Notts. BankingCo.|| 29,477 || 26,180 | 26,117 | 25,421 | 24,240 
13 13 North Wilts Banking Company ...|| 63,939 || 38,169 | 37.423 | 38,428 | 38,435 

{ 
| 
i| 
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Author AVERAGE AMOUNT. 
NAME OF BANK, ized 


Issue. Junel. | June8, | June 15. 








£ £ £ £ 
34 Northamptonshire Union Bank ...|| 84,356|| 53,169 | 53,139 | 49,714 
35 Northamptonshire Banking Co. ...|| 26,401 || 19,868 | 19,310 | 18,883 
36 ‘North and South Wales Bank | 63,951 || 57,109 | 57,746 | 575358 
37 Pare’s Leicestershire Banking Co...|, 59,300|| 47,720 | 46,494 | 44,052 
38 Sheffield Banking Company | 35,843/| 34.737 | 35,011 | 34,805 
39 Stamford,Spalding & BostonBk.Co.|| 55,721|| 49,139 | 48,399 | 46,060 
40 Stuckey’s Banking Company ......| 356,976||286, 728 |280,037 |273,938 
41 Shropshire Banking Company......]| 47,951!| 29,277 | 29,656 | 28,805 
42 Stourbridge and Kidderminster Bk.|| 56,830}; 50,899 | 50,855 | 49,295 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,618 | 22,827 | 23,470 
44 Sheffield & Rotherham Jt.Stock Bk.|! 52,496|| 49,077 | 49,064 | 48,974 
45 Swaledale and Wensleydale Bank..|| 54,372|| 50,175 | 49,045 | 50,787 
46 Wolverhampton & Staffordsh. Bk.. | 355378 || 20,490 | 20,115 | 19,780 
47 Wakefield and Barnsley Union Bk.|| 14,604 || 13,7¢8 | 13,599 | 13,464 
48 Whitehaven Joint Stock Bank ...|| 31,916 || 23,472 | 24,028 | 24,650 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 73,670 | 74,186 | 70,458 
50 Wilts & Dorset Banking Company|| 76,162 || 69,152 | 67,355 | 67,200 
51 West Riding Union Banking Co....|| 34,029 || 31,954 | 325351 | 31,948 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475 || 35833 |" 3,690 | 3,831 
53 Worcester City and County Bk.Co.|| 6,848 623 §72 594 
54 York Union Banking Company ...|| 71,240 |] 66,106 | 67,877 | 68,891 
§5 York City and County Banking Co.|| 94,695 || 87,996 | 86,623 | 86,775 
§6 Yorkshire Banking Company ......||122,532 || '13,460 |115,567 |120,691 |120,726 





























trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the In1sa and Scorcu Bawxs during the four 
weeks ending Saturday, the 22nd day of June, 1867. 


IRISH BANKS. 





Average Circulation during Four Weeks 
Authorised ending as above. ver Coin held 
Circulation. @5and during Four 
upwards. | Under £5. | Total. Weeks ending 


asabove. 

4 £ £ | £ £ 

Bank of Ireland .............+-/|3,7385428/|1,461,575 | 888,426 |2,350,000 | 563,374 
Provincial Bank of Ireland|| 927,667] 367,407 | 412,561 | 779,968 | 426,298 
Belfast Bank ....ecccccccoeees| 285,611]] 157,028 | 274,235 | 431,264 | 256,399 
Northern Bank ..........00.2+| 2432440}| 109,678 | 270,395 | 380,074 | 234,753 
Ulster Bank 311,075] 199,713 | 266,727 | 466,441 | 244,897 
The National Bank............|| 852,269]] 522.528 | 433,246 | 955.774 | 537130 


Toras (Irish Banks) ...|\6, 354,494(2,817,929 12,545,590 |5, 363,541 |2, 262,851 


SCOTCH BANKS. 


Bank of Scotland ........0«+|| 300,485|] 177,149 | 330,067 | 507,216 | 289,990 
Royal Bank of Scotland ...|| 216,451] 219,9:4 | 372,718 | 592,632 | 462,688 
British Linen Company 438,024) 189,601 | 328,881 | 518,483 {| 209,933 
Commercial Bk. of Scotland|| 374,88c|) 214,817 | 413,729 | 628,547] 356,915 
National Bank of Scotland..'| 297,024|| 176,661 330,837 | 507,498} 281,287 
Union Bank of Scotland ...|| 454,346|| 222,027 | 421,455 | 623,482] 268,938 
Aberdeen Town and So. Bk. 70, 133 82,079 92,072 | 174,151 | 117,530 
North of Scotland Bk. Co...|| 154,319|| 134,756 | 130,409 | 265,16§| 126,800 
Clydesdale Banking Co. ...|| 274,321|| 166,110 | 257,228 | 423,338} 208,344 
City of Glasgow Bank ...... 72,921|| 159,672 | 232,398 | 392,071 | 370,193 
Caledonian Bunking Co. ... 539434 29,553 545473 84,027 36,753 
Central Bank of Scotland...|| 42,933||__ 29,902 37,247 | €7,148 | 38,778 

Toraxs (Scotch Banks)...!|2,749, 271! 1,802,240 2,951,514 |4,783, 758 |2, 768,141 


NAME OF BANK. 
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. Private Banks ... ove eee 


CIRCULATION RETURNS. 





879 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 

















\Fixed Issues.) June 1. June 8, June 15, June 22, 
131 Private Banks .....0+0 '£4,032,616 |£2 1695,690 |£2,684,441 |£2,646,416 |£2,624,815 
Ss Joint-Stock Banks ... | 2,738,640} 2,270,294] 2,258,013 | 2,240,337] 2,235,749 
"187 Totals... | 6,771,256 4,965,984 | 4,942,454 4,886,753 | 4,860,564 


Average Weekly oe of these Banks for 
the month ending June 22 
s+» 22,662,840 
Joint-Stock Banks er) ee 2,261,098 


—- Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... . £4,913,938 
Ona comparison ‘of the above with the Returns 
for the month ending May 25th, it shows:— 
Adecrease in the notes of Private 


Banks, of... pom os oe «» £121,764 
A decrease in the notes of Joint-Stock 
ae. « wm we wn mae 


Total decrease on the month.., eo. £239,351 








And as compared with the month ending 
June 23rd, 1866, it shows :— 
An increase in the notes of Private 


Banks of ... «. £70,131 
An increasein ithe notes of Joint-Stock 
ee Oe a ee eee 18,795 





Total increase, as compared with the 
same period oflast year... £88,926 
The following is the comparative state of ‘the 
circulation as regards the fixed issues :— , 
The — Banks are below their 
fixed iss’ +++ £1,369,778 
The Joint-Stock Banks are below their 
fixed issues ooo oo wee ow. 487,542 


Total sztow their fixedissues _... £1,857,318 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 22, 1867. 


‘The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending June 
22nd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation ofthe Irish Banks £5,363,521 
Average Circulation ofthe Scotch Banks 4,783,758 


Total Average Circulation ofthese banks 
for the past month ....... wesc cceeseese £10,147,279 


On comparing these amounts with the Returns 
forthe month ending 25th May last, they show- 











Adecreaseinth: ion of Irish Banks£366,252 
intheCirculationof ScotchBanks38,453 
Total decrease on the month ......... £404,705 


And as compared with the month ending 
June 23, 1866, they show— 
Increase in theCirculation of Irish Banks £51,511 
Increase inthe Circulationof Scotch 234 





Total increaseon the year ............ £284,745 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banksin Ireland, allowedtoissue... £6,354,404 
12 Banksin Scotland, allowed toissue 2, 740,271 


18 Banksinall, allowed to issue ..... - £9,103,765 
The following ap , therefore, to be the 

comparative state of the circulation :— 

Irish Banks are belowtheir fixed issue £930,973 

Scotch Banksare above their fixedissue 2, 034,487 


Total above the fixed issue ...... ssosseeee £1,043,514 


hend offices ofthe several banks, during the past 
offices of the seve: C) 
month, have been as follows = 

Gold and Silverheld bythe Trish Banks £2,262,851 
Goldand SilverheldbytheScotchBanks 2,768, 141 


Total of Gold and Silver Coin......... £5,030,992 

Being a decrease of £104,033 onthe part of the 

Irish Banks, and a decrease of £47,478 on the 

oe of the Scotch Banks, on the several amounts 
d by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 22, 1867. 
The Sparing is the state of the Note Circulation of the United Kingdom for the month ending 


the 22nd June, 1867 :— 


m of Notes for the Month ending 22nd June, as compared withthe previous month:— 




















May 25. June 23. Increase, Decrease. 

~~ at a, (month ending June * £23,100,605 £22,893,890 -- £206,715 
vate Banks 2,784,604 2,662,840 _ 121,764 

jan ee BI Sia Ninibcihacenccscosceckesense i 2,368,685 2,251,098 _ 117,587 
Total in England 28,253,894 27,807,828 _ 446,068 
Scotland... 4,822,211 4,783,758 — $8,453 
Treland 5,729,773 5,363,521 _ 366,262 
United Kingdom £88,805,878 | £37,955,107 —_ £850,771 

















-,. comparison of the month Beene sone 28rd, 1866, with the month ending June kop 
Fw Korvi) 


867, shows a decrease in the Bank of 


Enid cod un ccremsein Joint 8 tock Banks of £18,796, being a total decrease in 
while in Scotland there is an increave of £233,284; and 

showing that the month ending the 22nd June, as compared with the same period last 
sents a decrease =F, dp deereaee of £2,908,051 tn the Uniled 


of £2,653,396 in 
—— of Bullion in the Bank of 


of £2, 742,322, an inerease in Private Banks of 


England gg 
Ireland an increase of £51,511, Thus 
_— pre- 
for the month endin; , gives an 


. On a comparison of 2 with the Hetuen for 
A hte ce hp and an increase of 


of alti, beer ge tay eg pep by 
with the corresponding period last year. 
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